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1964, relating to the terms of the sale, has determined that the United States
Entity shall enter into and that it has entered into the Canadian Entitlement
Exchange Agreements which agreements assure unconditionally the delivery
for the account of the Columbia Storage Power Exchange of an amount of
power agreed between the United States Entity and the Columbia Storage
Power Exchange to be the equivalent of the Canadian Entitlement being sold
under the Canadian Entitlement Purchase Agreement, and that the United States
Entity has succeeded to all the rights and obligations of the Columbia Storage
Power Exchange under the Canadian Entitlement Purchase Agreement other
than the obligation to pay the purchase price, and further that the United States
Entity has, pursuant to Article XI of the Treaty, approved the use of the
improved stream flow in the United States of America brought about by the
Treaty by entering into Canadian Entitlement Allocation Agreements with
owners of non-Federal dams on the Columbia River.

My Government also understands that the two Governments are agreed that
the Government of the United States of America undertakes that:

(1) So long as the Canadian Entitlement Exchange Agreements remain
in force, the United States Entity will perform all the obligations of
the Columbia Storage Power Exchange under the Canadian Entitle-
ment Purchase Agreement other than the obligation to pay the purchase
price specified in Section 3 of the Canadian Entitlement Purchase

Agreement;

(2) In the event the Canadian Entitlement is reduced as a result of a failure
on the part of the Canadian Entity to comply with Section 4 of the
Canadian Entitlement Purchase Agreement and if the failure results
other than from wilful omission by the Canadian Entity to fulfill its
obligations under that agreement, the United States Entity will, without
compensation, offset the effect of that failure by adjusting the operation
of the portion of the System described in Step I of paragraph 7 of
Annex B of the Treaty which is in the United States of America to the
extent that the United States Entity can do so without loss of energy
or capacity to that portion of the System; and

(3) If the procedure described in paragraph (2) above does not fully offset
the effect of the failure, then to the extent the entities agree thereon,
an additional offsetting adjustment in the operation of the portion of the
System described in Step I of Annex B of the Treaty which is in the
United States of America and which would result in only an energy loss
will be made if the Canadian Entity delivers to the United States Entity
energy sufficient to make up one half that energy loss.

(4) In order to make up any reduction in the Canadian Entitlement, which
reduction is to be determined in accordance with Section 6 of the
Canadian Entitlement Purchase Agreement, the United States Entity
will cause to be delivered the least expensive capacity and energy
available and, to the extent that it would be the least expensive avail
able, will deliver, at the then applicable rate schedules of the Bonneville
Power Administration, any available surplus capacity and energy from
the United States Federal Columbia River System.

The Government of Canada also proposes that:

(5) Contemporaneously with the exchange of the instruments of ratification
CSPE shall have paid to Canada the sum in United States funds of
$253,929,534.25, being the equivalent of the sum of $254,400,000 iP



