Avcusrt 23, 1912

The Chronicle

Banking, Insurance and Finance

EstanLisuep 1881, PunLisuep Every Fripay

R WILSON-SMITH
Proprietor

ARTHUR H. ROWLAND,
Editor.
Chief Office:
GUARDIAN DBuiLping, 160 ST. JAMES STREET,
MONTREAL.
Annual Subscription, $3.00. Single Copy, 10 cents

MONTREAL, FRIDAY, AUGUST 23, 1912.

INDEX TO PRINCIPAL CONTENTS

PAGE
Prominent Topics. .. ... vivann i e 1217, 1210
General Financial Situation ... .. ¥ yeus B aeisian 1221
The Increases in Banking Capital oeevees cons 1223
July Bank Statement ... ... ver ves seersenes oo 1225
The British Trade Boom ad Reserve Tosition of
the BankS.eus ccvvee can s sses sesasasesssons ione 1229
The alian Life Tosurance Monopoly coveveeieevene 1231
Liability Compauics and the Prevention of Indus.
trinl Accidents covesiecansiannns v SEs ¥ RS S “ono 1231
Subsidiary Companies : Recommendations of West-
ern Canada Fire Underwriters Committee ... . 1233
Development of Burglary Insurance, ees seee eer 1235
Insurance Companies According to size ...ves cons 1237
Life Underwriters Convention ........ ceveee 1237
Insurance Briefs  .ooe ivvann . e 1234
Personal Paragraphs ..., Sivh VTR L OIOU SERRNE SETAY 1230
Market and Financial Briefs  ceoeveee coer senvnn e 1241
Canadian Fire Record .ovevenn o sesene 1248

Stock Exchange Notes, Bank and Traffic Returns.. ., 1245
Stock and Bond Lists ., Coeeed 12901249

cessane

THE GENERAL FINANCIAL £1TUATION.

The Bank of England secured the most of the
$3.150,000 new gold offered on the market on Mon
day.  Its official rate remains at 3 pe. Inothe ma
ket money is quoted 13y pess short bills are 3o 300
and three months” bills, 314 to 335 peo At Paris dis
Bank of France
rate is 3 p.e. and that of the Tmperial German institu
tion 4'5 as heretofore,

In New York call loans are 23, to 275 peoi sist

counts are 25, and at Berlin 4 p.e.

day loans 335 to 4 p.c.: ninety days, 4 pecssis months,
4% o 43 The clearing house institutions (hank
and trust companies) on Saturday reported Toan oy

pansion 81,

5,000, cash inercase $t,200000, and
crease of excess cash reserve S_'_{h‘nm) the exee

or surplus being thus raised o $20,5352000. The
banks alone had to report a loan contraction of
82,474.000 and a cash gain of $1,200,000; they there
by effected an increase of $3,184,300 in ~urp|u;. hring
ing the item up to $200913,000.  The indications e
that loans are now being shifted to the trust com
panies.  European dispatches  state  that the credu
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balances possessed by American hanks i Berhn,
London and Paris are now practically exhausted:
and that London is now engaged in leading 1o the
United States through the medinm of finance: itls
drawn by American hankers inanticipation of the
fall exports of cotton, wheat and corn,

Call rates in Montreal are 3 per cent.and in Tor
as heretofore. The Western wheat has now
practically passed through the danger zone o far
as the growing season is concerned, and there 1= no

L doubt that a magnificent crop has matured. 1tore

mains vet to harvest and thresh the grain: and the

continuation of reasonably good weather while those

important operationsare being carried throngh s
carnestly to he wished for Last year the climatic
conditions were decidedly unfavorable for harvest
ing and for the work of fall plowing; and the result
thereof is seen this vear in a comparatively small
With favorable weather
up to the middle of November avery large ncrease

inerease of the wheat area

in the arca seeded to wheat in the spring of 1013
i~ brought within the possibilities,

The hanking institutions completed their prepara
tions for financing the crop of 1912 some weeks ago
The eredits granted to the milling and elevator com
panies will now hecome operative. Before the end
of August some of the grain will appear on the ma
ket, and by September st the movement will have
While the margin of
jsstie power as at the end of July, ame mnted to ahont

attained considerable impetus,

$13,000,000, it is noteworthy that nearly half of 1t
wits possessed by four banks Montreal, Commerce,
Merchants and British. And sinee the end of July
it s said that the circalation of Dominion fives has
undergone an inerease. Although there have  heen
reports from Ottawa to the effect that the Doanmion
fives in cireulation have now reached atotal of about
88,000,000, the publication of the figures in the Can
ada Gazette has been delayed. 1 the Government
fives in circulation amounted to 86,000,000t the end
of July, that increase would perhaps explam the de
crease of six millions in the bank note cireulation
in Julv.  Of course, @ certan amount of the new
fives would pass into general cirenlation, bt ot
would he held by the

In other words many

likely that the greater part
bhanks as i curreney reserve.
of the banks, instead of hoarding sundry hank note
would store the small Government notes an then
vaults,  To procure the small notes they would Tand
in large legals; and while the <mall notes remained
in reserve the holdings of legals wonld not be dnm
inished =mall notes would be held mstead of Targe
notes, O course, when the sl notesare utilized
in counter pavments then the cash reserves wonld e
aficeted and perhaps the hanks would tind it necessan
o Tiquidate call loans order to keep the reserve
up to the mark.

Porhaps it will not he clear unti! towards the cnd

of September to what extent the crop movement will




