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iNTEREST EARNINGS OF LIFE COMPANIES IN
CANADA 1912.
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Cananian Companies’ EarRNINGS
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1900 1901, 1902, 1903, 1904, 1905, 1906

456 4.66 4.76 4150 l.l 4 93 498
1907, 1908, 1909, 1910, 1911, 1912,

024 5.20 5.41 5.45 5 42 H.87
[Tus last year, the Canadian companies were on
earning 1.12 per cemt,
i~ than they were ten years previously, in 1002

1 average more upon their
[T~ remarkable advance which is probably unique,

v doubt  continued over the present yvear

While  the figures  returned
v wome of the companies are due to their
western  mortgages, it is to he
~ed that the rise in the rate of interest generally

ng the past year will have an effect upon all the
mies.  They will have been able to make pur

cos of bonds at figures which give very handsome
returns, while in cases where there has been a de
in the market value of securities already held,
the cffect of the writing-down will be to increase the
nterest yield still further. With regard to the effect
of western mortgage loans upon the interest earnings,
the following table shows the percentage to total in-

exceptionally  high

tments  in

iIsC

vested assets of the loans on real estate held by the

rate of interest earned by the Canadian |
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At |15
British Columbia .. s n( 49 800
Canada .. .. . o
Confederation
Continental 6
Crown . o
Dominion A7
Excelsior . .04
Federal . R
Great West To4
Home b8
Imperial . & e 6.60
London of (nnndu : 649
Manufacturers 6.13
Monarch .. .. 8 00
Mutua! o’ Canada TR
Nationa! 408
North American h.482
Northern of Canada 6.22
Security 145
Sovereign [ }
Sun of Carada . YR
Travellers of Canada 148
Unfon of Canada 661

*Percentag: to total invested pssets, December 31, 1912
of loans on real estate.  fRate of Interest carned, 1912,

It will be seen from this table that there s a dis
tinet relationship traccable in a number of instances
between a high proportion of invested assets in loans
on mortgages and an exceptionally high interest re-
wrn,  The following is a sunmary table of the Can-
adian companies” invested assets asat the close of

December, 1012, and December, 1911

1912 1011,
$ TeRNT
634412648

Real Estate Owned | $ 8!\"' |'h

Mortgages on Real Estate

Loans on Collaterals . czzuxn
Loans on Polleles, ete. . . 25,810,787
Bonds and Debentures CO.TR2620
Stocks . 16,307,053 14, l'K h

Totals (Unadjusted) $199, 220,167 u‘m 114,576
DRAWBACKS AND ADVANTAGES.

Nearly two-thirds of the $20,000,000 by which the
Canadian life  companies’ invested assets  were
increased last year went into morigages on real
estate,  which  were  advanced  from  $53.443.048
at Decenber 31, 1911, to $75.205007 at De
1912, thus increasing their  propor
tion to the whole of the mvested
assets from 35.42 to 37.75. While these mortgages
are at the present time in great and increasing favour
with the insurance companices they have their draw
backs, particularly the necessity for the constant re
invest pent of funds and heavy administration ex
penses.  Probably,
these drawbacks compensated for not only by the
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