
Over-Statement of Assets

In some way or other, the auditors state, certain Assets liad Ixrn doubly
inclu<led in tiie Aeeouuts, as evideneed l)y the puhh -d liahuice Sheet of the
City as at iiOth AjH-ii, 191(3. These (lui)lieati()ns are n|)or1ed as haviii>i resuUed
in an over-statement of Assets of over .'*2()(),(M)0, tiiis heinji, of course, reH(>cted
in the so-called Surplus.*

* It is interpsting to note with reiriinl to diipliriition of ii..<sots in tlie City's puhlislHil iiocoihiIh that tin-
Citiiens Hcwarcl! I.eauue drp» attention in their hrst report to another and more iilarinit instanee. wliicli wa^.
however, done a..a.v with before the recent outside audit was made. The City hail, from year to year. s!io«..ci
a larRC so-called Surplus which was principally accounted for by inclu^ion anion:; assets ot'a *il,.">ll(\lHxi item of
deferred assessments for local improvements—whicli item really ainwared a second time ainouK the; Citv's Kix.-d
ProiMjrties.

The auditors contend that, aside from tlic <iuestion of method, instance-
of accounts wrongly stated were by no means lacking. In tiiis connection
the "direction of staff" ratiier tlian .staff it.-^elf is criticized. .\ i examjile cited
IS of a sum of .S;i(M) that had been misappropriated several years before from a
departmental advance. No in.structions had apparently been issued for the
adjustment of the advaiu'e account, and tiie above amount had l)een carried
forward from year to year as a cash advance.*

* This particular iti'm is slated hy the Comptroller to have iH'cri ailjusted during the; vejir followini; that
covered by the outside audit.

Certain accounts, it is said by the auditors, are being carried as As.^ets

whicli are in no way repi'esentative of tangible etiuities or of truly recoveral)le
balances—the Ceneral Taxpayer constituting the oidy mediuni of disposal.
These accounts c<miprise balances on various Kxpeiise and Plant Ojierating
Accounts, which, after allowing credit for various suri)luses. amount to a{)i)roxi-

mately -SloO.OOO. Tliis amount, together with the unjjaid Liabilities of over
§IO().(XM) already mentioned, makes a total of over a (juarter of a million dollars
which had not been taken care of at 3()th Ajml, 1!»17. In addition to tlii>.

the auditors contend that prol)ably in the neigliliorhood of SIOO.OOO uncol-
lectible taxes accumulated over a period f)f from 1

"> to 20 years will yet retiuiie
to be provided for.

Financing of Short-Term Improvements
A feature of the rejiort is the suggestion with regard to providing funds

for the construction of new short term works. To (|uole from the aiidiloi^'

rejiort: "The i.s.su(>s of Consolidated Stock comprise provision for Works
ami Local Improvements for various terms not coinciding with term of debt
and quite fretiuently of much shorter duration. The present practice is to um-
the levies matured in Sinking Fund in respect of the siiorter term works for the
purpo.<e of buying in the stock, thus effecting a reduction in the debt. While
this is jierfectly good practice and is financially sound it occurs to us (hat these
aeeunuilatitms might very well l)e used for the construction of further short
term works instead of for the piu'pose of reducing the debt—i)rovided, however,
that the levies for the new works would have accumulated in full at date of
maturity of debt. In this way the costs incident to issuing new delientmcs
or .stock would be saved without havim^ impaired the .<ecuritv for the oriaiiiial

debt."
Korms of Debentures are bri(>tly discussed in the auditors' report. They

.suggest that special consideration be given to this branch of nninicii)al finance,
and i)oint out some g(>nerally accepted advantage's, in principle, of Instalment
Debentiu-(>s. They state, however, that in the cas(> of Wiimipeg, the ailvan-
tages would not be entirely on the side of the Instalment method as ctmiparetl
with the ;)resent Sinking Fund sy.stem.*

* '", tl'C report uf 'he Sinkini; Fund Trustees for the l!t|7-ls, reci'iitiy issued, these points are commented
upon. The Trustees do not ap:>rove of the s\icKestion re linancina short-tiTin iniproveiuents. but consider
that the city should ma^e si^parale provision for hnancir.K new works. The Trustees also re-atlirm their view
that Instalment l)c>lH>ntu.-es would !« less advantajreous in the case of Winmpeu then the present Sinkinit Kund
wystem.


