
A Ceiedi-•n 	redud.-iidh reduces the cds; cf fbrui gn ccode ane 

thus, incre,?..ses tmbrts, 	it s,r...0uc be ne,ted, 	howeyer-, 	tre 

a11 es 01;, detarnec. 

whith means jueFen .c, must be used when assessing the imac: of 

ta rl ff S. 

F rl cas 	chan.ce tn trace prl tes as  effects. tnedu..7ncut 7:M. 

AI:tared trace pricas will' Immediate.) ,  Cange tàe curret dollar 'va -14e 

flcif traced goes. Different trade pri.ces wili -also heve :an 

imaact or real side variab1e5 such as eebrt$. 

•An impartant estinctiop between rpi and otrIg.r =Cets is tna'  

a ellanle In the trade brieeS wl 1 1 influence the overall price level 

sln.de interest rates are the pri.oary .bbIey variable, nat. money 

tup;1 y, 	71.11S, res • t will di :rife r from: many theai.eti Cal ffittia Ls  and a 

few &bpi ted erOdee, bedause 	'these, the ;rite lave is Ceter7Inid 

Écilly y the mOneY 1r4O1 y :n 14 I  tne Pverall price leyel a 

weighted average 01 all the iheividual prices in the ecCnomy. .Each of . 

these . is determined by factors ani'que to itS ci rcsarn. 711t5 

mepl.s ;nat tf  Pa tarin  i e reduced, the cbSt 4f- eurchasin , a fcreigp 

gbdC gees CoyM and if the prit? of tne foreign glue feds di rectl ï 

into tne ei or is used as an it-taut  th rie arbductizft of a dPmesli 

Canadian r-ice level will go  • clown.  11S downwaro 

inf14ence an the price level is pui ta importarn 1 n unaerstancing the 

results of this stuy because chan5ee in-the price leyel have very 

significant effettS gr  reai ephamic 

A Igui 	exrIzhatiOn of the warOngs of the price system n 

Infbrmea-ica 


