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îîaîei-y it lias beV.Cotute a iltoriolis Lact that. fur souie
tite past truc coixpetition, tlîat wlîicl amnis nt supe-
diot excellence, lias ta n great ex lent degetîeritedl iii ta
reckless rivalry artouîg coiiijsie.i, andi hîostiity and
dlefaniatiosi of coinpetitars nnîoîig agenîts. Net hou'
good, but liolw big, lias beeti the mlotta of the farmner,
aîîd the latter have proîîîptly respoîîded h>' ait aval-
auîclie of applications procuteid ofte;i by iîîisreprcseîîta-
11011 aîid rebate of legitiniately rcqîîired preniilunus., whlile
litifire insuiratîce, rate'cittting andi sharp) practicic gcnier-
ally bas nîarred the business.

'lucre are îîot a few teikens of encouragemuent, htot-
cvcr, that a better %lnte of affairs wvill prevail atid thai.
a returiz te, legîtizuate rnethods is necar at hll' t.
Tite influenice cf associationîs amng the workers lit
lire assurance lias already doncemue'ch ta correct exitit-
ing evils of practice iu the field, and i naîîy cf the exc-
cutive officers cf conipauîles have declared agaitist thînt
kiud of competitioti whiclî denuoralizes aiid imperils
the business. The National Association cf Life
Uinderwriters, at its recent conîvenition iii Chicago,
representing more tha> tlîirty States andt thirty-flî'c
associatiohts, reiterated its former strong expressionîs
of dîsapproval cou cernitig rebate, and officiais of coin-
panies, like Vice-President Merrili ai' the Northtvesterti
M1utva1 Life, and Actuary Pllips ef tlîe Equitable,
wlîo adclresscd the convenutioun, took, a decided stand
agaurîsi the current evils cf excessive expetîditure by
the coxupaities. One of tîte stroîîgest addresses made
at the banquet foliouving the session of Uic convention
was by Mr. josephi Aslibrook, huonte office maniager of
the Providetît Life & rutst of Pliiladeiplîla.
Anxong uîany excellent things said b3' that genîtlemîanî
%vas the folleîving z-

Au atuempt l>y the executive officers of a camatily to ilnoiopoiize
the scavaces ofagerîs by the payaient ut esxcesbive rates of cotnrngssion
is ni 111 forms of Competition the Most bantful, as it is Ille Mlost wan-
ton and invxcusahie. Lven if it liad Ille sanction af a worthy abject,
Lt couiti not he condemrled t00 sciercly, for i wotild resuit in the
.quaradttiing of truý,t funtis, lisbonor lte businebs, and menace lis
secuity and peiniaitenme No caunpany van afforci lu pay mare tu
ohcain the businsr titan any other company. Under normal condIiions
anti as a resuit of those iaws ivhichi gavera gcneral business andi inally
lIirt prices to a levci, the commissions pttid ta agents aie likeiy ta le
(air, teasonable andi coninensurate with the ability of the comp3ny.
Comtpctition bcyond thîs point watild, thereforc, bc lumiteti only by
irckietsne6. *Ille race mould ilot be ta te strong but ta thie
Uumeuuous.

Thres- are straiig, nuatily %vords, conuing frein ant
oicial source, and they founti at exnplîatic echo
aînong the flîree huîîdred field warkers aîîd officiais
who listened to fluein. Competi tieun uhle line of ex-
ellence> a:îd a generous rivalry aniong conîpanies, ta
give to Ilucir policyholders the largest meastur of
soulid protection at tlle Iowi'st cost consistent wvith
gtnuiiie enterprise and conservative progress, is j ust
the kind of competition that tlue situation denîand1s.
A tiialry wlîiclî nîans either more or less thait titis is
" iantan and inexcusable "; andi imperils illions cf
homes and foreshadows swift conuing disasteà'.
There is evideîîce tUat this fluet is bcconaitg better
Uù1îertood ailorîg Comîpany officiais.

TUE TRIJE RIATIO 0P TERMINA4T1olls.
lit dealing ivith the above subject il. is the coiiîtuotic

practice tu gauge the rate of Iiie assuranîce tcrminatîios
ot Ille basis cf the net iiicrease of policies iii for-ce
Tite fallacy ofadopting sucli a sntlîtiod is obvions, for
it itîvolves a disturbiing factor, viz. : the atiloaunt of litcW

busiesssecucd.As ait illuîstrationi of titis, let uis taike
tie case of twa colînpanlies catch with $(',ooCo of
assurances iii force rit the begiîîîîiig of a giveit yvar.
Onie of thelli obtains, say, $b00, oaa of' tcw business, anîd
at the close of the year has S99o,ooo in forte; the otilur
procures $so0,ooo of îtew assutranîces, and closes with
$1,350,000 )11 its bocks. 'te former shows a decreasi. of
$io,ooo iii force, the lattùr ait iierease of $35oooo
and yet the rate of tertiiniatioiî, as appcars furfther on,
wvas exactly tlue saine iii ecd case. 'Tite fact is that
the net ilncreunent or decretitetît reprceîsiý the conubincdi
resuits of new business aîîd terininatiotîs, and tie forint r
factor -must be takeni isnto coîîsideration in layitîg
dowîî a basis for determittitig the rate of ternîiîîaîîionje
In our opinionu, the proper inctiuod is that whicî %vas
adopted for thue first tînue by titis journal in aut article
o11 the slXbjcct w.hich appeared lit our issue of ist April
We there took as a basis the anuouutt of existiîîg
assurances at the begillintg cf the ycar plus the îîew
assurances tal-en duritîg the yeur, giviîîg tie ttal
poicies on the boo U- duritig the year, aîîd foulid wvhat
ratio the ternîinations.bore tiiereto. For inîstanîce, lu
the case of the first couipaîty quoted above tiiere were
<$t,ooa,ooo + $îooooo=) $z, ioo,ooa of assurances oit the
books, aut of which $i 10,000 becaltte termnated, bciîîg
at the rate of $100, per $1000; and the second canupany
liad ($i,ooo,ooo + $.5o,ýoooý-) Sr,5oo,ooo ofassurance, oit
its books duriîig Uie yens, of whiclî $iSo,ooo becatxe
terminated, aise, represciuting $toù per $z000. Iii the
issue already referred ta wvc gave a table sliowitig the
rate calculated liu this way for ecd cause of terînination
un regard te, Canadiau business, and ive uowv publisi
eisewliere sinuilar statistics coveriîîg tlue quinqunîniîtin
1889 1893, for ail companies rcportitig ta the Iîîsuraticc
Departmeut of Newv York. '« Not taken " policies have
iuot bcîî taken int accoutut lit tlue calculations. 'f ue
figures speak for thetuscives. It will be seen that tic
ratio of teruitntians front ail causes lias iticreaseti froîin
79.03 il' 1889 tu 104.56 in 1893, or at the rate of 0.38
per annunu. TVlis lias net been due ta any advauce ii
the terminations froin what nuiglît bc called nattîral
processes, viz.:- death, maturity or expiry, for it wil
be observed that the average during thue five ye.irs
18.3,., was actually .3à, ltess thail tie rate for tiiese
causes il' 1889, viz., 18.67. 'te rarmli29 iticreasc lin
the leakage shown above lias arisetil entircly froin Uic
more catîtrollable causes, viz., sturrender, lapsýe anid
change. Surrenders have Îiicre.iscd front, z6.66 ta
22.r, ~.~average for the wvhole pcriod beitag 18.72;
lapses have risen f'ronî 40.71 tO 57.75, 'vith au av<±r.ge
of52.69, and chinges shiolv an itîcrease front 2.9') tu
6.49, and aut average Of 4.34. iteu question is ziaturally
st ;gstd whuerc and %wlicti is thîs goilig ta st ;P ?
Trt t assonti as the managers reaulize the necessity for de-
vo& 'ugi sottie of the tine and ii. .ney they îuoi expen1in
pro.cuiring a lot of ephieinural bîusinîess to the rcteitioii of


