NOT EFFICIENT

With War Drastic Methods Had to
Adopted to Suppliment
Available Currency

PRESENT SYSTEM UNSOUND

Logical Outcome of Moratorium Said by British Writer | Now, however, a limited list of securities is being of-

to be, on its Currency Side, the Total Abolition
of Gold Currency and the lssue of Paper
Currency by the Gavernments.

(Maintaining that the present currenci system
Greﬂ(Brlmin is absolutely unsound, Mr. Mark B.
Major has written the following letter to the edi
of The Financier, of London, England:—

It was predicted 25 years ago, with almost absolute

MEDIHN OF EXCHANGE .......... e .
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ES JRE THYING
CAIN T8 ARDUSE INTEREST

quiry—S8uccess of New York' Loan Encouraging
Signs of an Improvement in Prices.

be

New York, October 3.—The bond houses are begin-
ning again to send out circulars in an attempt to re-
kindle interest in the bond market. ' One such issued
by N. W, Halsey & Co. contains a summary of the in-
vestment situation, from which we guote as follows:

“Until very recently there has been practically noth-
but await developments.

investor could do

ing the

fered by many dealers, and any one who has funds:
may put them to work by buying inlcroshh(-:n'mg;
bonds if he desires. The extraordinary lar sub-
seription to the New York city short-time securities
indicates that a very large number of investors has |

in . o
reached the decision that there is no reason for a

COL, F.'8. MEIGHEN,

President Lake of the Woods
whose annual meeting takes place next week.

Milling Company,

Europe Should be Placed in. a_ Psition Wher g ; :
Would he Constrained.to ¢WWyhqu:',‘l‘hcm g i :
From Sale as Long as Possible. . o o
" |American Controller of
New York, October 3.—Speaking at a mass meet- |
ing of employees of Pennsylvania R-.ﬂmnd,:lv“r L Lee,
executive assistant of Pennsylvania, said in past:
We cannot look to Europe for new capital for sev-
eral years and ‘shall be obliged to finance our.own
vast enterprise. ' If we are to eénjoy expansion, we
shall have to finance that, too. It thus becomes in-
cumbent on us to make our securities so attractive

c
No Doubt it Will uv?:::lfyu”

. Satisfactorily
FINANCIAL OLIGARCHY poyyg

Describes United States

as Being Now

that Europe will be disposed to’withhold them from Ararat,” Surrounded by Confusion .ndo::: Mount
sale so long as possible. 3 ing Strife—Cites Possibilities of Evnar ag.
Bond and note obligations .of American railroads sion Under Federal Reserve Act =

maturing before the end of next year aggregate over
$520,000,000. Pennsylvania must next  year refund
some $96,000,000 of capital labilities. In addition

e
Indianapolis, October 3.—~The Prineip

al speakep be.
fore the Indiana Bankers’ Association,

On the con-

F. M
¢ j(-nn(innullnn of the do-nothing policy.
or Sl
| trary, such investors bhelieve this is the time
| chase sound securities if offered on an attractive

to pur-

|
| bas

JIAND THE MOST

new capital required for normal development of Am-
erican railroads is upwards of $400,000,000 ‘per an-
num, 3

During four years ended Jume 30, 1914, the Penn-

. in Conventj,
here, was John Skelton Williams, Com 5

Ptroller of the
Currency. Mr. Willilams called attentio

N to the fact
that the United States, at the Drese

y nt time, “jg
. i £ 5 the
accuracy, what would happen in the event of ”‘“‘i‘ “Many phases of the existing situation point to the sylvanla system increased its investment by over|Mount Ararat of a universe overwhelmed by 5 g
country being involved in war “‘_"‘ a Continent ']‘,Cnnclusmn that the present period of low prices fnr‘y . $272,000,000.  Gross increased over $34,000,000, while | o blood, of confusion and raging sirife- and 5
nation, if our currency system remained a huge cred- | piop crade bonds will not be of lohg duration. In| .S expenses increased nearly $56,000,000. After having| - country stood upon the tr Lo ey
| . . e
it system popularly supposed to be based on gold, “ the first place, we have experienced a tremendous 'Iw-l’ g dedicated $272,000,000 irrevocably to public service, net o reshold of a greqy op-
but with no possibility that the eredit money could | . vion of the credit mic hinery of the United -‘“'“'“" was worse off by $21,000,000 than before the $272,- | POrtunity for that reason. He saig.iy, rart:
ever be converted into gold. It has &0 remained. and{ p,vnient of existing loans has not to any appreciable o / 000,000 had been spent. The Federal reserve act is not a mg Lsure whigy
it /hich hav 2d fro 3 T > banks., but W . 4 1 i i
the financial conditions which have resulted from the | extent been insisted pon by the banl ut new Pollcy System ﬂnd Organlzatlon of This situation has been intensified by the war, for serves only banks and their customers, by it
outbreak of the present European struggle must have | borrowing, except in « s of absolute necessity, has ’ . X a higher rate of return on all investments must be destined, I firnfly believe, to exert 3 .
brought it home to everyone that our present cur-|(, (he furthest possilic degree been discouris | Germﬂn lmpe"al Bank n earned, else new capital cannot be obtained and exist- | anoe for good on the live; and {;yrm‘:y ot o ok
v P S 30 d the question “The able result of the great shock whiclP| . . . X e Ul clasgeg
rency system is absolutely unsound, an. he q Ihie inevitable r f th rea the leehght ing securities will inevitably decline. of our population. It is the instrumeniairy th
now engageing the attention of the British financial | 1,4 affected the credir tructure will be a material 5 There are many impediments in the way of re- which the American people will he f ‘bf e
X 4 e frecd fro
: " i it 2 taken te racti 5 R 7 dustrial  activity. | g i - 5 3 . M the
and commercial world is what steps can be taken In‘(.‘m_... tion in comm I and 'm u v‘< K<] \”‘ TION ducing expenses. There are arbitrary laws compell- | qomination of a financial OUBATChY. 11 rugtores l:
i vide: schie: 8 as een so sud- | pysiness go slow unti atches its breath lis 's N '
repair the widespread mischief that has bec n. u ‘ Busin will go slov 11t catches it LA o F]NANCIAL MOBILIZA ing employment of unnecessary men. Pennsylvania the channels of commerce and industr, liiindreds
denly inflicted on the entire system. I would, there- [ winl result in a great diinuation of demand for cre- system spent last year upward of $1,100,000 on ac- | millions of dollars of money which . 1o f «
. xive serious or Gers o the fol- | g; ome ers incline to the h within | A 7 . S T ATAWD from
fore, ask you to glve serious consideration to the f l| e Some bankers qucline o the view that \r] 'yl o Hamburg Banker Tells How Prussia Went About |count of the extra crew law. ‘| the sections where it was most needed to lie jgle |
indics o line g s > followed w onths we shall ¢ I8 e oreverse o e . v z zes. A n
lowing indication of the line which must be follow 1 few months w ’vr t the rey - y .,\‘ Seouring Funds Necessary to Array Herseif in The management would shrink from reducing wages | the vaults of the big banks in two or Uirce ey
q ;g ete s( g 3 rrenc for WOSE 1 O € e 10 oanahle unds . ' | T 1 y
to do this by a complete scheme of currency reform. | resent situation, i thora of 1 v‘y ; II | ‘ Arms Against the World—What Banks The system paid in wages last year $190,000,000, at a | or clse be loaned by those banks lnre,; 41 By
alway, "he £ ) ratorit financii arkets. on account of the limited de- 2 ” 2 5 i 4 . .
It must always be borne in mind that the moratorium | financial mark.t « ”l, (o m . | Could Not Do Reichstag Took Care rate nearly 35 per cent. higher than 1900, and over 10.1 loans in the stock market,
is a two-sided instrument. On the one hand it was d¢ mand for money from commercial  and  industria to’ Perform. per cent. higher than 1909. . It provides for a system to meet ‘complotely -
signed. to give breathing-lime to the mercantile sec- | usors Pennsylvania has always paid a dividend. Its pol- | fectively the requirements of expanding or copgy 01{-
g = . . \ N L | = - $wi P I A R OF Co act-
tion of the community, which was confronted witl | “Germany's Financial Mobilization” forms the text icy has been to pay moderate dividends, and make | jn-ohyciness according to the seasons and the yary
. » £ srec i 1 3 < X " | o ' 3 \f ati i 14 N . HE vary,
a complete breakdown of commercial credit ‘wr 3 L. AND N. EARNINGS |of a letter sent to the New York Sun, by Arthur | those regular and reliable. No corporation in the ing . conditions, and it accomplishes 6 (e Mw;t
in the first instance, as | gather to the failure of Ger Atgust earnings Louisville and Schmidt of the Commerz und Disconto Bank of | World as a consequence enjoys greater confidence of natural lines the mobilization of (] Batiilc ”*‘"r\'a.l
3 ot the ngagements e athe s {ve, § i decres : i inv z rer o s are in- | . o
man houses to meet their engagements. On the other  y .0 vperitiv | i decre 9 Hamburg. We quote part of it as follpws:— the investing public.  Over 90,000 persons are in and devises the methods by which 11, Cin be mogt
!t was designed to save the national bankruptey 1hat Opurative Ingomy Inclede, 308,080 From the Austrian ultimatum to Servia until Ger- | Vestors in Pennsylvania stock, nearly half of whom | safely and fairly utilized. )
v o ving to the appa sertainty that T - ROTENS. HieE LAUS.80T;  decriase, $548,- X A g . . > /lvania divi serva- ]
was threatened, owing to the apparent certainty tha | month et 08 lecren many’s declaration of war against Russia only seven | are women The Pennsylvania dividend, conserva i Reinoves [Fears: of Runs
3, Sngls d other Ba roughou € ugy g ive g 5 i - "
the Bank of England, and other Banks throughout the .y days elapsed before all Burope was stirred in arms.| tive as it is, should continue a bulwark of American
e ; ’ 3 le side o Fow Sroe (G — 47 | railroa i ractically re res fr I
U;:l.nlr.h would l;m :n abl l'u pr]tn]l:hr m ;\H with — jcome, §2,0 . §180,437 Germany is nearly always ready for war, and theirmlruui finance. Tt m':]ctllc'tl]l& removes from honcsily g4 capably
vhic repay the wosits the 2ld for their cus- X | P— anaged banks a runs or th
l“n:kh lol'” 1y the: depos ! iv )‘U‘ 0 ) : : “I H SRR actual mobilization did not take her much longer than . m "r_”"( »;n.\]s m'fpd” of l”'”' T the dread of gyg.
omers. am not now concerned with the former as STOCK HOLDERS o ovide the | . | pension or failure, by providing the meuns 1 Kk
. NE three days. However, liquidation to pro » | THA] GERMAN lN Asl N | 15 for quick.
e 4 st alwi v erciad com- . | i — 3 3 ask | d ' i v s —
[vu't,. as it must always rest with the ulll]m retald 4‘ :n TELEPHO | capital needed—fiinancial mobilization— is a task Iy' .Lnn\lerlmn into currency the commercia baper in
mur.u(_» i TL UL ..L\ FELER e by . ,‘r’”‘ which with the big Powers is not to be solved in the | . . . . w 1:0]1 ts funds may h;?w- been invested
against such a breakdown of credit, and it is dovhify ——— same time. Generally in the case of international EOFarlhom in Belgium Held to Be a Moral as Well as By the system of clearings which 1, DITl provides
whether they can possibly do so entirely, in times Eighty-Seven Per Ccnt. of New England Company complications there is time enough to prepare this | Political Blunder. for, it is estimated that several hundred million dol.
such. exceptional & 5 R e i side husetts. & € . = E——) - 5 kept i §
of such exceptional gravity as w o pe AHEREEH L part of the business, but the present European war | lars heretofore kept in transit and in inavailable
throush, when- virtually M,Uw rationg sych &s Gep- kholcers of the New E came too unexpectedly to enable the bankers of the | Boston, October 3.—A Boston banker, whose life- hnlt'm(‘cs, will be released for the neecds of bhusiness,
many and Austria are not, from one cause or another Buston, Octab = el i affected countries to prepare for liquidation or even |long avocation has een the study of military. history | While the delay and expense of mukine . Nections of
. ¢ 5 - - 3 y Tele Al me 3 9 wered 4,577, '@ E ‘ ! - ’ < . i
able to honour their commercial drafts 3ut” the land Telephon: fune 30, 1914, numbered 4.57 f to gather ready cash in lheir vaults. The different |and strategy offers a new criticlsm of Germany's ac- | checks will both be eliminated
.. o : " b 5 . o F W 95 or S6.4 er ‘nt. e residents o . « Lann ¢ . P I = .
latter aspect is totally different. for there is no reason of whom 3,956 norevent. were: residents ' countries which were drawn into this struggle for |tion in invading Belgium. He says: | Tt opens the way for the establishment of branches
whatever why the national money saved by our peopie Massachusetts Fxelusive 4_-: ;(hv parent <v»x]1{»}»4'.\ life or death had to show, not how quickly they could | “Germany’s invasion of Belgium has been severe- ©Of our national banks in foreign countries so as o
should be liable to be annihilated, as has happened ownership, amountinz to 251,776 shares. the Mas- liquidate thelr fortunes, but how ready they were o "ly criticised in its moral and political aspect. The | secure for this country a larger shur of the world's
: e n ost needs o be £i - ~huse acklinlders  owne 52,070 shares, i © oo - 5 X ) S . : TG Tes D
ROW, &t a time when the nation most needs to be finan ichuselts; st b s Y\ 1 o meet extraordinary conditions. This is of interest es- |only excuse that Germany has to offer is the plea of | commerce. It removes the barrier which prevented
cially strong. DEF gent. of L N8 WhAle gERlLe 1 Afclus ”,‘; pecially with the German Imperial Bank, the policy, |military necessity. There are strong reasons for re- | the national banks fram lending on redl rsiate an
& Bare SEEiA ownership. 96 per cent. of the € | : i X 5 e rell Teal astats: wee
What Recent Events Have Proved. thie) parent ‘I( ol wherahly > ! ‘ system and organization of which have had to stand ‘gurdmg the invasion as a blunder on strictly mili- | makes improved real estate acce ptable s o basis for
stock is held in this state. 3 € 5% consifaraitinng loans un itions clear d Etnservativele
¢ Recent events have amply proved P i f June 30, 1914, and June 30, 1913, the most critical test. | tar¥ considerations. e deg m“m_“( o clearly and conservatively
1—That in times of crisis like ti resent ot 1d “hetoltowlngan ofdung 30, 1814, ' T It is a well-knqwn fact that the Gétman Govern-| “The frontier between France and Germany is very | defined, so as to bring into active commercial use one
~—Tha imes of crisis like the present our gold |, CBIRRE TR L 2 | R " 3 ¢
urrendy. . utterly fidls 'to) eates ioit l” Biiry hl. is self-explanntury’: ment kept 120,000,000 marks in the Julius Tower of [short, and could itself be easily defended. Close be- | of the most substantial of all securitics
currenc, u rly fails to carry ou e purpose for 0 913. " v ;s & & & i % its i
bich it is intended, i. e. to act as an efficient med v e Spandau, which in case of war were to be trans- hind the frontier is the strong natural defensive line | In its efforts to provide for present and to guari
W s ended, i. e, to act as an efficient med- ., st Lolders : 5 4,396 ~ auy, ane | " 5 - . 5 5 |
Aot s b atatate Hra: ol O; e Number stockholders .. .. . 4 1,396 ferred into the vaults of the Reichsbank. Since the |of the Rhine. If the Germans had chosen to oper- | asainst further and future demands. the country has
w X ) e, 0 maintain e prices ood- N, 5 3 ‘s " 3,956 2 = o i 5 de % pen steering a‘ cauti . 2 .
stuffs and ma:urnr‘mrml article; l‘l‘l le values msein M et w2 ' ‘- I 3 37.69 | middle of 1913, as a special precaution, the Govern- 1«’1(6 on the defensive against France, it is probale | been steering a‘cautious course betywer 1LW0 perils
2—That the was the cert \[;(\ H[ a total “, ber Cent. dn Massaehosetts L M':' ment had added to_this treasure nearly another 120..}lhat Germany could have held the French frontier, Money enough for ordinary and extr wrdinary re-
2.— re was rerta v of 7 stop- 4 stock ir assac setts  x162.97 x143,7 “ “ - . | : R ires i o "
g e el Y o b e P~ Amount stock in Massachusett 162,970 x143,701 000,000 marks in gold and 120,000,000 in silver, thus |OF at wo trsthe line of the Rhine, with a very small | quirements ineldent to conditions unprecedented and
e o rade, i rastic methods had nc e iitstanding 30,854 N YN e ¢ ; FOBE |
D:& (Ud t“-f e eent 1 b . 0! 1“ Amount outstanding . 130,854 SHriEig the WaF TeseNve ‘5 -about 350/000,000 Skl 1 portion of her total force, and with three-quarters of | not only to move the crops, hut to hold some crops
i B he available currency ex - p . assachus 3 G E ' ' i o = g ;
la opte " © supplemen e ava € Currency exis Per ("ent. held in Massachusetts 33 s her effectiveness plsu the original Austrian strength | the normal ‘demand for which was pended, g
i untry. 3 . P an 251,776 251.7 ¢ . | i 2 . : # ; et s i g
ng in the countr) ) Shares held by parent eompany 201,776 1,711 Under Certain Restrictions. could have attacked the Russian armies with almost | Urgently needed. Yet such inflation of i currency
3—That gold currencies elsewhere are subject to Total shares held in Masaschusetts 414,746 395,412 llic | certain success: | as might threaten’ our gold reserve and impair our
imi rers a Col ssio ras g o : S TR 5 fur ore, in the vaults of the bank the metallic | ; L . o
similar dangers, for a Commission was 'Pl’?"m“'l M per Cent. in Massachusetts 26 91 Furthermore ' e t of| The Germans have always insisted that this war | Public credit and the value of our monm would be
the United States of America after the banking crisis reserve, against ‘which three times the amoun Wit tharteusels \# el Teuton aEaligk: the: & g | Suteae
" . " £ e struggle > Te agains e Slav, and | ¢ d
of 1909 to consider the hest form of a panic-free Ixclusive of present company ownership. notes under certain restrictions may be issued, had - o . g L | P ti f Cred
’ ’ 4 o juring the past years that they had no quarrel with France except as the | reservation o redit.
currency. —_— through ‘constant Increage during 5 lally of the Slav By taking the offensive against b
. B : ally * Slav. a 3 e ensive agains Self ‘preserva T rSt ithe FTeEoEvaLion o
4—That there is a much greater need of a panic- PERUVIAN GOVERNMENT HARD UP. reached the highest balance in its existence. The France, a country possesssd of nearly o Self-preservation demands first the pr vation of
free currency in Great Britain, which is a free-| Lima. I'ery October 3.—The ['eruvian government last statement in July shows a total of about one d’l i ol posaess arly as many traln- | our credit. With that wounded, we weould nable
3 A s 8 Jim: ert . 5 cruvian go et B ed troops as Germany, it has SC . - i : .
gold country, than in America the danger of the jg in financial straits. Banks will loawn it $2,500,000 and one-third billion marks of metal stored in the i ”l';’!” s ermpny, ”f has. been necessary to de- | (o maintain ourselves; miserably powcrless to help
Y, L 4 ’ ang inanci straits. 3Junks w wn i ) vote aj i Jerma — =1 . |
depletion of our slender gold reserve by having .to to heln out resent situation. while the govern- vaults of the bank. Against this amount about four V0'¢ the major portion of the German forces to this | others, left impotent and feehle ant <imd ani
£ 3 b ? to help ou prese E atior v e tl g - ¢ PR ) enterprise while the Rusians have been rapidly elim- ‘ ; rned its back s W lowed the
meet foreign demands for gold is so much greater. ment will impose new taxes. billion marks notes could be issued. The uclu.nl IHAtINg fhe. Austrian. arndies 3 ‘nllportunll) turned its back on us I owe wed th
6—That on the approach of the present war, the | circulatfon, howevr, did not reach even 1,800 mil-.| “Now ‘whei GEfiaiy. § as ) ‘(‘lll‘r(‘lll\y supply to become inadequate for our re-
Sludi Ingle - ly li t that time. It is plain that the rest, over two & > y has to deal with Russia, | quirements, we might inflict the penalties of confis-
banks, including the Bank of England, were so nearly 4 lons a sk Al ky i il |
hall by the Muicipality of Guernscy, paid for by the i . o e she wi ve lucky if she can utilize half her  own ati i 0 i e 'y to the enrich-
denuded of gold that only the extension of the-Raxk 2 billions, was ready cash to the bank. s cation and ruin on the innocent man
Holiday Sav:d them from having to close th n. doure. | 2PUs of “ourrency notgs,” subplics a well-guthent!- But -upon the outbreak of the war the 350 millions | StTéN&th, and the .assistance that Austria can render | ment of the designing and remorsel:
8 se their Irs. i 0\ siic| saUes wi 2 rery li o 5 )
. 6.~That according -to “The Evening Standard” uf‘(‘“lﬂl instance of. the 1epaibilil auch' lusues’ and Government reserve, were added to the amount al- | Vill be of very little consequence. If we should”altow inflation of the o Away
'A-ugust 29th, 1914, the London bank ';]unv nominally [of the fact that publig warks may thus be exequted ready in possessign of the Reichsbank, making her: from safe and solid bases of actual il yach-
Sy ! A NAYY | and paid for without cost to the nation®

held over £600,000,000 of deposits, so that, had the
banks and the Post Office and other savings banks

throughout the country been obliged to close their

doors, yhole of the vast amount of curre they
held, *fépresenting the savings and unmi’e&g‘:ﬁﬁ.
ital of the pe&ple of the country would have been lost,
dad; ‘gxcept f0r the small amourt -heid by ‘ndividuals
as floating cash, the whole of the meney fir the eotin-
try wWould have been annihilated.

i .*Although .fhe hanks collectively -at N0’ thaky Hold

more thas aboiit:8 per cent. of ‘gold to miset Thbdr Ha. |

uuue.,n fong ‘as. “eredit" remaing undisturbed, as
the depgsits and eurrent accomnts can bedrawn upon
by cheque, these cheques Yullil all the purpose of cur-
L ha bl O ;

7 Would Have Béen Absolutely Absurd.

* FATHAt the sitnation which - 50 nearly resulted
%\.ﬂ& haVe 'been absolutely absurd, as a moment’s
consideration will show, because, although there
would have been in the country an ample supply of
foodstuffs, which is constantly being replenished, and
the shops and warehouseés wonld “have béen packed
With manufactured goods and luxeries, they could
Rot have been boughtand sold—wages could not have
been paid, and the entire economic life of the coun-
try would have been at a standstill, owing to the fact
that the currency, which alone enables people of this
fountry to continde thefr ordinary business, would
bave been lagking. o
8.—That in spite of the fact that the’money of the
Governent is held by banks, and ‘would therefore
also have been lost if the banks had ‘suspnded pay-
ment, the Government ‘¢an yet issue curremcy to the
banks without possessing any gold, simply by
ing paper notes.
9.—That the Government have actually issued to the
banks, Post Office, savings banks, etc, about £10,000,«
000 of such paper currency (vide * Svening Standard,”
Augost 29th, '1914) on which they are charging them
+interest, to obvia‘te the payment of which interest,
“while in many cases it has been found useful to re-
tain the Hotes for use as additional currency, the
banks have preferred to pay cash for them, rather than
keep them as an advance upon which they were li-
able for {nterest.” 7
“That, therefore, when in normal times bank-
m eheques to be drawn without holding the
nt of gold against them, they in effect “coin
'I.Bl"i‘ and make & profit, instead of the Govern-
Ment doing. o for the nation. :

print-

of the fum on
bolition of gold curren-
by the G

4 Ing our

metallic totdl amount to nearly two billion marks,

f* TheMuniclpality Had, theinec material. Notes |, oo inst which about four billion marks, or $1,000,000,
were issued, and the workmen gedi the wages | ggq i, pinls, are ready for issue.
were pald with the notes, the tradismen, who hod been

{netified by the Municipality that the notes would be
:q('r‘«'ph'd in payment of rates, took the netes frofn the

iwnrkmen in exchange for the necessities of lifé, and

| war, the Government deposits with the Reichsbank
| showed extremely high balances. In addition to this,
| we must take the 250 millions dollars extraordinary

patd the. notes back to the Muncipality. When the national defence tax, just to be collected from the peo- |
} Market ¢hall was finished and the stands let, the ple. This one account alone puts another billion
rents were applied in. cancelling the 'notes, whick

|marks at the disposal of the Kaiser. Besides these
j Were burnt at a meeting of the Council. |amounts and the 350 millions of the Julius Tower, the
Reichstag in its special session of August 4, passed a
Such an issue which' will result in a purely .vume.jlaw fur five billion marks extraordinary war cerdits.
lgss aurrency, will necessitate the establishment ori It ‘was not precaution on the part of the
ate banks, which will be merely banks of safe 'de- | Reischbank that it raised its rate of discount from 4
posit and not trading banks. It will follow: to j and from § to 6 per cent., but it was its duty
(a) That deposits in State banks will remain un- | to try to hold the metal by these means. The busi-
used until withdrawn by depositors, |ness world could not be hit as hard by these mea-
(b) That, as no profit will he earned, no inter-|sures as it would have been by other possibilities.
est will be allowed to depositors. | How carefully its administration handled this ques-
(c) That the function of existing bankers will be to |tion is shown in comparison with the Bank of Eng-
receive such deposits when withdrawn and lend them |!and, which - raiged its rate from 4 to 8 and
out to traders, ete. | from 8 to 10 per cent. And the fear of a run induced
(d) That the Government should have a certain dp—é" to close its doors for four days.
finate standard to guide them as to the amount of |
additional money required annually, so_that they mzl_v_‘

| | Nothing of all this happened in Germany. Here
[be able to avoid over-issues of currendy, which have the different stock exchanges proved much stronger
| been the cause of the failure of paper currencies |

{than those of Paris and London, which appear to
{in the past. | have broken down completely as the rumors of im-
(e) That, as we ;all require a certain amount of minent war spread.
wheat yearly, but no more, the average price of wheat |  Byerything was handled with careful restraint and
when world harvests are normal will supply the stan- considerate circumspection in Germany, and what the
dard required, the duty of the Government helng to | management of the Imperial Bank could not do the
issue sufficient currency to prevent the prica of wheat | Reichstag took good care to perform.
| from falling when world harvests ‘are normal. ‘ Thus, in that short session of August 4 several
| (f) That to 8o regulate the price of wheat and keep |1aws were passed, one exempting the Reiehstag from
it from falling, the issue of about £40,000,000 of fresh 'the note tax. Also the so-called “Darlehnskassen’
money annually will o¢ required. [ (loan’ banks), were founded with the assistance of
(g) That the Government.will provide this, and, | the Imperial Bank, which have the special right to
as. it will cost the nation practically nothing bul the issue notes up to 1,500,000,000 ‘marks. Their purpose
cost of printing, this annval sum win be available (is to help the business world and to lend money
to reduce taxation (if desirable) and for expenditure | against securities and goods at a cheaper rafe than
fon useful national purposes generally,’ | the big banks could do. Furthermore, the ReichsBank,
I' must abologise for the length of this letter. I'in order to keep the metal in its vaults, was exempt-
:hnve purposely only dealt with the curreney, as it Led from the duty to pay gold against its .ov\'n bills.
;;. that which first needs to be put on to a sound basis { It must be admitted that during the firgt days of the
{at the moment, I’ confidence is to be restored, for | war fearful; people kept as much mea as possible
our people’s faith in our national, commercial and;at home, thus depriving the financial market of
| banking system -must have been rudely shattered. By  many millions, As a matter of fact, after the politi-
the levelheadedness of Government and pople nnaic&! situation had cleared up a little about 260,000,000
i some amount -of good fortune, 'we have been saved | marks in gold floated back to the Berlin banks with-
from complete, collapse and chaos, and the time is |fn one week. 2

favourable to. an-unrivalled degree for re-establish ~ This “is brlelfy the way in which ‘Germdny has

Purély Valueless Currency,

|

only a

Proved Much Stronger.

“the bullding of a market

on a true and firm foundation, from | mobilizee her finanelal forces, Of course, had she

On the other hand, just before the declaration of.

| ROCK ISLAND EARNINGS.

Chicago, Rock Island
tive, $6,420,283; increase, $289,617.
| Operative income, $1,6565,619; increase, $203;483.
| Two months operative. $12,221,794; increase, $483,-
| 278.

Operative income, $2,626,004; increase, $293,950.

| Rock Island Lines— August gross,/ $6,668,030; in-

and Pacific—August opera-

| crease. $342,)362.

| Net, $1608,282; increase, $190,227.

| Two months’ gross, $12,703,78%; increase, $584,414.
| Net, $2,018,655; incrensc, $283,880. '

|
| 54 VESSELS CHANGE REGISTRY.
Washington October 3.—Since September 8th, 54
foreign built vessels with 217,201 gross tonnage and
valued at $15,000,000, have taken out United States
registry. Question or princ¢iple of price has not in
the opinion of Assistant Secretary Sweet, of the De-
partment of Commerce been involved in any of these
new registers. Vessels were previously under the
British, Belgian and German registry.

MARITIME - PROVINCE SECURITIES

Quotations furnished by J. C. Mackintosh & Co.,
Members Montreal Stock Exchange, Exchange Build-

ing, Halifax.
Miscellaneou Asked. Bid.
Acadia Sugar, Pref.......... . 100 95
Do, ordinary ....sseceveeinee . 65 60
Brandram-Henderson, Com,,........ 30 25
East. Can. Sav. and Loan .......... 145 140
Hast. Trust Co. v..eveeciosisiensves. 168 1568
Mar. Nail, Pref., with 40 p.c. com. stock
DONUS ..iieeisvigncncenansy wese. 100 98
Mar. Tel. and Tel.. Pref. .... « 10214 100
N. 8. Underwear, Pref.... seesees - 98 Qoe
PO, Cotlty 5% s 37 ol A gas 68 Sa i 188 30
Stanfleld's. Ltd. Pref. .. .. .. .. 9 90
Trinidad ElectriC .. .. oo ov .aus 78
Bonds:—
Brandram-Henderson, 6 p.c. .. .. .. 97% 92
Eastern Car, 6 PiC. .4 v« vivoius ouey 100 95
Mar. Nail, 8 p.c, «v io vv vv v va o 100 98
N. 8. 8. and C,, 6 p.c. Deben. Stock . 9§ oes
Porto Rico Tel. 7.9.¢ .. .. v vvu. 106 100
Stanfleld’s, Litd.. 6 PCovn vevs Wy wv 95 90

ily have proved a failure, -and a much' higher rate’ of
discount, as well as more stringent laws, would have

been necessary, with the ultimate resuit of heavy

which, once done, it could never again be shaken, not been so “archipret” these measures might oas-

damage to German credit and trade for all tme,

able value, we would be like a man iz |
| to frenzy and torpor while his hono he s
} of his home depended on his steadin: d
| Therefore we have felt and tested

tudied and
have striven to work and build swiftl t carefully;
| to act promptly, but with thoughtful p1 sion for
isitua(lon as it-is, while
possibilities of the days and month

In this work all of us have united It
gratifying to me to

the country owes of its growing pros

keeping ali on the
o come

teenly
s deeply

much

be able to certify how

creasing stability to the genus, skill .rd cenerous
patient, broad patriotism of its bhankers in all see-
tions. Those of New York, Chicago and other large
cities have been not only willing but zealous in co-

SOTVi Most

operation and with valuable and timely
of them have tendered their resource
vices to help the public interest.

all grades -anid sections have, as a general rule, done
i
what they could to forward a difficult and compll
cated labor.
Differences in Politics.
The Administration has been given full cause 10
the com-

| feel gratefully and exultingly that, when

mon defense and the genéral welfare are involved, the
| free citizens of the United States have no | of dif-
ferences in politics, in actions, insocial gr: or the
distribubion of the favors of Fortune. The people. &

gardless of party, have given cordial and uwr{u?
sanction fo! every movement and act approved b
their reason as being for the good of the Republic.
The work of adjustment and of getting the m&”
chinery of business on perfect foundatiors and oiled 3
and leveled is not completed; but it is well started
with safe and efficient methods. We and our bus®
ness machinery will be required to work not only for
is enormous

ourselves, but for the world. The task
but it is in conjunction necessarily.
our own stability, we protect the world's find

. ta of the othel
commerce. In conserving the interests of the O%

In protecting
ance and

e the 0Pp*
natons, we conserve our own and improv ”ilnnl
portunities that practically are forced upon “-‘r 4\1I!m>'
with illimitable responsibilities, the prospect
table expansion- confronts us.

e =
BANK CLEARINGS. B
20,8

$113

Chicago clearings, $51,165,280; decrease ;
St. imuls clearings, $12,168,995; decrease¢ $145
B IS Sy
REDUCTION IN OIL. ] o
San Franeéisco, October 3.—Standard Oll f’;r::‘:uh
of California announced reductions Calt
‘eritde oil prices ranging from 23% cents to
barrel. :

L8

in

15 cents 8.3

o of Trade, However, ‘Ruh
‘ 'ﬁT:croeased Materially During
: Past Week :

pROVISION DEMAND SMALL

s of Canadian Railroads for Fir

: E.\:v"::s in September Show a Decrease
ﬂ"': 47 Per Cent.—Commercial Failures
of 4

Less Heavy.

pes to Dun’s Review from branch offices
pespatche: 4 Company, in leading trade oentres
R 0. Dun an of Canada ,indicate that weil mainia
the Dominion revails, althouzh the actual volu
o con:t::C;ui not increased to any great exte

g b eports that the movement of seasonal
jlontreal l' o rather slow, though satisfaction
-‘"hanf’lﬁf‘,”:(w.d that sales are in as fair v
generally _ii\:”“g prevailing ~ conditions. Ret
ume f“mm .+ quiet, and wholesalers are nct es;
{rade s Tather d are mc

¢ some manufacturing lines

jally busy, bu
cially b {hose engaged On govermment co

active, especially
tracts.

Retail trade at Quebec is in very satisfactory w
eta at Q

his season, little complaint is hea
pogd M-’hl.|'o)<-n;‘r.~ regarding conditions. Halif:
-npl;rlb'“ll(‘lllwrhu =e in the trade situation, there h_
jr‘u’ still a moderate demand for seasonable commod
:icx;. put industrial lines are quiet with mest facto

working on reduced time.

and

from

ies

: Numerous manufacturers at Toronto »u.rr- rvreivh
good orders and in some mercantile lines busine
has improved. There is a moderate rrvmvr'm(-n(
dry goods, and a fair demand for groceries and pri
\1'5‘10115. Business at Hamilton is qulet, and a co
servative fecling  pre vails in practically all line
i;l,gmpsq in all lines throughout the far west ar
northwest is fairly well maintained and is reporte
to be well up tu the average for this season. D
mand for groceries and provisions has fallen off :
Winnipeg, but there is a brisk movement of men
furnishings, clothing and footwear, and the depar!

ment stores state that sales are well up to those ¢

a year ago in these lines. City trade is quiet at Sas
katoon, but country merchants are buying mor
freely and the nutlook is encouraging. \‘v'hu]oxyulul
at Regina report an active demand for staple line
especially in foudstuffs. Wholesale trade shows som
fmprovement at (‘algary, and there is a better reta
demand for seasonable merchandise. Country mer
chants are buying more freely at Edmonton, and in
dications on the whole are regarded as favorable. Re

tail trade is rather quiet at Vancouver, but jobhin;

lines show improvement and confidence is graduall

returning.

Gross earnings of all Canadian railroads erportin;
for three weeks in September show a decrease of 4.
per cent, as compared with the earnings for th
same roads for the corresponding period a vear ago.

Commercial failures in the Dominion of Canad;

this week numbered 60, as against 71 last week, anc
53 the same week last year.

Bradstreet’s Report.

New York, October 3.—Business in the older sec
tions of Canada is slow, but in the agricultural re-
gions it is picking up. The war tends to stimulate

such lines as textiles and leather. Wheat threshing

in the Prairie provinces is almost finished and ship-

ments are heavy, but those farmers who are in ¢

position to hold their wheat show no anxiety to sell

expecting as they do, that prices will be higher. Col-
lections in the Northwest display considerable im-
provement. Bank celarings at sixteen cities for the

week ending with Thursday aggregate $147,087,000, a
drop of 2.7 per cent. from last week, and of 23 per

Occupyin
Vac

The withdrawal from th
merchandise that prior to th
Europe left, as it were, a tra
abhorrent alike to Nature ani

The ceaseless effort on 1]
itself has already led many
attempt to fill the void cause
from the countries at war.

The spinners and v
finding new and surp:
as a substitute for jut
electrical equipment
stitutes for material:
obtained from abro:
sugar beets and the
will be stimulated in
quence of war. Yai
wear, gloves, and g
and children, aforetin
be produced in Canad
g0 on illustrating th
energy and genius 0
disorders.: -

Wateh the advertsing ¢
for proofs that Canadian ms



