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character of the farming did not differ from that
ot most old settled sections of the state. Fach

1 d i own way, usually well
satisfied if the balance was not against him at
t Yearly the land was grow-
ing poorer, the life and plant food in the soil
was shipped to New York City in the form of
and hay ; farms and buildings received
re as the absolute uecessities of the case
aims were stocked with the long-

man plodded along in h

the end of the year.

Lran

4 of hogs and serub cattle,

°r, this is all changed,
were models of neatness ;
breeds of stock
and I doubt uot justly, that the farmers of Ch
munyg Valley are among the most intellizent an.
ssful in the State, It could not well b

otherwise.  Every man is stimulated into | fF losses and expenses, and a_return tor the
adopting the best methods, and not only this, | Probable unassessed balances of its notes, it has
} now

ut bis intelligence and ambition is awakened,
inciting him to lay hold of any new thought or
practice which will improve his lund or bring
richer returas,  Cne great reason why farming
has fallen behind all other callings in its pros-
perity, has been that there was no cohesion am-
ong farmers, no associative effort to correct
abuses or work out a given triumph. The asso-
clating together of men engaged in a given pur-
suit cannot fail to educate all ivs members,”

This is really the object of the Grange,
to educate farmers in the hest means of
advancing their interests and position, by
more scientitic and lusiness ways of
farming.  Instead of this, the time of the
subordinate Granges is altogether taken
up and frittered away in trifli g
sions and plans, how ™ to buy a pound of
tea and a plug of tobacco rht‘;l]lcr How
to make two blades of wurass grow where
one grew hefore, should be the aim of
every member. We see no reason why
owery Grange in Canada could not be as
successful as this model club. Let our
members work, and do not try to hide
their light under a bushel, nt take up
some question connected w igriculture,
no matter what its nature is, and surely
something can be said on it; and send
what you say to the CANADIAN GRANGER
and we will give it publicity—it is just
what we want.  If this method is tried,

r discus-

we shall have no more desponding
members,
. —
The Sfgricultural Mutual Assurance
Association.

To the members of the Agricultural Mutual
Assurance Association of Canada:—

In presenting their 17th annual report, your
Directors have, in the first instance, to ulngl:ltu-
late the members on the fact that the volume
of business has increased, notwithstanding the
fact that many new companies have, during the
last year or so, been established, and their local
Insurance to some extent, at least, would he
supposed to have had an effect on older institu-

Now, | rticular elass or risks, such Companies may
The farms T sa v
good and improved
¢ the rule, and it is claimed,

no provision is made for Mutual Companies
liowever, your Directors were enabled
with the law in a manuer entirely satisfactory
to the Inspector of Inswiance Companies, and
that gentleman thus refers to vour (' i

to comply

THE CANADIAN GRANGER.

- CO_PresPondenw of it is,

To (‘omspoldﬂu.'

his report to the Parliamert of Canada :—

* The want of such a resceve in the case of
s0 called Mutual Companies, econstitutes the
great defect in that system, but if confined to a

by prudent management attain a position of
stability, and of this indeed there is a proof in
the * Agricultural Mutual, of London, Ont,, the
only Mutual Company licensed to do business
throughout the Dominion, which shows by its
statement, that after making the usual reserve

cumulated a clear surplus in reserve of
over &46,000,”

Your Board Lave, in the interest of the Com-
pany, deemed it advisable to petition the Leg-
islature of Canada for a special Act to retain
certain clauses of the Act under which the
Company was established (cap. 52 of the Cou-
solidated Statutes of U pper Canada), and also
to renew the section of the Act of 1868, as re-
gards the mode of making deposits with the
Governments,

They have further asked for permissive power
to the members Ly a two-thirds vote, at any
meeting, to change the name of the Company
to that of the * London Mutual Insurance Com-
pany "—the old popular name of the **Agricul-
tural™ having been adopted by two or three
other offices in the country, aad used by them
to pirate our business,

In conclusion, your Directors would remark
that this was the first Company to adopt cheap
rates for the farming community ; it hasalways
been the aim of the management to give farmers
their protection for just what it costs ; no new-
fangled scheme for giving cheaper ineurance can
prevail, for the Board have frem time to time
adopted every point in the interests of insurers
that their long experience may have dictated.

eligible for re-clection.

All of which is respectfully submitted.
CrowerLL WiLLsoN, President,
D. €. MacpoxaLp, Secretary,

INSPECTOR'S REPORT.

C. G. Cody, the Fire Inspector, atter report-
ing on the number of claims, called the atte
tion of the members to the necessity of exerci
ing greater care in the matter of their stove:
pipes and chimneys, and also to the dangerous
practice of using doable perforated tin thimbles
in ceilings, the vacant space being a convenient
receptacle for dust and cobwebs, several fires
having originated trom this cause ; many no
doubt from incendiarssm, and others from i

tention to fire-boards, where soot accumulag®
which is liable at any time to ignite,

CAPITAL ACCOUNT,

tions—true,.!hin‘ may have been the case, hut

the result of an increase in membership of your
company must be gratifying,

LOSSES,

The past has been a hes

no less a sum than &

!nninl. ot this 810,413
iad not been reported

'v vear for losses,
5 having been

vious years, and £

carred last year,

The tabular statement will
show the amount of losses puid, the causes of

the fires, and the names of the lesers, While
regretting the large footing up of losses, your

Amount available of pre-
mium notes Ve 130,101 20
Premivms due by agents
sccured by short-dated
due-bills from members
and honds
Due on SSMents., . ..,
Bills receivable .
Mortgage and office furni-
t 5,160 09
Dommion stock 000 (0
Dominion deposit L0060 50,000 (0
Cash in Federal Bank
i Isons Bank
* Treasurer's  hands
(postage stamps, &c.) 10,400 90
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been written on the subject nothing but rubbish.

Moty

“Political Economy and Trade.”

Entior GrRANGER,
I perused with pleasure, on account of the very

luvd and concise way in which it set forth the
ect

ehold
noted writers on political economy’s point of view,
of view a correct one? 1 question it. They not
unfrequently jumble up words
as | notice you conhally invite criticism,
what they have to sell, and this is the natural

exchanges are made; value for value and labor
for labor.

sell, and this is a natural and necessary principle,

political
I\

the foundation of great fallacies,

measure

rarticle on **Political Economy and Trade"

The detinition of political economy is
tlarly clear to your n-m{en-. that it is to the
ity what domestic economy is to the
From Adam Smith, Mills, and other

advance 18 quite correct ; but is their point

I say it frankly,
You
one the same in your article.  You say, for
e, ““All parties exact a tull equivalent for

protit m
cease,’

what is
«cessary principle upon which all ordinary rincip
will be
what is
political

Your meaning, I take it, is: parties
the money they can for what they have to

hich all exchanges can be made ; and then
x up value for value and labor for labor, as
were the same thing. When writers on

economy can define how exchanges
e made to do justice to the parties ex-
g, then they will find much u} what has

fusion,
ation of

This has been
Money no more

15 said to represent labor,

the degree of burden which
commodi
ed upon
They are therefore

affirming that it should bni
the producer to produce it. I‘t is seen that it is
actually
universal limit of
much burden
imposed upon the opposite party,
the accepted saying u, Y
bring what it is worth,’ proves,
-im]ﬁy balancin,
only erroneous,
principles for carrying on exchanges,
In another

When ,mﬁu are imbued with and
e that cost is the limit of price,
ave too much self-respect to make a

that ‘value is the limit of
them and the world into endless errors and con-

n ng u
vestigate the great principle of cost as Lﬁa
price, and to trace it through all ite ramifications
as to land, rent, interest, and to see whether this
isnot the beacon by which he can steer
out of the slough of

on the other hand,

l; d,::.jdy explained,
the uction of th
or the performance of the l‘.lnor im ?

e person who produced or performed it.

n Our ioms for publication are so unu- i :an possil o m.:nn‘"tl.c g
sually numerous this menth that we are obliged to :,::l::lm.n‘:‘::nm be l{rh t d:.u}'lw‘i Thu
reserve those latest received until next issue. We | 0 value very )'“me & y‘:;'rmthann #50 banehi
had uot anticipated such an intlux of correspond- | cape very great and e ot = lererlc. e
ence, and conld not, without considerable sacrifice, case of an exchange or transfer :;'y e, o) In the
give more room than already occupied. oune person to another, the cost ‘r:l..'::: emfn:n

Wt have always desired that a considerable | party who made the t'runfer. the burden of :h:
space should be o upied Ly this column of the | produetion falling on him, and the value to the
v, considering much mutual advantage will he party to whom the transfer is made, the article
dervad therefrom. Please send what you want to | going to his benetit, It is the same if the ob, ect
say ot least by the first of each month, and we will | is labor direct. It follows therefore that to Ju
try to atford you space that “a thing should bring what it Y

is worth,’

which is the same as to say that its price should be

od by its value, is quite the opposite of

as much as it cost
equitable that cost be adopted as the
rice ; in othes words, that as
should be borne by each party as is
Consequently
a thing should
when tested by
the scales of equity, to be not
ut the very opposite of the true

trade, thay *

of your article you
ust be had on each side or the trade will
A profit is getting something more than
given—getting something for nothing.
carry out the
they will
ke a profit: they
an equitable return for
Ay Now perceive that
written from the point

price,” which has led

say, ‘A

contented with
furnished. You
economists have

1t is for the Granger, who is at the found-
society, and who 18 now wal to in-

imit of

himself
despond into a harbor where

Three of the Directors now retire according
to 1otation, they are Crowell Willson, Daniel
Black and Samuel Eceles, Esquires, but who are

represents anything than does a horse or a cow,

sold for money.

natural and necessary principle, upon which all
mdinary exchanges are made, gives rise to mis-
[ representations, lying, fraud, theft and murder
’ all this vileness is the necessiry outcrop of this
mode of buying and selling. We have a case of
labor for labor when a farmer returns a day's
work his neighbor has furnished him, Most
farmers are content with such an arrangement,
although one may be mo.ch strox and more ac-
| tive than another, and consequently able to do
{much more in a day’s work than the other; but
| the strong and active one, unless he has become
lemoralized by the present mode of buying and
|selling, would never lower himself to go into a
alculation whether he has received value for
value, that is, whether he had received as much
benetit as he had bestowed.  All Lie regards is, has
iis memghbor put forth ’Jun best eflorts* If he has,
he feels he has been hohestly seated. In exchang
ing in this way, farmers sell their labor for what
it has cost each, equal amounts of hard labor.
This is a natural mode of exchanging.  If pursued
i exchanging the products of l:xt-r as well as the
labor itself, a state of thm!f' for the comfort and
development of man would soon be inangurated
that at present would be regarded perfectly vision-
ary. The subject of exchanging is so iy nt 1
may be allowed to enlarge upon it.  We all want
continually for our own support and comfort those
tnings which are produced by others ; hence we
exchange products, hence comes trade
and sclling - commerce,
human society, and consists of the ex hange of
labor or the products of labor of one person for
the labor or the products of the labor of anothar
person. It is cloar if the exchange is not equal,
ifone party Zas to give more of his labor, either in
the form of latu product, than he gets of the
other, either in the form of labor or product, that

Money 15 simply money, and one of the legacies of
sarbarism and savageism is that things are bought
A person selling anything
gles for all the money he can get, and when
selling money gives as little as he can ; and * this

peace, plenty and happiness will abound, and
where each individual will be surrounded with the
very best litions to develop his all-sided
in short, that will make a man of hir,
= W. Arson,

Woodstock, Ont,
REPAY,
Our correspondent appears somewhat confused
about what we consider a very simple matter,
He admits that it is a necessary principls of ex-
change, and that which is continually acted upon,
that each party should obtain as much money as
he can get for any commodity he has to sell, and
to give as little in return for anything he has to
buy, but objects to the words value fur valye and
labor for labor, as though they were inapplicable
or confusing. We remarked in the article to
which he alludes, *that every one Koes instinct-
ively to the cheapest market for what he wants
to purchase —that is, where he can get the most
for his money ; and if he had sold his own labor,
or products, which is the same thing, for its full
value in the market, the effect of the two opera-
tions would have been that he had sold in the
dearest and bought in the cheapest market.’ Each
would in consequence have obtained the full
it or value of his labor ; and that is all that
me can obtain, and all that justice requires,
We now say that the only way in which this can
v achicved is daa rree @nd open market. We can-
not see that the phrase, value for value, labor for
labor, by any means complicates or mystifies the
meaning of the sentence, Labor, value and
cost, in the language of political economy, are
merely synonymous or interchangeable terms, as
the cost or value of all ordinary commodities is
considered to be the amount of labor required, or
that which has been uxr«mlwl in their production;
and that is the natural basis, under ordinary cir-
cumstances, on which they can be exchan 'm{ If
two individuals, in a state of barter, hnh each a
commodity he wished to exchange for something

-
—

Directors Im\‘n-_rl-uunn to congratulate the mem-
bers, if there is reason for congratulation in
the fact, that our losses have not heen s

clse, each would naturally expoct to get the full
amount of labor in exchange that his own com-
modity had cost him ; and this he would obtain,

he is oppressed and becomes, so far as this inequal.
ity woes, th e or subject of the other,
has, just so far, to expend his labor, not fo

*266,383 75

heavy LIABILITIES, r his

< x ¢ T | 4 3 : #aid, under all ordin, rire » %
as those of many ' companies e own benefit, but for the benetlt of another. T |#* We have said, ary circumstances,

the .~.‘|‘Iu|'”r]¢:.::m1):f "',!J:'];r;";'lllt"":lll" l]",’E“, I 1| Bills payable ... produce good and heniticent results from nmh-,‘ Fluctuations in the exchangeabie value of com:

beon oblioed 66 iietaty Hees having | Sundry Liabilities  ( sin the exchange should be equal, for the essential | M0dities, no doubt, often take place, from causes

ween oblige » succumb—and others showing items) that we have neither the time

element of beneticent commerce is ¢ (uity, or that
which is just hetw man and man,  Simple
equity is this : That so much of your labor ax
bake 1o my bencfit, xo much of wmy wught 1 to
geve you to be applied to your bens, nd conse-

by their statements that their losses and expen
ses far exceeded their receipts.  These facts are
not given as a boast, but to show the members
of this Company that the same prodent man-

nor space to ex-
plain ; but when trade is in a state of equilibrium,
and money is used as a medium instead of direct
barter, the same effect will he developed : it is the
amount of labor which represents and regulates

Total eapital account, Cr. . =241,062 00

~

POLICIES ISSUED,

agement a8 distinguished the “ Agricultural ” | policies in force st Janu quently if 1 take a product of your labor instead | the €xchange,
x A Ist Ja | ]Y | ) a 8 :
from the first has been consistently muintained, | ary, 1576 o 10,575 'l'flt,hu .I;'mr itself I:m'l ]rl|) )l""ll" a product of my | John Stuart Mill :’,‘y" n 'ﬂ‘"i"“ to exports and
FINANCIAL STATEME Yolicies issued pre viously abor, the commodity which I give you ought to | imports Since things that are equal to one
“_I ‘TAIF’ILNT. but came in force during be one in which there is just as much labor as another, things that are cqual in m‘um-y price
The statement of finances will be found ap- » 113 | there is in the product which I receive, The same | would, if money were not used precisely, exchange
pended. It has been carcfully examined and idea may be differently presented, thus: It is | for one another.”  Therefore, as we have stated,
reported upon by the Auditors, and will com-| tem..... iy 016G equity that every individual should sustain just as | in all ordinary cases labor or value is the basis of *
pare favorably with the tables of former years, | "licies in INT6, prenium much of the common burdens of life as has to be | exchange.  Of course our correspondent  will
It is a source of pleasure to point out that not note system 131 13,427 | sustained by anybody on his account. The amount | understand that we do not claim that value, labor
withstanding the heavy losses, the available as. of burden involved in rendering a given amount of | or cost, can at all times be adjusted to a mathe
sety e increased $17.090), ."”" vér dnat s 4,115 | labor, or given commodity, is scient Ily called | matical ty: we only lay down general princi-
i 7,990.50 over last year. Less lapsed and cancelled, 13,066 | the cost of that labor or commodity ; and the labor | ples; but it ‘seems to” us that the only possible
POLICIES, p;,.l,,,;,,.,,,l_ in force Hlst nrh ulmmmluylului-h is r“-vi\;lul in ‘".mfmt furltlmt ' Nlll‘ t:‘ul\ lllu.: Illllmr or \‘llhu« a fair chance of ad-
: S8 o a . dec., 1876, ... X 10,049 [ which is rendered is called the pricc of it.  Inas- | justment under all circumstances, is to remove, as
”Th;a mnlnhsr of : ]m!l_mea issued durnqg the much as it is simple equity that the cost and the | far as possible, all restrictions on trade and com-
year footed up to 13,427 ; of these 9,116 were | Amount at risk 38,002,255 price should be the equivalent of cach other, the | merce, because it is only the yelative .

on the cash system, 4311 on the pr

which al ortll |l:::y

Vi or
ses are made; for u‘lue‘n.n )

:Tr‘ ‘1'.‘1'.17: Your meaning, I take it, I..hp:fu:;
‘-x all the money they can for what they 1 .\‘e‘

ﬂll‘ and this is a natural and necessary principle,

meeting, to change the name of the Company
to tlmtgof the ** London Mutual Insurance Com-
pany "—the old popular vame of the ‘“‘Agricul-
tural” having been adopted by two or three
other offices in the country, and used by them

ry principle upon
o value

have too much self-respect to make a profit: they
will be d with an equitable return for
what is furnished. You may now perceive that
political economists have written from the point
that ‘value is the limit n:n:)‘ll-ioo,' which has led

and necessal

more scientific and sS. S
farming. Instead of this, the time of the
subordinate Granges is altogether taken

rittered away i rifling discus- ) N sxchanges can be made ; and then | o) 0 04 e world into ess errors and con-
up and "““l"'? ll“ 1y mltn' ing :““:1 of | to pirate our business. upon “‘"Yl: T';n‘.fn'.:'i’fﬂ..‘. and labor for labor, as ;'n:i':n. 1t is for the Granger, who s at the found-
sions and plans, how to buy a pe :| TIn conclusion, your Directors would remark | you % '8 S oo thing,  When writers on | (il o ooty and who is now wakin u[n.o in-
tea and a plug of tol i cheaper. How that this was the first Company to adopt cheap ‘f ylzllx.-':nl economy can_define how exchanges | oo i ote the great principle of cost as the limit of
to make two blades of grass grow where | ¢oc for the farming community ; it hasalways Pl be made to do justice to the parties ex- | oo "and to trace it through all its ramifications

then they will find ulwhl::.t'ruhll»:,i‘:nr
This has been

as to land, rent, interest, and to see whether this
is not the beacon by which he can steer himself
out of the slough of despond into a harbor where
peace, plenty and happiness will abound, and
where each individual will be surrounded with the
very best conditions to develop his all-sidedness—
in short, that will make a man of him,

W. ArsoLp,
Woodstock, Ont.

been the aim of the management to give farmers
their protection for just what it costs ; no new-
fangled scheme for giving cheaper insurance can
prevail, for the Board have frem time to time
adopted every point in the interests of insurers
that their long experience may have dlcutenl:

Three of the Directors now rrt_ire u‘rnrdmg
to 10tation, they are Crowell Willson, Daniel

one grew before, should be the aim of
every member. We see no reason why
ewery Grange in Canada could not be as
successful as this model club. Let our
members work, and do not try to hide
their light under a bushel, but take up
some question connected with agriculture,

AnKIng
;l{:::}\l\‘:t‘u-n on the subject nothing
L\l\rlu\ is said to represent labor, :
the foundation of great fallacies. Money no murve
sents anything than does a horse or l_cowi
v is simply money, and one of the legacies o

i savageism is that things are bought
and sold for money. A person selling m:l)thlmz
liggles for all the mums{' he can get, and whe

e

S v Esquire i san ; and ** this
no matter what its nature is, and surely | Black and ""‘"‘“l"l Eccles, Esquires, but who are | (i, money A""::r")“:)‘"“:l“l i o which all REPRY.
f S ) ) ryt -election. . e y y o 3 Asa h Soood
something can be said on it; and send eligible for re-clection "““.’,'.,'.ll\..'»t\-hnnlntgrn e e Fise o mis-| Our corresp Sppare

All of which is respectfully submitted.
Crowerl WiLLsoN, President.
D. . MAcpoNALD, Secretary.

o
representations, lying,
all this vileness is the necess

fraud, theft and murder
iry outerop of this
We have a case of

about what we consider a very simple matter.

what you say to the CANADIAN GRANGER He admits that it is a necessary principle of ex-

and we will give it publicity—it is just

b thi is trie mode of buying and selling. 's | change, and that which is continually acted upon,

what we want. It this mc\lulnl is trl’f d, INSPECTOR'S REPORT. Jabor for h\hnr’ I“::ﬂ;m: '(::r':ﬁrhx:‘l’mlm.:.. '{m: progpont uineangh-iors g o qpoyen. gl aped
» shg ave re 2 o 'O < neighly .

e B B (. G. Cody, the Fire Inspector, atter report- r.‘r:yl.‘::x nr‘: 1‘»'...m-m with such an nmng(-men"- he can get for any commodity he hu.uu sell, and

).\»-1|\1i\'r§. ing on the number of claims, called the atten- although one may be much stronger ]"‘“‘ {““:z ::" to give as little in return for anything he has to

. S ¢ i tion of the members to the necessity of €Xercis- | ¢, than another, mnlv .-En:‘l-;mn‘-lt“.f :‘;I:r_ but | buy, but objects to the words ralue for value and

The fgricultural Mutual Assurance ing greater care in the matter of th(;" lmve; miich "W,‘.,::,‘.{‘ru ’: ‘.\.::, unless he has become | labor for labor, as though they were inapplicable

Association. pipes and chimneys, and also to the dangerour | he strong nt mode of buying and | v confusing. We remarked in the article to

) Z8 by "\l‘
i‘vlll,:;n‘;.;.ll‘:Al'ulu\y!’ne\ er lower himself to go um} a
calenlation whether he has received value u}ll‘
value, that is, whether he had received u_nu.u‘
benefit as he had bestowed. Al lie regards is, has
is memghbor put forth If he has,

i i erfi in thimbles
» members of ieultural sractice of using double perforated tin thimk
AT::,::‘; l’l\“ ":(\.‘-:ar:i:,: ‘::lec‘::;:;‘:l.]m Newmd !n ceilings, the vacant space being a convenient
&8I 880 -

receptacle for dust and cobwebs, several fires
In presenting their 17th annual report, your

having originated from this cause ; many Do
E Directors have, in the first instance, to céngriétu- | donbt from incendiariom, and our“ from i

which he alludes, ‘that every one goes instinct-
ively to the cheapest market for what he wants
to purchase -that is, where he can get the most
for his money ; and if he had sold his own labor,

ion to fire-boards, where soot accumulaté he has been 1 !)‘?“l‘:‘t:-:‘sﬁ\".(l-. exchang. | oF products, “m:':‘.isuﬂ:e Hact ,thti;,'g't‘"r 3 A
late the members on the fact that the volume | tention to fire- s, w 00k he feels he hias been hohestly s e Wiy | value in the mar effect of the two opera-
: : p t g me to ignite. : v farmers sell their labor for wh d have been that he had sold in the

of business has increased, notwithstanding the | Which is liable a$ any time to ig ing in this way, farmers tions would have d

amounts of hard labor,
exe Imn{:mg. If pnrsu;-xl
f lahor a Al as the

sxchanging the ts of _L\ A8 We
ll:\:u\r it:rl)}, a stat lnl things for the comfort and
development of man would soon be inaugurated
that at present would he regarded perfectly vision-

dearest and bought in the cheapest market.” Each
party would in consequence have obtained the full
enefit or value of his labor ; and that is all that
any one can obtain, and all that justice requires.
Wo now say that the only way in which this can
be achieved is i a free @nd open market, We can-

it has cost e

fact that many new companies have, during the This is & natural

last year or so, been established, and their local
insurance to some extent, at least, would be
supposed to have had an effect on older nstitu-
ti(\ns—tme..tbia may have been the case, but
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Amount available of
minmnotes., . ... .
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130,101 20

i i ipof y e i q changing 15 80 important 1 he phrase, value for value, labor for
Le result of an inerease in membership of your bills from members . |ary. The subject of exchangl e not see that the p , valt , i
tc‘;:npuny must be gratifying .‘I::.l l..l<l-|:tlu“” i 46,034 59 mz’v be allowed to enlarge |l|o"n xt.l \} ‘( .s'l‘l l\:I‘I'm Jabor, by any means C::nphc“? ‘}:;my.:;ﬁ“ “‘3
. g p , 8,157 sontinually for our own support and comfo ose ing of the sentence, Labor, value an
» SSe8E 7 P ntinually meanng e
LOSSES, L Q0L BN 6,520 83 tt;;m.m which are produced others ; hence we ‘,:M. in the language },( political economy, are
The past has been a heavy vear for losses. exchange products, hence comes trade—buying merely synonymous or interchangeable terms, as
X 2 avY se8, : 3

5,160 09

and selling—commerce, le is o ssity of
human society, and consists of the ex ge of
labor or the products of labor of one person for
the labor or the products of the labor of anothar
person. 1t is clear if the exchange is not cqual,
if one party has to give more of his labor, either in
the form of labor or product, than he gets of the
other, either in the form of labor or product, that
he is oppressed and becomes, so faras this inequal-
ity goes, the slave or subject of the other. He
has, just so far, to expend his labor, not for his
own benefit, but for the benetlt of another. To
produce good and benificent results from trade,
the exchange should be equal, for the essential
element of beneficent commerce is equity, or that
which is just between man and man,  Simple
equity is this : That so much of your labor as 1
$ake to my benefity so much of my /rv(«,r ought 1 tu
give you to be applied to your benefi’ ; and conse-
;Iuelftl ¢ if 1 take a product of your labor instead
of the Y:l‘mr itself, and pay you m a product of my
labor, the commodity which 1 give you ought to
be one in which there is just as much labor as

the cost or value of all ordinary commodities is 4
considered to be the amount of labor required, or

that which has been e:luemlgul in their production;
and that is the natural basis, under ordinary cir-
cumstances, on which they can be exchanged. 1f
two individuals, in a state of barter, had uc!xa
commodity he wished to exchange for somethin)
clse, each would naturally expect to get the ful
amount of labor in exchange that his own com-
modity had cost him ; and this he would obtain,
as we have said, under all nrdinu:y circumstances,
Fluctuati in the hangeable value of com-
Jities, no doubt, often take place, from causes
that we have neither the time nor space to ex-
plain ; but when trade is in a state of equilibrium,
and money is used as a medium instead of direct
barter, the same effect will be developed : it is the
amount of labor which represents and regulates
the exchange,

John Stuart Mill says, in relation to exports and
imports :— **Since things that are equal to one
anoth things that are equal in money price
would, if money were not used precisely, exchange

no less a sum than 864165 having been
aid; of this §10,413.35 was for claims that
ad not heen reported or investigated in pre-
vious years, and 85 30 for losses that oc-
eurred last year. ‘T'he tabular statement will
show the amount of losses paid, the causes of s Mieasuser's hands
the fires, and the names of the lesers, While (postage stamps, &c.) S40 31
regretting the large footing up of losses, your I ey
Directors have reason to congratulate the mem-
bers, if there is reason for congratulation in
the fact, that our losses have not been so heavy
as those of many other companies engaged in
the same class of business—two offices having
been obliged to succumb—and others showing
by their statements that their losses and expen-
ses far exceeded their receipts.  These facts are
not given as a boast, but to show the members
of this Company that the same prudent man-
agement as distinguished the .'\gnrul!u_ml
from the first has been consistently maintained,

FINANCIAL STATEMENT,

ture. . .
Dominion stock ..
Dominion deposit

50,000 00

deral Bank. .. .
sons Bank.. ...

10,400 90
266,38, 75
LIABILITIES,

d 825,000 00
(small

Bills payable
Sundry
items)

321 75 825,321 75

Total capital account, Cr.. 241,062 00

POLICIES ISSUED,

Policies in force Ist Janu-
y, 1876, vessess
‘ies issued previously

Ihhu

The statement of finances will be found ap-
pended. Tt hag been carcfully examived and
reported upon by the Auditors, and will com-
pare favorably with the tables of former years,
[t is a source of pleasure to point out that not
withstanding the heavy losses, the available as-
sets have increased 817,990,500 over last year.

POLICIES,

The number of policies issued during the
year footed up to 13,427 ; of these 9,116 were
om the cash system, 4311 on the premium note
system, an increase of 361 over the issue of
1575, making the total number of policies now
in force 40,049,

In connection with the subject of policies, we
have adopted the “statutory form of conditions,”
with * variations™ fully expressed, and as sug
gested by the Ontario Act of 1875,

ECONOMY OF MANAGEMENT,

The same course, as ever, has been pursued
b‘y your Directors, in the management of the
Company, as can be seen by a reference to the
cash account.

LICENSE,

Your Directors refer you to their report of
last year in reference to the question of obtain=
ing the license issued to this Company under
the Act of 1868—(we being the only Mutual
Fire Company that complied with that Act).

but came in force during

13

, cash sys-

o 0116
Policies in 1876, premium

note system

13,427

4480

Less lapsed and cancelled,
Remaining in force H3lst
)00.; 1816, isvsvivisne 10,049
ount at risk....... }. g
Average amount of cach _—
ROy s x v . 933,70

A, Gl Savri,
J. Hamivron,
London, Ont., 30th Dec., 1576,
Messrs. Crowell Willson, Daniel Black and
Samuel Eceles, the retiring members of the
Board, were re elected.
Resolutions were "uwml, nvinqmtulnl'ing the
directory on the excellent position attained by
the association, and expressive of full and en-
tire confidence in the Company.
e
Mentors.
Those entitled to Mentors will receive their
books per mail during the ensuing month, We
have to order them from the publisher in New

: Auditors,

Your Directors deemed it advisable to retain

that license, the Act mentioned having Iu-.-nl

subsequently repealed by another Act, in which

York, and we have delayed so as to get them in
bulk, which saves much additional expense to

here is in the product which I receive, The same
:‘:’h-u may be I1l|l|'vn-ml_v presented, thus: 1t is
equity that every individual should sustain just as
much of the common hurdens of life as has to be
sustained by anybody on his account. The amount
of burden involved in rendering a given amount of
labor, or given commodity, is scientifically called
the cost of that or commodity ; and the labor
or commodity which is received in return for that
which is rendered is called the pricc of it.  Inas-
much as it is nim|'v|- eqr | y that the cost and the
price should be the equivalent of cach other, the
scientific saying is that ‘cost is the measure of
the price,” or as a politicical economist would u*
“cost is the limit of paice.” The counter princivle
upon which all owne I‘llli‘l is maintained and all
commerce transacted in the world is, that * value
is the measure or limit of price,’ or as the principle
is generally stated, ‘a thing is worth what it will
bring.” Between this principle and the other lies
the casential difference between the whole system
of civilized cannibalism, by which the working
classes are ground to I'lﬂ“llﬁr for the accumulation
of the wealth of the few on the one hand, and on
the other the reign of equity, the just remunera.
tion of labor, and the independence and salvation
of mankind.
There is nothing apparently more innocent,
harmless and upnml:l}»l in the world than the
statement that *a thing should bring what.it is
worth,' and yet that statement covers a more
subtle fallacy, one more fruitful of evil than un{
other which the human intellect has been heoloud
ed by, *What a thing is worth’ is another ex-
pression for the value of a commodity of labor,
The value of a commodity of labor is the degree of
benetit which it confers upon the person who re-

us.

4____*_—4

for one anothe Therefore, as we have stated,
in all ordinary cases labor or value is the basis of
exchange.  Of course our correspondent will
understand that we do not claim that value, labor
or cost, can at all times be adjusted toa ml_thg

matical nicety : we only lay down general princi-
ples; but it seems to us that the only possible
mode of giving labor or value a fair chance of ad-
justment under all circumstances, is to remove, a8
far as possible, all restrictions on trade and com-
merce, because it is only the relative abundence of

capital, tha soil, climate, natural productions,
&ec., that ¢ s the differential profits of labor.
1t will therefore, more or less, always be profitable

to exchange the products of the skill, machinery,
and manufacturing industry of the one part of the
world for the like products, or for the natural pro
ducts of other parts of the world, and the less re
straint the greater the profits,
We agree with our correspondent that money is
often very deceptive as to what value it repre-
sents; but still 1t is the only means of convenient
exchange of commodities, and society could not do
without it.  But we think he is mistaken when he
assumes ‘‘that it does not represent anything more
than a horse or a cow.” If it were properly
limitedd in quantity, it would, the fluctuations of
seasons and improvements in production apart,
always represent the same amount of labor or com-
maoditie t least, ita representative value would
be much more certain, which would be the great-
est possible benefis to the laboring classes, and to
wociety in general,

We have previously said nothing onthis subject,
though the principles and operations of commer-

ceives it, or to whose use it is applied.  The cost

cial exchange cannot be rvrl--ctly understood with-
ont taking it into consideration, Money is only &




