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Exccllency,

1 have the honor to refer to the Protocol (the "Protocol") donc today
bctwecn Canada and the United States of Ameica amending tic Convention
with Respect to Taxes on lucome and on Capital donc at Washington on
26 September 1980, as amended by thc Protocols donc on 14 June 1983,
28 Mardi 1984, 17 March 1995, and 29 July 1997 (the "Convention").

Ini thc course of the negotiations leading to thc conclusion of the
Protocol donc today, thc negotiators dcveloped and agrccd upon a cominon
understanding and interpretation of certain provisions of the Convention. These
understandings and interpretations are intended to give guidance both to the
taxpayens and to the tax authorities of our two countries in intcipreting various
provisions contained i the Convention.

1, therefore, have tic fuarther honor to propose on behalf of the
Govcrncnt of Canada thic following undcrstandings and inteipretations:

1. - Meaning of undefined terms
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