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TRADE ACCEPTANCES IN UNITED STATES*

Ilow Their Introduction and Use has Helpeci Nation lIn
DUlfcuit War Period

TT would almost seem as8 thougli the Federal Reserve Sys-
Item came as a providential aid to this country to, se us

through the great var. As is always the case where, the
fouÛdation la sound, the building proceeded rapidly, and It
vas a short time, indeed, until the benefits of the new system
became apparent. Then the conimon sense and common judg-
ment commenced to advocate it until now we wonder how
we did without it so long.

With'the coniing of the Federal Reserve Bank came the
campaign to extend the use of trade acceptanees. Other
conties iiad found theni good; this country hairdly knew
theni. Of course, in our dealings with foreign countries they
wer. in constant use, because the foreigners were thoroughly
aecustomed to thexu, and souglit the benefits arising frein
théir use ini their exohanges. Then a few of our more pro-
gressive business moen began to use theni. But it took a
great deal o! .effort to obtain even a f air start for the trade
acceptanxces, because in spite of our national boast that we
are not hidebound by custoni and tradition, and that vo are
always ready to "'try anything once," rnerchanta did flot lika
th'e idea of departing front their usual methods of settlemeit.

unless the bankers collect, remit and advise promptly a very
bad impression is given to the merchant.

Therefore, if acceptances are to be popularized, bankers
miust see to it that the machinery of collection 'works rapidly
and accurately, and that information cornes through proxnptly,
particularly if there is delay of any kind or for any reason
whatsoever.

Now, regarding the return to peace conditions. It lias
been demonstrated that the trade acceptance îs a good thing.
It hais had a practical test. Facilities are increasing right
along, rnaking it easier te handle or dispose of acceptaxices
and perfecting the collecting machinery. It is only a question
of time when trade acceptances 'will have a vide market and
will be bought and sold at low rates of discount.

Finis of high credit aud large capital are ait promeut
less inclined to give trade acceptances than the smaller finins,
which of necessity must consider "ternis" whou making their
purchases, The large firms seoni te pirêfer to pay cash and
obtain all the advaintages arising therefrom. Howvvr, the
old practice of cash discount will never be enirely abolished,
but will always continue as one mnethod of sottiement. Trade
accoptauces are roducing many business evils, sucli as takiug
of ovortimo, tho unwarranted retn of merchandise and other
similar inatters. Iu thia respect they have been of groat
service.

In the agnicultural sections,~ aud wherever the livelihood
of the population is derlved frorn the crops or produets of a
season, Ait l quite likley that the acceptauce vill be used
betweeu the merchant and the retaîl customner. By their use
the morchant finds it easier te carry his customer over the
"between season" periods, and the customer, knowing that has
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