
EXCHANGE 0F NOTES BETWEEN THE GOVERNMENT 0F CANADA ANDTHE GOVERNMENT 0F SWEDEN AMENDING THE 1977 AGREE-MENT CONCERNING THE USES 0F NUCLEAR MATERIAL, EQUIP-MENT, FACILITIES AND INFORMATION TRANSFERRED BETWEENCANADA AND SWEDEN

Ottawa, December 18, 1981
FLE-1625

Excellency,

1 have the honour ta refer ta the Agreement between the Government ofCanada and the Government of Sweden Concerning the Uses of Nuclear Material,Equipment, Facilities and Information Transierred Between Canada and Swedensigned at New York, September 27, 1977, (hereinafter referred to as the Agree-ment) and to the related Exchange of Notes of September 29, 1978, and in particu-lar ta Article 111.1 of the Agreement which states, inter alia, that nuclear materialsub ject to the Agreement shall be reprocessed only as agreed in writing between theParties.

I have the further honour to propose, on the basis of discussions between offi-ciais of our two countries, that the guidelines set forth in this Note should govern theexercise of the provision respecting mutual agreement over reprocessing contained inArticle 111. 1 of the Agreement.

I note that in those discussions officiais af Canada and Sweden took intaaccaunt the findings ai the International Nuclear Fuel Cycle Evaluation including,inter alia: 1) the recognition that countries in reaching decisians as ta their nuclearfuel cycle activities will bear in mind a broad range ai political, ecanomic and energycansiderations; 2) the recognition that cauntries with significant nuclear energy pro-grammes in which ecanamies of scale are relevant will wish ta look particularlyclosely at repracessing and plutonium recycle in thermal or advanced reactors inorder ta make the maximum use ai available resources or ta implemnent requiredspent fuel management and waste disposaI programmes; 3) the recognition that thebest technical, safeguards and institutional measures shauld be developed so as taminimize the risk ai nuclear proliferation in the cantext of reprocessing; 4) withregard ta the exercise ai priar consent rights, recognition that these rights should beexercised in a predictable manner that takes accaunit of the national palicies and par-ticular circumnstances ai the cauntries cancerned with the objective ai avoiding,wherever possible, prablems in the planning and implemnentatian ai nuclear energyprogrammes; and 5) the general principle, asserted by the International NuclearFuel Cycle Evaluation, that assurance ai supply and assurance ai nan-praliieratian
are camplementary.


