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; ml «it » CMEurope Should be Placed in a Position Whore She 
Would be Constrained to Withhold Them 

From Sale as Long as Possible.

“r Sjsfsr >• l-sasssaî1Satisfactorily ■ h<m’ pa„ Week

Limited Number of Securities Offered With Seme In­
quiry—Success of New York' Loan Encouraging 

Signs of an Improvement In Prices.
With War Drastic Methods Had to be 

Adopted to Supplimeat 
Available Currency

PRESENT SYSTEM UNSOUND

■
New York, October 3.—The bond houses are begin­

ning again to send out circulars In an attempt to re­
kindle Interest in the bond market; 
by N. W. Halsey & Co. contains a summary of the in­
vestment situation, from which we quote as follows:

“Until very recently there has bepn practically noth­
ing the investor could do but await developments. 
Now, however, a limited list of securities is being of­
fered by many dealers, and any one who has funds 
may put them to work by buying interest-bearing 
bonds if he desires, 
scriptlon to the New York city short-time securities 
indicates that a very large number of investors has 
reached the decision that there is no reason for a

On the con-

New York, October 3.—Speaking at a mass meet­
ing of employees of Pennsylvania Railroad, Ivy L. Lee, 
executive assistant of Pennsylvania, said in part:

We cannot look to Europe for new capital -for sev­
eral years and shall be obliged to finance our own 
vast enterprise. If we are to enjojr expansion, we 
shall have to finance that, too. It thus becomes in­
cumbent on us to make our securities so attractive 
that Europe will be disposed to withhold them from 
sale so long as possible.

Bond and note obligations of American railroads

One such issued

FINANCIAL OLIGARCHY DOWNED PROVISION DEMAND SMALL
Logical Outcome of Moratorium Said by British Writer 

to be, on its Currency Side, the Total Abolition 
of Gold Currency and the leaue of Paper 

Currency by the Governments.

Describee United State. .. B.l„g Now
Ar.r.t, Surrounded by Confu.ion lnd a M‘“* 

ing Strife—Cites Possibilities E 
•Ion Und.r F.d.r.1 RMerve A

Canadian Reilroàd. for Fir 
in September Show a Oooreeae 
Cent —Commercial Failures 

Less Heavy.

6lW Earning, of 
Three Week, 

of 4.7 Per
fV.COL. F. S. MEIGHBN,

President Lake of the Woods Milling Company, 
whose annual meeting takes place next week.

The extraordinary large sub-

maturing before the end of next year aggregate over 
$5 20,000,000.(Maintaining that the present currency system In 

Greatf Britain Is absolutely unsound, Mr. Mark B. F. 
Major has written the following letter to the editor 
of The Financier, of London, England: —

It was predicted 25 years ago, with almost absolute 
accuracy, what would happen In the event of this 
cotyitry being involved in war with a Continental 
nation, if our currency system remained a huge cred­
it system popularly supposed to be based on gold, 
but with no possibility that the credit money could 
ever be converted into gold. It has so remained, and 
the financial conditions which have resulted from the 
outbreak of the present European struggle must have 
brought it home to everyone that our present cur-

Pennsylvanla must nçxt year refund 
some $96,000,000 of capital liabilities, 
new capital required for normal development of Am­
erican railroads is upwards of $400,000,000 ‘per an-

Indianapolis, October 3,-The principal 
fore the Indiana Bankers’ Aaeociation ln C6„ 
here; waa John Skelton Williams. Comptroller,,^ 

Currency. Mr. William, called attention to 

that the United States, at the

to Dun’s Review from branch offices 
in leading trade centres

In addition speaker b%. Despatchescontinuation of the do-nothing policy, 
trary, such investors believe this is the time to pur- and Company,

of Canada .indicate that well mainta 
although the actual voIuj

g 0. Dun 
the Dominion 
j conldencc prevails,

ha, not increased to any great exte
* ,_*1 reporta that the movement of seasonal 

handisc is rather alow, though satisfaction
* expressed that sales arc in as fair v. 

considering prevailing, conditions. Ret
quiet, and wholesalers are net esj; 

manufacturing lines are me

STAND THE MOST 
CRITICAL TEST

chase sound securities if offered on an attractive j 
basis.

“Many phases of the existing situation point to the j 
conclusion that the present period of low prices for 
high-grade bonds will not be of long duration. In 
the first place, we have experienced a tremendous dis­
location of the credit machinery of the V ni ted States. 
Payment of existing loans has not to any appreciable 
extent been insisted upon by the banks, but new 
borrowing, except in cas--s of absolute necessity, has 
to the furthest possible degree been discouraged.

the fact
present time -j.

Mount Ararat of a universe overwhelmed 
of blood, of confusion

During four years ended June 30, 1914, the Penn­
sylvania system Increased Its investment by over 
$272,000,000. hy a deluge 

and that 
a Great 0p-

Part:

Gross increased over $34,000,000, while 
expenses increased nearly $66,000,000. After having 
dedicated $272,000,000 irrevocably to public service, net 
was worse off by $21,000,000 than before the $272,- 
000,000 had been spent.

This situation has been intensified by the war, for 
a higher rate of return on all Investments must be 
earned, else new capital cannot be obtained and exist­
ing securities will Inevitably decline.

There are many impediments in the way of re­
ducing expenses. There are arbitrary laws compell­
ing employment of unnecessary men. Pennsylvania 
system spent last year upward of $1,100,000 on ac-

and raging strife,"
the country stood upon the threshold of

urn-portunity for that reason. He said-in trade is rather 
dally busy, 
active, especially

The Federal but somereserve act is
Policy, System and Organization of 

German Imperial Bank in 
the Limelight

measure which 
customers, but it ig

those engaged on government coserves only banks and theirm
destined, I flntfly believe, to exert a powerful i „ 
enee for good on the lives and fortune, all ^ 
of our population. It is the Instrumentality»^"" 
which the American people will be freed *
domination of a financial oligarchy, i, ,, lhe 
the channels of commerce and industry hundiwü 
millions of dollars of money which

Retail trade at Quebec is in very satisfactory v< 
and little complaint is hea 

Haltfi

rency system is absolutely unsound, and the question j "The inevitable result of the great shock whiclf| 
now engageing the attention of the British financial | )inH affected the credit structure will lie a material |
and commercial world is what steps can he taken to

ume for this season,
from wholesalers regarding conditions.

little change in the trade situation, thepe b 
moderate demand for seasonable commod 

industrial lines are quiet with most facto

activity.Icontraction in commercial and industrial 
Business will go slow uni11 it catches its breath. Thisrepair the widespread mischief that has been so sud­

denly Inflicted on the entire system. I would, there­
fore, ask you to give serious consideration to the fol­
lowing indication of the line which must he followed

Ing still a 
ties, but 
les working on

FINANCIAL MOBILIZATIONwill result in a great diminnation of demand for
Borne bankers im 

a few months we shall
to the view that within

count of the extra crew law. reduced time.drawn from 
tn be idle in 
three cities, 

un demand

Hamburg Banker Tells How Prussia Went About 
Securing Funds Necessary to Array Herself in 

Arms Against the World—What Banks 
Could Not Do Reichstag Took Care 

to Perform. per cent higher than ,909. „ provides ,or a ayatemt„
Pennsylvania has always paid a dividend. Its pol- : ,ectlve!y the requlr=m=nt„ 

cy has been to pay moderate dividends, and make j mousiness according to 
those regular and reliable. No corporation in the j jng conditions 
world as a consequence enjoys greater confidence of 
the investing public.

just the reverse of the
to do this by a complete scheme of currency reform, i present situation, i. e . plethora of loanable funds in 
It must always be borne in mind that the moratorium 
is a two-sided instrument. On the one hand it was de-

manufacturers at Toronto are receivit 
and in some mercantile lines busine 

There is a moderate movement 
fair demand for groceries and pn

I Numerous
all financial markets, mi account of the limited de­
mand for money from commercial and industrial

.good orders 
has improved.

signed, to give breathing-time to the mercantile sec­
tion of the community, which was confronted with 
a complete breakdown of commercial credit, owing 
in the first instance, as I gather to the failure of (hu ­
man houses to meet their engagements. On the other 
it was designed to save the national bankruptcy that 
was threatened, owing to the apparent certainty that 
the Bank of England, and other Banks throughout the 
country, would not be able to provide money with 
which to repay the deposits they held for their 
tomers. I am not now concerned with the former 
pect, as it must always rest with the commercial* com -

dry goods, and a1 CUmpHciy a„d y_

°r contract.
and the

Business at Hamilton is quiet, and a cotvisions.
servative feeling prevails in practically all line 

in all lines throughout the far west ar

of expanding“Germany’s Financial Mobilization" forms the text 
York Sun. by Arthur

L. AND N. EARNINGS.! the seasonsof a letter sent to the New 
Schmidt of the Commerz und Disconto Bank of 
Hamburg. We quote part of it as folÿ>

From the Austrian ultimatum to Servia until Ger­
many’s declaration of war against Russia only seven 
days elapsed before all Europe was stirred in arms. 
Germany is nearly always ready for war, and the 
actual mobilization did not take her much longer than 
three days. However, liquidation to provide 
capital needed—fiinancial mobilization— is a task 
which with the big Powers is not to be solved in the

reserves,

Business 
northwest
to be well up t<- the average for this season, 
mand for groceries and provisions has fallen off : 
Winnipeg, hut there is a brisk movement of men 
furnishings, clothing and footwear, and the deparl 

state that sales are well up to those <

L'•uisville and NashvilleAugust earnings 
August operative. U.7".Y-14; decrease. $406,850.

and it accomplishes along (he
I natural lines the mobilization of the hank 
! and devises the methods by which 
j safely and fairly u

is fairly well maintained and is report*
Over 90,000 persons are in­

vestors in Pennsylvania stock, nearly half of whom 
The Pennsylvania dividend, conserva-

D<Operative income. I os; increase. $54,067.
Two months opera i : \ ■ . 508,857 ; decrease, $548,- |

they can be
tilized.are women.

tive as it is, should continue a bulwark of American 
railroad finance.

Removes Fears of Runs.income. $2,055.535; is<>. $180,437.
It practically removes from honestly 

managed banks all fears of runs or the dread 
pension or failure, by providing 
iy converting into currency the commercial paper 

j which its funds may have been invested, 
j By the system of clearings which the tail pr0TldM 
| for, it is estimated t*at several hundred million do], 
j lars heretofore kept in transit and

Boston, October 3.—A Boston banker, whose life- j balances, will be released for the needs of hu. 
long avocation has eon the study of military history j while the delay and expense of making enMeehonTof 
and strategy offers a new criticism of Germany's ac- j checks will both be eliminated, 
tion in invading Belgium. He says :

ment stores
a year ago in these lines. City trade is quiet at Sat 
katoon, but
freely and the mitlook is encouraging, 
at Regina report an 
especially in foodstuffs. Wholesale trade shows som 
improvement at Calgary, and there is a better reta 
demand for seasonable merchandise. Country mer 
chants are buying more freely at Edmonton, and in

capably

TELEPHONE STOCK HOLDERS THAT GERMAN INVASION country merchants are buying moithe means for quick.
munity to safeguard themselves as much as possible __________
against such a breakdown of credit, and it is doubtful ----------------
whether they can possibly do so entirely, in times Eighty-Seven Per Cent, of New England Company ' 
of such exceptional gravity as

Wholesaler 
active demand for staple iinetS

Operations in Belgium Held to Be a Moral as Well as 
Political Blunder.

me. Generally in the case o’f international 
complications there is time enough to prepare this 

! part of the business, but the predent European war
Passing

through, when virtually entire nations such as Ger-
Resident in Masachusetts.we arc

in unavailablej® Stockholders of the New Eng- came too unexpectedly to enable the bankers of the 
Bui the land Telephone « . .. on lime 30. 1914, numbered 4.577, ' affected countries to prepare for liquidation or even

The different

many and Austria are not, from one cause or another, 
able to honour their commercial drafts. 
lAtter aspect is totally different, for there is

Boston, October 3
dlcations on the whole are regarded as favorable. Re 
tail trade is rather quiet at Vancouver, but Jobbin; 
lines show improvement and confidence is gradviall. 
returning.

Gross earnings of all Canadian railroads erportinj 
decrease of 4. 

per cent., as compared with the earnings for th' 
same roads for the corresponding period a year ago.

Commercial failures in the Dominion of Canadi 
this week numbered 60, as against 71 last week,
53 the same week last year.

reason of whom 3,956. or sii.43 per ■«cent, were residents of gather ready cash ln their vaults.
countries which were drawn into this struggle forwhatever why the national money saved by our people Massachusetts. It opens the way for the establishment 

severe- of our national banks in foreign countries so as to 
The secure for this country a larger share ,,f u1P worllj.g

Exclusive of the parent t company ,
should be liable to he annihilated, as has happened ownership, amounting to 251.776 shares, the Mas- life or death had to show, not how quickly they could 
now. at a time when the nation most needs to be finan- sachusetts stocklu.biers owned 162,970 shares. or liquidate their fortunes, but how ready they were to 
dally strong. ! 37 per cent, of outstanding share capital; including meet extraordinary conditions. This is of interest es-

the parent compai > ownership. 96 per cent, of the pecially with the German IiYiperial Bank, the policy,
! system and organisation of which have had to stand

r'f branches“Germany’s invasion of Belgium has been 
Iy criticised in its moral and political aspect, 
only excuse that Germany has to offer is the plea of , commerce.
military necessity. There are strong reasons for re- I the national banks from lending 
garding the invasion as

m 1 for three weeks in September showIt removes the barrier which prevented
What Recent Events Have Proved.

Recent events have amply proved :
1.—That in times of crisis like the present our gold 

currency utterly fails to carry out the purpose for ! 
which it is intended, i. e., to act as an efficient med­
ium ot exchange, and to maintain the prices ef food­
stuffs and manufactured articles at .'stable values.

2-—That there was the certainty of a total stop­
page of our trade, if drastic methods had not been 
adopted to supplement the available currency exist­
ing in the country. . ....J Shares held by parent company 251,776

S.-ThM gold currencies elsewhere are subject to , Tota| „hare„ h(l|d Masaschusetts 414,748 
T“r8' Commission was anointed in Per (>nt. Massachusetts ..
the united States of America after the banking crisis 
of 1909 to consider the best form of a panic-free 
currency.

on real estate, and
a blunder on strictly mili- j makes improved real estate acceptable as a basis for 

| loans under conditions clearly
“The frontier between France and Germany is very ; defined, so as to bring into active 

short, and could itself be easily defended. Close be- of the most substantial of all securities, 
hind the frontier is the strong natural defensive line In its efforts to provide for 
of the Rhine. If the Germans had chosen to oper- against further and future demands, the 
ate on the defensive against France, it is probale been steering a cautious course between two perils, 
that Germany could have held the French frontier, i Money enough for ordinary and extraordinary re- 
or at wo trsthe line of the Rhine, with a very small quirements incident to conditions unprecedented, and 
portion of her total force, and with three-quarters of not only to nioye the 
her effectiveness plsu the original Austrian strength the normal 'demand for which 
could have attacked the Russian armies with almost 
certain success.

! stock is held in this state.
The following ns of June 30, 1914, and June 30, 1913, the most critical test. tary considerations.

conservatively
It is a well-kn^wn fact that the G Am an Govern- 

; ment kept 120,000,000 marks in the Julius Tower of 
1 Spandau, which in case of war were to be trans-

Since the

is self-explanatory: commercial use one
1914. 
4,577 
3,956

Amount stock in Massachusetts x 162.970
Amount outstanding..................
Per Gent, held in Massachusetts

1913.
Number stockholders.......................
Number in Massachusetts..............
Pe,r Cent, in Massachusetts . . .

4,396
3 855 1 ferred into the vaults of the Reichsbank.
87.69 ! middle ot 1913. as a special precaution, the Govern­

ment had added to.this treasure nearly another 120,-

present and to guard Bradstreot’s Report.
» country has

New York, October 3.—Business in the older 
tion8 of Canada is slow, but in the agricultural re­
gions it is picking up. 
such lines as textiles and leather, 
in the Prairie provinces is almost finished and ship­
ments are heavy, but those farmers who are in a 
position to hold their wheat show no anxiety to sell 
expecting as they do. that prices will he higher, 
lections in the Northwest display considerable im-

x 143,701
430 854 000,000 marks in gold and 120,000,000 in silver,' thus 

! bringing the war reserve to about 350,000,000 marks
The war tends to stimulate431.853

Wheat threshing37 33 crops, hut to hold some .crop* 
was suspended, vu

urgently needed. Yet such inflation of the 
as might threaten' our gold 
public credit and the value of 
suicide.

in actual metal.251.711
395,412 Under Certain Restrictions. currency 

reserve and impair our1 Furthermore, in the vaults of the bank the metallic 
I reserve, against which three times the amount

96 91
"The Germans have always insisted that

notes under certain restrictions may be issued, had ; was the struggle of the Teuton against the Slav,
through constant increase during the past years | t^la^ they had no quarrel with France except as the

.—That there is a much greater need of a panic- : PERUVIAN GOVERNMENT HARD UP. reached the highest balance in its existence. The ; ally of the Slav- BV taking the offensive against
ree currency in Great Britain, which is a free- Lima. Peru. October 3.—The Peruvian government last statement in July shows a total of about one ' Francc' a country possessed of nearly as many train-

gol country, than in America, as the danger of the [R jn financial straits. Banks will loon it $2,500,000 and one-third billion marks of metal stored in the e(* ^ro°Ps a8 Germany, it has been necessary
depletion of our slender golf! reserve by having to . to help out the present situation, while the govern- vaults of the bank. Against this amount about four i vote lhe maj°r portion of the German forces 
meet foreign demands for gold is so much greater ment will impose new taxes.

6.—That on the approach of the present war. the 
banks, including the Bank of England, were so nearly 
denuded of gold that only the extension of the Bapk 
tioHday saved them from having to

of this war Col­our money would be,j x—Exclusive of present company ownership.
provement. Bank celarings at sixteen cities for the 
week ending with Thursday aggregate $147,08,7,000, a 
drop of 2.7 per cent, from last

Preservation of Credit. 

Self-preservation demands first the preservation of 
our credit. With that wounded, we would lie unable week, and of 23 per

to this
billion marks notes could be issued. The actual enterprise while the Rusians have beer, rapidly elim- 

; "circulation, howevr, did not reach even 1,800 mil-.j *na^n8; the Austrian armies.
"Now when Germany has to deal

to maintain ourselves; miserably powerless to help 
others, left impotent and feeble and shamed, while 

ff we allowedopportunity turned its back
currency supply to become inadequate for our 
quirements, we might inflict the penalties of confis­
cation and ruin on the innocent many t" the enrich­
ment of the designing and remorseless few.

If we should'allow inflation of the i

lions at that time. It is plain that the rest, over two with Russia,
billions, was ready cash to the bank. \ she wil1 be lucky if she can utilize half her

But -upon the outbreak of the war the 350 millions i atren8'th, and the assistance that Austria can render

hall by the Muicipality of Guernsey, paid for by the 
issue of “currency notes," supplies a well-authenti­
cated instance of the feasibility of such issues and Occupy in 

Vac
close their doors.

. 6,—That according to "The Evening Standard" of I 
Atiguat 29th, 1914, the London banks alone nominally ot the <act lhat ,,ublip workK ma>' thus be executed | 
held oyer £600,090.000 of deposits, so that, had the and puld for without cost *° lho '"'"on* 
banks and the Post Office and other savings banks * Th* Municipality had the necessary material. Notes 
throughout the country been obliged to close their were "W* and the workmen engaged; the wages 
doors, yrhole of the vast amount of eurreneg they WEre pald wlth ,he notes' the tradesmen, who hod been 
held, Representing the savingspind nnipWstti"dap- neUfll'<i by thl‘ Municipality tin: !,, notes would be 
Ital of the people of the country would have been lost aCcepted ‘n Payment of rates, took the notes frofn the 

except tor. the email amount held by Individuals workmen «» exchange for the necessities of life, and 
as floating cash, the whole of the meney ln the coun- pn,d tbe notes back to ,hf! Munclpality. When the 
try Would "have bien annihilated. Market shall was finished and the stands let, the
. «Although.lhe banks collectively at no tlmti hold rcnU! were applled ■*“ cancelling the notes, which 
more tha* about S per cent.- of gold t»niee,":n,t-lr ha- werc burnt al a meeting of the Council 
htlltiee. *» loner as "credit" remains undisturbed, ns Purely ' Valueless Currenoy.
the deposits and entrent accounts can be.-drawn upon Such an issue which will result in a purely ,value- 
by cheque, - the* cheques fulfil all the purpose of cur- Ifss qurrency. will necessitate the establishment of 
feury. State banks, which will be merely banks of safe de-

WeuW Have Been Ab.olutely Absurd. posit and not trading banks. It will follow:
• a:-.. i'vi (a) That deposits ln State banks will remain
JÎT1. *rei attuatlon Which so nearly .resulted used until withdrawn by depositors.

hltVe bcei' ««mutely absurd, as a moment's (b> That, as no profit will he earned, no inter-
est will be allowed to depositors.

(c) That the function of existing bankers will be to 
receive 9uch deposits when withdrawn and lend them 
out to traders, etc. .

will be of very littleGovernment reserve, were added to the amount al­
ready in possession of the Reichsbank, making her 

j metallic totàl amount to nearly two billion marks, 
against which about four billion marks, or $1,000,000,- 
000 in bills, are ready for issue.

On the other hand, Just before the declaration ot. 
war, the Government deposits with the Reichsbank

consequence."
uiTPncy away

from safe and solid bases of actual ami irreproach­
able value, we would be like a man clunking himself 
to frenzy and torpor while his honor ami the safety 
of his home depended on his steadiness and strength. 
Therefore we have felt and tested ami studied and 
have striven to work and build swiftly lut carefully; 
to act promptly, but with thoughtful prevision for the 
situation as it is, while keeping alert 
possibilities of the days and months to corne.

In this work all of us have united, 
gratifying to me to be able to certif> how much 
the country owes of its growing prospects and In­
creasing stability to the genus, skill and cenerous, 
patient, broad patriotism of its bankers in all sec­
tions. Those of New York, Chicago and other large 
cities have been not only willing but zealous in co­
operation and with valuable and timely service. Most 
of them have tendered their resources and their ser­
vices to help the public interest. But the people of 
all grades arid sections have, as a general rule, done 
what they could to forward a difficult and compli­
cated labor.

ROCK ISLAND EARNINGS.
Chicago, Rock Island and Pacific—August opera­

tive, $6,420,283; increase, $289,617.

Operative income, $1,665,619; increase, $203,483. 
Two months operative. $12,221,794; increase, $488,-showed extremely high balances. In addition to this, 

we must take the 250 millions dollars extraordinary 
national defence tax, just to be collected from the peo­
ple. This one account alone puts another 
marks at the disposal of the Kaiser. Besides these 
amounts and the 350 millions of the Julius Tower, the 
Reichstag in its special session of August 4, passed a 
law for five billion marks extraordinary war cerdits.

It was not only a precaution on the part of the 
Relschbank that it raised its rate of discount from 4 
to Æ and from 5 to 6 per cent., but it

The withdrawal from th 
merchandise that prior to th 
Europe left, as it were, a tra 
abhorrent alike to Nature am

The ceaseless effort on tl 
itself has already led many 
attempt to fill the void cause 
from the countries at war.

The spinners and v 
finding new and surpi 
as a substitute for jut 
electrical equipment 
stitutes for material! 
obtained from abroi 
sugar beets and thp t 
will be stimulated in 
quence of war. Yai 
wear, gloves, and g; 
and children, aforetin 
be produced in Canad 
go on illustrating th 
energy and genius o 
disorders.

Watch the advertising c 
*or Pro<* that Canadian ms 

forts to fill the trade vacuum.

Operative income, $2,626,004; increase, $293,950. 
Rock Island Lines— August gross,/ $6,668,030; in­

crease. $342,)362.
Net, $1608,282; increase, $190,227.
Two months’ gross, $12,703,7.88; Increase, $584,414. 

Net, $2,618,656; Increase. $283.680.

billion It is deeply

54 VESSELS CHANGE REGISTRY.
Washington October 3.—Since September 8th, 54 

foreign built vessels with 217,201 gross tonnage and 
valued at $15,000,000, have taken out United

was its duty
to try to hold the metal by these means. The busi­
ness world could not be hit as hard by these States

registry. Question or principle of price has not in 
the opinion of Assistant Secretary Sweet, of the De­
partment of Commerce been involved in any of these 
new registers. Vessels were previously under the 
British, Belgian and German registry.

sures as it would have been by other possibilities. 
How carefully its administration handled this 
tion is shown in comparison with the Bank of Eng­
land, which

consideration will show, because, although 
would have been in the country an ample supply of 
foodstuffs, which is constantly being replenished, and 
the shops and warehouses would have been packed 
with manufactured *poda and luxeries, they could 
not have been bought and sold—wages could not have 
been paid, and the entire economic life of the çoun- 
trÿ would have been at a standstill, owing to the fact 
that the currency, which alone enables people of this 
Country to owitinue theft ordinary business, would 
bave been lacking.
' t.-Th*t ;in suite of the fact that the money of the 
Govement is held by banks, and 
also have been lost if the banks, had -su 
ment, the Government can yet issue currency to 
banks without possessing any gold, simply by print­
ing paper notes.

. . . raised its rate from 4 to 8 and 
from 8 to 10 per cent. And the fear of a run Induced 
it to close its doors for four days.

Differences in Politics.

The Administration has been given full cause to(d) That the Government should have a certain de­
finite standard to guide them as to the amount of 
additional money required annually, so.,that they 
be able to avoid over-issues of currency, which have 
been the cause of the failure of paper currencies 
in the past.

(c) That, as we .ell require a certain amount of 
wheat yearly, but no more, the average price of wheat 
when world harvests are normal will supply the start- 

spnded pay- dard required, the duty of the Government being to 
the issue sufficient currency to prevent the pries of wheat 

from falling when world harvests are normal.
(f) That to so regulate the price of wheat and keep 

it from falling, the issue of gbout £40,000,000 of fresh 
money annually will no required.

feel gratefully and exultingly that, when the com­
mon defense and the general welfare are involved, the 
free citizens of the United States have no lines of dif­
ferences ln politics, in actions, in social prades or the 
distribution of the favors of Fortune. The people, re-

and cheerful

Proved Much Stronger.
Nothing of all this happened in Germany, 

the different stock exchanges proved much stronger 
than those of Paris and London, which 
have broken down completely as the rumors of im­
minent war spread.

MARITIME PROVINCE SECURITIES

Quotations furnished by J. C. Mackintosh & Co„ 
Members Montreal Stock Exchange, Exchange Build­
ing, Halifax.

Miscellaneous:
Acadia Sugar, Pref....

Do., ordinary .............
Brand ram- Henderson, Com...................
East. Can. Sav. and Loan ...................
East. Trust Co..............................................
Mar. Nail, Pref- with 40 p.c. com. stock

bonus ..................................
Mar. Tel. and Tel.. Pref.
N. 8. Underwear, Pref....

Do., Com........................
Stanfield's. Ltd.. Pref.
Trinidad Electric .. .

appear to
• - gardless of party, have given cordial 

sanction fo1 every movement and act approved by 
their reason as being for the good of the Republie. 

The work of adjustment and of getting the ma-
and oiled 

started

Everything was handled with careful restraint and 
considerate circumspection in Germany, and what the 
management of the Imperial Bank could not do 
Reichstag took good care to perform.

Thus, in that short session of August 4 several 
laws were passed, one exempting the Reichstag from 
the note tax. Also the so-called "Darlehnskassen" 
(loan banks), were founded with the assistance of 
the Imperial Bank, which have the special right to 
issue notes up to 1,500,000,000 marks. T^heir 
is to help the business world and to lend money 
against securities and goods at a cheaper rate than 
the big banks could do. Furthermore, the Reichsbank, 
in order to keep the metal In its vaults, was exempt­
ed from the duty to pay gold against Its oxtn bills. 
It must be admitted that during the first days of the-« r “iCtsrrî.

bxnklBff Wf.tem mu.t have been rudely shattered. By many millions. As a matter ot feet, after the Dolltl 
the levelhcadednessof Government and pop], and cal situation had cleared up a little about 260 000 000 

amount of good fortune, we have been saved marks tn .old floated back to th. Bert.n bank. wHh
from complete collapse and chaos, and the time I. ln on- week.
favourable to an unrivalled degree for re-e.UblI.h- This Is briefly the way In which Germany haa
In* our system on a true and firm foundation, from mobilised her financial forces. Of cours, had Üte
which, once done, it could never again be shaken. not been so "archlpret" these measures might

Asked. Bid.would therefore 100 95
66 60the chinery of business on perfect foundations 

and leveled Is not completed : but it is well 
with safe and efficient methods. We and our 
ness machinery will be required to work not only

The task is enormous, ;

30 26
146 140
163».-That the Government have actually Issued to the 

banks, Post Office, savings banks, etc., about £ 10.000,. 
000 of such paper currency (vide "Evening Standard" 
August 29th, 1914) on which they are charging them 
Interest, to obvtp'e the

168

ourselves, but for the world, 
but It is in conjunction necessarily. In rroteC^- 
our own stability, we protect the world’s finance

of the other

100 98
(g) That the Governmentvwill provide this. and,

as It will cost the nation practically nothing but tho 
cost of printing, this annual

10214 100
98„ payment of which Interest,

while in many cases It has been found 
tain the notes for use as additional

purpose In conserving the interests’ 85sum will be available 
to reduce taxation (if desirable) and for expenditure 
on useful national purposes generally.1

I must abologtse for the length of 
have purposely only dealt with the 
is that which first needs to be put 
at the moment, ff confidence Is to be

commerce.
natons, w-e conserve our own and improve 
portunities that practically are forced upon us. 
with illimitable responsibilities, the prospect of il,lBh

30useful to re- 96 90
the

banks have preferred to pay cash for them, rather ■ 
keep them as an 
ahlq for Interest."

10.—That, therefore, when in normal times bank- 
allow cheques to be drawn without holding the 

II amount of gold against them, they in effect “coin

mak* *• pront' "“tead ol lhe Govern- 
ment doing so for tbe nation.

| ui*ZTly the loelcal outMme «< u-e moratorium on 
the «*»$»*»* « gold curren- 

V ebrrency by Government. t\“' Instance ot the building ol a market

73

advance upon which they were II- thls letter, t
table expansion confronts us.currency, oa It 

on to a sound basis
Brand ram-Henderson, 6 p.c. 
Eastern Car, 6 p.c............

92
•• •• .... 100 
............... 100

95
BANK CLEARINGS.

Chicago clearings, $51,165,239: decrease 
St. Louis clearings. $12,168,995; decrease

Mar. Nail, 6 p.c. .» ...
N. S. S. and C„ 6 p.c. De ben. Stock . 
Porto Rico Tel. 7 p.c. ..
Stanfield's. Ltd- 6 p.c.

m 98 $11.520,8fi 1 
$1456378-98

... 106 100
95:• v •• *• •• 90

REDUCTION IN OIL.
San Francisco, October &.—Standard 

of California announced reductions 
crude oil prices ranging from 2* cents to 
barrel.

Oil Compa”* 1 
in Califon* 1 

15 cents » J

lly have proved a failure, and a much higher rate of 
discount, as well as more stringent lows, would have 
been necessary, with the ultimate result of heavy
damage to German credit and trade for all time.
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