
p$S||
- (SU ;

ronSDAY, MAY 13, MO».iîu,
-

PARLIAMENT ON CENTRAL RAILWAY COMMISSION REPv* i
m

m
: m

wr m
A Lying Order In Council

That order in council le also in the 
records, and It will be found on page 
82 of this volume of orders in council 
and documents. This is the passage 
that refers to the payment for the 
Central Railway:

“An audit has been made by MTr.
F. 8. Sharpe, a chartered acountant, 
from which it appears that the cost 
of construction and rolling stock 
amounts to $368.056.33, and adding to 
this the AMOUNT PAID FOR THE 
LINE OF 45 MILES FROM NORTON 
TO CHIPMAN OF $180,000. and also 
$38,892.90. being the cost of Improve­
ments made to the Central Railway 
and charged to capital acount.”

There is the evidence to justify the 
third statement contained in that very 
serious indictment, that an order in 
council, prepared, they believe, by 
the Hon. Mr. Pugsley, CONTAINED 
THAT FALSE STATEMENT. Then, 
the commissioners sum up as fol­
lows: M

“These statements were made al­
though Mr. Pugsley had participated 
in the negotiations with Mr. Evans 
by which the amount, about $39,000 
was abandoned, and we cannot con­
ceive how such a fact could have been 
forgotten by Mr. Pugsley.H

Is He Fit?
Now. I ask any hon. member of 

this House who is disposed to give 
this question any fair consideration 
if he has any doubt THAT THE COM­
MISSION WERE AMPLY JUSTIFIED 
IN EVERY DETAIL OF THAT 
STATEMENT. IF THAT IS THE 
FACT, THEN I ASK THE PRIME 
MINISTER IF A GENTLEMAN WHO 
HAS BEEN FOUND GUILTY, AND 
WHO IS GUILTY UNDER THIS 
EVIDENCE OF SUCH A SERIOUS 
OFFENCE IS A FIT AND PROPER 
PERSON TO BE IN CHARGE OF 
THE GREATEST SPENDING DE- 
PARTMENT OF THE FEDERAL 
GOVERNMENT? So much for that 
which I consider the most serloua 
finding contained in the report.

I propose now to give some few 
samples from the evidence of how 
this money has disappeared; and the 
commission do not set out all the ex­
amples that might have been set out 
from an examination of the evidence. 
They set out three or four, but there 
are at least half a dozen others just 
as glaring which they have not em­
bodied in the report. I have already 
quoted the evidence of Mr. Evans as 
to the payment which he received on 

t of the first Instalment on 
account of the purchase of the Cen­
tral Railway. He was entitled to re­
ceive $15,000. An order in council had 
set that out. The language I have al­
ready quoted shows in the most posi­
tive manner THAT HE RECEIVED 
ONLY $12,500 OF THAT $15,000. 
That evidence will be found on pages 
590, 591, and 594 of the evidence. So 
that on the very first payment under 
this agreement for the purchase of 
the Central Railway THERE IS A 
SWITCHING OF $2,500 Mr. Evans 
was asked who got that. He said he 
HAD NOT THE SLIGHTEST IDEA, 
and yet the members of this House 
heard THE MINISTER OF PUBLIC 
WORKS SAY LAST NIGHT THAT 
MR. EVANS ARRANGED WITH MR. 
ALLEN FOR THE DEDUCTION OF 
THESE AMOUNTS so that they could 
eo for other purposes in connection 
with the railway.

that he was INFORMED OF THE SET- 
TLEMENT which was made with 
Messrs. Evans and Elkins at the time 
BY WHICH THIS SUM OF $38,000 
WAS ABANDONED. The Minister of 
Public Works has endeavored to cre- 

the impression in this House that 
$180,000 was, notwithstanding the evi­
dence of Mr. Evans, paid for the Cen­
tral Railway and he has sought to cre­
ate the belief that the balance of 
$38,000 was for the acquisition of the 
stock of the Central Railway Company 
which Evans and Elkins did not hold.

Not Paid For Stock.
As I pointed out' from the evidence 

this morning Evans & Elkins held 6,300 
odd shares of the stock of the Central 
I ailway Company. The Act which pro­
vided for the purchase of this railway 
contained a provision that the direct­
ors of the Central Railway Company 
representing THREE-FOURTHS OF 
THE STOCK COULD DIVE A COM­
PLETE TITLE to the New Brunswick 
Coal and Railway Company. The 
stock which Evans and Elkins acquired 
from Drexel & Company and Clarke 
& Company did not quite represent the 
three-fourths of the stock which the 
Act provided should be acquired be­
fore the transfer of the line, and con­
sequently it was necessary to acquire 
an additional amount of stock. That 
railway was acquired from Dr. DeBer- 
tram and the evidence of that Is to 
be found on pages 651 and following. 
Mr. Skinner was examined at this 
stage about $1,800 he appeared to have 
received from the treasury of the New 
Brunswick Coal and Railway Company.

Mr. Skinner.

000 worth of bonds which were author­
ised. OF THESE AMOUNTS $180,000 
WAS FOR THE PURCHASE OF THE 
ROAD and $20,000 for repairs. There 
were $640.000 of first mortgage bonds 
against the road, and FOR THIS SUM 
OF $180,000 A CLEAR TITLE WAS 
OBTAINED. As to the amount expend­
ed in construction from Chlpman to­
wards Fredericton he could only speak 
up to the time of the audit of Mr. 
Sharpe, to the 31st of May, 1904. The 
auditor's statement shows that up to 
the 31st of May the sum of $368,056.33 
has been expended. IN ADDITION TO 
THAT $180,000 HAD GONE TO THE 
PURCHASE OF THE CENTRAL 
RAILWAY, and there was $34,000 ad­
ditional."

There is the statement recorded in 
the official debates of the Legislative 
Assembly of New Brunswick that the 
Minister of Public Works represented 
to that Legislature which authorized 
the guarantee of these bonds that 
$180.000 HAD GONE TO THE PUR­
CHASE OF THAT PROPERTY. 
WHEN THE FACT, AS PROVED BV 
THIS EVIDENCE, WAS THAT LESS 
THAN $141,000 HAD GONE TO THAT 
PURPOSE, AND THE MINISTER OF 
PUBLIC WORKS KNEW IT WHEN 
HE MADE THE STATEMENT. But 
that is not the only time the Minister 
of Public Works made the statement 
in the Legislature of New Brunswick. 
On the 22nd of February, 1906, at 
page 63 of the report will be found 
another emphatic statement on the 
point:

“According to the contract, $15,009 
months, $16,000 again, $30,000

Q. Did you give a receipt for $16,- 
000?—A. I don't know, sometimes a 
receipt was given and sometimes not. 
If I gave a receipt it was for $12,600.

Q. I see also there Is an entry of 
an amount you had received, another 
$16,000, that Is stated in an order in 
council, is that correct, second pay­
ment?—A. The second payment was 
$9,600.

Q. You find these books to be cor­
rect?—A. I do.

Q, The second payment of $16,000 
would be due under the terms of the 
option, it was not paid to you at that 
time?—A. No."

The order In council stated that he 
had been paid $16,000.

“Q. I see that by the records you 
are credited by Mr. Bhadbolt, who was 
acting for the Royal Trust Company, 
acting as agent for Drexel â Com­
pany, with a payment of $66,800, I 
think?—A. The option was for $60,- 
000. I borrowed $6,000 from them. I 
was In heed of money and borrowed 
that from them.

Q. Do you remember that that $66,-

entered into between Evans and Elkins 
and the coal company. Mr. Evans sta­
ted that after a time that agreement 
was modified and it resulted in an 
agreement being entered into by 
which Bvans and Elkins were to pay a 
large amount for Improvements and 
betterment, amounting 1 think to 
$50,000.

Resuming the Central Railway dis­
cussion on Thursday, Mr. Crocket pro-

Now I come to what I consider the 
MOST GRIEVOU$
CONTAINED IN THIS REPORT, THE 
ONE TO WHICH THERE CAN BE 
ABSOLUTELY NO REPLY. AND IN 
RESPECT TO WHICH I SAY IT IS A 
DISGRACE THAT ANY ONE GUILTY 
OP THE CONDUCT THERIN 
CHAROED SHOULD REMAIN IN 
THE GOVERNMENT OF CANADA 
IN CONTROL OF ONE OF ITS 
GREATEST SPENDING DEPART- 
MENTS. I REFER TO THE STATE- 
MENT REGARDING THE MISAPPRO; 
PRIATION OF $39,000 IN RESPECT 
OF THE PURCHASE OF THE CEN- 
TRAL RAILWAY, and T am going to 
read what the Commission says with 
reference to that. It will be found on 
page 61 of their report. .

"Mr. Evans stated the small ledger 
was all he had seen out of the wreck 
In the way of books, and the others 
must be at Hampton showing expendi­
tures. These, however, could riot be 
found.

in two
and $16,000, none of these were made 
on time. I could have cancelled the 
agreement if I had wished, under the 
agreement because the agreement 
was never carried out.
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Simply Threw It Up.
Q.—You were worried and simply 

threw It up?
q!—Threw It up, without being paid 

any more than $140,000?
A.—Yes. «
Q— Have you any Idea who got the 

balance?
A.—Not the slightest.
Q.—You knew the province had paid 

It?"
I wish to call the attention of the 

House to that evidence in view of the 
statement made by the Minister of 
Public Works In answer to a question 
which I put to him that the DEDUC­
TIONS FROM THIS AMOUNT WERE 
MADE BY ARRANGEMENT BE- 
TWEEN MR. EVANS AND MR. AL- 
LEN. The minister stated that dis­
tinctly. There is Mr. Evans' evidence. 
When he is asked:—

titoSJjJr* 1-T»:

-ayeag WHO GETS 
THIS $38,000 

RAKE-OFF

KF *
mmhold

Bt. typstri.tsR THE
WHOLE THINO WA1 THAT, AFTER 
A NUMBER OF PAYMENTS HAD 
BEEN MADE, THIS AMOUNT OF *39,. 
000 WAS ABANDONED. Mr. Even»
a. stated Id the report, did not 
,180.000 at all, or within 138,000 
that eutn. 1 will quote from the evi­
dence, bo that there will be no mle- 
take: —

BUT THE UPSHOT OF
I«

000 was paid by you to the 
Trust Company for Clarke A Drexel? 
—A. Yes.

Q. And some interest?—A. Yes, I 
think It was $800.

Q. Paid in settlement of the op­
tion you held from Clarke and Com­
pany and Drexel and Company?—A.

NTCD z Evidence Contradicts Minister. 
"HAVE YOU ANY IDEA WHO GOT 

THE BALXNCE?"
He says:
NOT THE SLIGHTEST
Q.—Have you any idea who got the 

disposition between the $12,500 and 
$15,000?

A.—No.
Q.—No Information?
A.—No.

GALLEY FOUR
Q.-’-No belief about It? (Objected, 

Mr. Carvell.)
A.—I CAN'T SAY WHAT I DON'T 

ACTUALLY KNOW.
q.—You have no information about 

the matter?
A.—No.
Q.—Neither you or Mr. Elkins got 

it, you are positive about that?
A.—Yes, I am

PROVINCE 
RAID $180,000 

* FOR CENTRAL
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"In addition to that the company 

was to assume the management of the 
road and operate it, and as soon as 
the other fifteen miles was completed 
and In running order?

A—Yes.
Q.—They had to bear all the ex­

pense of maintenance of w*v while 
they were so operating?

A.—Yes.
Q.—I find no provis.ja that you, In 

the meantime, were to lay out and 
make any expenditures on the road, 
you and Mr. Elkins, capital expendi­
tures?

A—THAT IS CORRECT, THERE 
THE AGREE

Yes.
Q. You then received from them 

on that payment, from the Royal 
Trust Company, the stock that, you 
had the option for, and the bonds you 
had the option for In connection with 
the Central Railway?—A. ! 
they were turned over to the New 
Brunswick Coal and Railway Com­
pany."

Lie Repeated In 1906.
“Hon. Mr. Pugsley, In answer to 

Mr. Clarke's Inquiry as to whether 
the attention of the Government had 
beén called to the charge made In the 
Gleaner that close friends of the 
Government had obtained a sum of 
$150.000 In connection with the Cen­
tral Railway, and as to what steps 
the Government proposed to take to 
disprove the charge of corruption thus 
made, said: The attention of the Gov­
ernment has not been called to these 
charges except through the inquiry 
that has been made in this House. My 
own information with regard to this 
charge is that the statement is absol­
utely false. It is absurd on the face of 
It, for FOR THE TOTAL AMOUNT 
PAID BY THE NEW BRUNSWICK 
RAILWAY COMPANY FOR THE 
CENTRAL RAILWAY WA8 $180,000, 
and to assume that $150,000 of this 
was given to the friends of the Gov­
ernment is too absurd for serious con­
tradiction. As to how the money giv­
en to the New Brunswick Company 
was disposed of last session, THE 
GOVERNMENT FURNISHED THE 
FULLEST INFORMATION TO THIS 
HOUSE: it also insisted on a thor­
ough audit of ail the accounts of the 
railway, and two experienced auditors 
were selected to do this work."

presumeWANTED—Men and r departmental stores.
U. Good wages and 

t t» tight party; one

"Q.—when you speak of getting 
something like $1,800, I understand it 
Is as solicitor for the New Brunswick 
Coal and Railway Company?

A.—I have nothing to show. I have 
never looked into it. As I understand 
it. It was for the Coal and Railway 
Company; I TRANSACTED A WHOLE 
LOT Of- BUSINESS BETWEEN THE 
TWO COMPANIES.

Q.—When you speak of this $1,800, 
you are not able to state whether it 
was from the Central Railway Com­
pany or the New Brunswick Coal and 
Railway Company?

A.—I do not think I could state that 
now.

He swore that the above $140,409.03 
WAS ALL HE EVER GOT UNDER 
HI8 AGREEMENT WITH THE NEW 
BRUNSWICK COAL AND RAILWAY 
COMPANY TO PAY HIM $110,000. 
What became of the balance, In round 
numbers $39,000, he could not tell and 
would not even attempt to surmise. He 
made several earnest attempts to get 
this balance which he thought was 
due him, but was told he did not give 
a complete title, Ac.. and getting tired 
out after a time, HE ACCEPTED THE 
LAST PAYMENTS AS A SETTLE- 
MENT.

It was stated in the House of Assem­
bly the FULL $1S0,000 was paid for 
the Central Railway.

This statement was made WITH 
THE FULL KNOWLEDGE THAT 

E $39,000 OF THE $110,000 HAD 
NOT BEEN PAID AND WAS NOT TO 
BE PAID. It was known besides that 
Mr. Bharpe had prepared under In­
structions, a statement that the full 
amount of $180,000 had been paid, 
and SUCH STATEMENT WAS AL- 
LOWED BY THE GOVERNMENT TO 
BE PUT ON FILE AT FREDERIC- 
TON WITHOUT CORRECTION. In 
an order In council dated July 12, 
1904, PREPARED, WE EELIEVE, BY 
THE HON. MR. PUGSLEY, It was de- 
dared that this $180,000 HAD BEEN 
PAID for the railway from Norton to 
Chlpman.
made although MR. PUGSLEY HAD 
PARTICIPATED In the negotiations 
with Mr. Bvans by which the amount, 
ABOUT $39,000 WAS ABANDONED, 
and we cannot conceive how such a 
fact could have been forgotten by Mr. 
Pugsley."

Total $139,319.06.
Then at page 6741 
“Q. How much cash dld'rou get 

from the Coal and Railway Company 
in connection with the sale to them of 
the Central Railway Company?—A. 
$74,769.06 and $3,760 and $5,000.

Q. Altogether the cash received by 
the you from the Coal and Railway Com­

pany was $83,619.06?—A. Yes.
Q. In connection with the sale to 

the company of the Central Railway 
Company 
Coal and

Q. You told me that. In addition 
to that, there was an amount that was 
paid In to-Clarke and Company and 
Drexel and Company In satisfaction 
of your option of $66,000?—A. Yes.

Q. That made a total of cash?—A. 
$139,319.06.

Q. That Is correct?—A. Yes."
There Is the statement of Mr. 

Bvans that the total sum paid to him 
under the agreement with the Coal 
and Railway Company was $139,319.06 
and that statement was never contro­
verted by any witness who was ex­
amined before the commission, and 
Indeed, it was known to Hon. Mr. 
Pugsley himself, as I will show by 
quoting from Mr. Pugsley's own evi­
dence.

positive, I don’t think 
Mr. Elkins did, for I would have known 
If he did."

At the bottom of the page the chair­
man asks:—

“Q.—Can you, from the figures give 
us just how much you did receive out 
of that $180,000, was there au under­
standing with somebody as to what 
.you did receive and that there was a 
balance, or does It still stand in that 
way?

A.—I UNDERSTAND THE MATTER 
18 CLOSED, I WOULD BE PERFECT­
LY WILLING TO RECEIVE IT."

Page 594:
"A.—The matter was discussed with 

two or three parties.
Q.—Who were they?
A.—1 think Mr. Allen, Mr. Trueman, 

AND DR. PUGSLEY WA8 ANOTHER. 
Discussed With Pugsley 
The chairman—You afterwards gave 

them to understand that the thing 
was closed, you did not expect any

1 think, Mr. Speaker, that that evi­
dence is pretty conclusive upon the 
question as to me amount that was 
actually paid for the Central Railway. 
The evidence was not disputed by any­
body. There was uo pretence made 
by the Minister of Public Works, or 
by any witness who was examined be­
fore the Commission last summer, that 
this statement was not based u 
and no attempt was made to 
the statement In any single particular. 
It must be, 1 submit, taken as indispu­
table that only that amount of mon­
ey was paid to Mr. Evans for the op­
tion on the Central Railway between 
Chlpman and Norton, 
could not have been more emphatic 
or explicit than he Is in his statement 
as set out in the testimony which 1 
have now read. Further, In Mr. Ev­
ans' evidence, to show that THESE 
NEGOTIATIONS WERE CARRIED 
ON WITH THE KNOWLEDGE OF 
THE MINISTER OF PUBLIC WORKS, 
we find, at page 597, the following: — 

"Q.—Do you remember with whom 
negotiations were had by you with re­
spect to the abandonment?

A.—No, I don't remember, my im­
pression Is, I think there were two or 
three, I think Mr. Allen was there and 
Dr. Pugsley, I think so.”

There is Mr. Evans' statement that 
Dr. Pugsley was cognizant of this ar­
rangement.
FROM THE EVIDENCE OF DP. 
PUGSLEY HIMSELF, at pages 712 and 
713, that he was fully aware of the 
abandonment of that sum.

"Q.—Eventually, 
with, was he not;

A.—Eventually, he was settled with, 
yes. and Mr. Elkins and they gave an 
order on the trust company.

Q.—Mr. Evans said that he was not 
paid in full. There was a balance. 
ABOUT $38,000 WAS STRUCK OFF 
FROM HIS ACCOUNT, AT THE SET- 
TLEMENT?

WAS NOTHING IN 
MINT.

Q.—'That is the only agreement 
had, Including all the terms of 
agreement between you?

A.—I want to say, that there was an 
understanding that I should put the 
road In shape, between me and the 
company, there was a sum mentioned, 
I think, but it was a moral obligation 
on my part to put the road In as good 
shape as I could.

Q.—There was a sum mentioned be­
tween you and the Coal and Railway 
Company, which would be the amount 
of expenditure you were to make on 
the road?

A.—Yes.
Q.—Do you retaember what the 

amount was?
A.—I think it was about $60,000.
A.—That was not in writing?
A.—No, It was an understanding 1

■elonal.

RAYMOND,
âüMT.LAW.
jbfliam Street,

VZ ?—A. To the New Brunswick 
Railway Company, yes. Q.—What about the $1,000, would 

not that date help you?
A.—(Referring to paper) 29th Aug­

ust. 1903, that would be the last.
Q.—That would be merely in con­

nection with your trip to New York?
A.—No, that was all done separate.
Q—What consideration did you give 

DeBertram?
A —BETWEEN $400 AND $500.
Chairman.—Would that be in the in­

terest of the New Brunswick Coal and 
Railway Company?

A.—1 have no idea now, I cannot

80M
<CTT, B. G L
loltsfc Notify, *to. 
«Niva Scotia, Prise» 
titt Newfoundland.
Efiii.m Street 
JOHN, N. B.
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Himself.
Q.—And the particular object was 

to get the stock?
A.—I got all the stock."
Here we have it, Mr. Speaker, that 

Mr. Skinner, who acquired the addi­
tional stock that was necessary to ef­
fect the transfer of that stock under 
the terms of the Act, states distinctly 
that he got all the stock and that all 
he paid for It was between $400 and 
$500. And yet the Minister of Publfc 
Works will attempt to leave the im­
pression upon this House that the dif­
ference between the amount that El­
kins and Evans received and the 
amount that was charged the prov­
ince, $180,000 OR NEARLY $38,000 IN 
ALL, was appropriated for the acquisi­
tion of that stock, WHICH THE EVI­
DENCE SHOWS WAS GOT FOR $400 
OR $500. Now. Mr. Skinner having 
got that stock the transfer was made, 
and THAT IS ALL THAT WAS EVER 
PAID In the purchase of the Central 
Railway from Norton to Chlpman. For 
that sum of $140,000 odd paid to Evans 
and Elkins and the additional sum of 
between $400 and $500 paid to DeBer­
tram. the transfer of that railroad pro­
perty was made to the New Brunswick 
Coal and Railway Company. I say it 
Is ABSOLUTELY 
THAT THAT 18 ALL THAT WAS 
PAID FOR THAT PURCHASE, and I 

the evidence that the

, K.GI. Baxter, 
•rti, arc.
LcAstKt,

HOI. it. a

No Audit At All.
And I have shown, Mr. Speaker, that 

these audits were not audits at all. 
Mr. Corbett, who was examined, stat­
ed that Jie had not sufficient data to 
make an audit, and he refused to as­
sent to the statement that the state­
ment which he had prepared was an 
audit, saying that it was simply a 
statement made on the basis of the in 
formation furnished to him.

"One of these was F. S. Sharpe, who 
has since died, and after his death 
Mr. Corbett, another experienced ac­
countant, completed the work. In that 
way the Government satisfied them­
selves that everything was bona fide 
For a further answer to this question 
I may say when the members support­
ing the Government authorized us to 
go to the limit of $260.000 for the pur­
pose of improving this road made a 
condition that before any of that mo­
ney was expended there should be a 
thorough autilt. The Government af­
ter a complete examination of the ac­
counts advanced the moneys and has 
thus taken every* possible means of 
ascertaining the whole 
gard to this road. I have not the slight­
est hesitation In saying that no state­
ment could be more false than that 
made by the Gleaner."

So there were two separate occa­
sions on which the Minister of Public 
Works, while Attorney General of the 
Province of New Brunswick, made a 
statement which was false, to the Le­
gislature of New Brunswick, and the 
evidence that I have adduced shows 
that at the time he made it he was 
aware of its falsity. THAT ESTAB­
LISHES THE SECOND STATEMENT 
IN THE INDICTMENT. The Commis­
sioners also say:

Q.—A loose understanding, not put 
In writing?

A.—Yes.
Q.—Up to this time a considerable 

portion of this $60.000 had been expen­
ded In August. 1901?

A.—That $60,000 was to extend over 
and Include the Indebtedness oh the 
road; 1 had to assume the Indebted­
ness existing on the road when Clarke 
A Co. gave us their option."

These statements were
Other Small Items.

"Q. In addition to that, did you 
either, as cash or in any other consid­
eration receive from the company 
anything on accougrf of the sale?—A. 
Yes.

tRD, D.CLICC
lTrt-AT‘LAW.
Uf Prince Wm. Street, 

IOHN, N. B. _____

. What are the two Items and dates 
(refers to book)?—A. June, 1904, $1,- 
089.97.

Q. That was an amount incurred 
as a liability to the Intercolonial Rail­
way when you left?—A. Yes.
qOne amount Is intercolonial Rail­

way, $1.089.97?
A.—Yea.
Q. What Is the other amount?—A. 

Vouchers, $1,670.85 in June. 1904.
Q. Explain this Item, Intercolonial 

Railway?—A. It was a matter of in­
debtedness to the Intercolonial from 
the Central Railway, a matter of the 
Ceiftral Railway Company under the 
option due the Intercolonial Railway.

Q. That under the option you 
should have paid?—A. Yes.

Q. Now. then, this $1,670.85 is 
vouchers, explain that? — A. There 
would be sundry accoi

Q. Incurred which 
paid?—A. Yes.

Q.—Which you, under the option, 
should have paid?

A.—Yes.
Q.—These two Items you should 

have paid, amounting to $2,660.22?
A.—Yes.
Q.—So that, adding these two Items

$82,000 Misappropriated. «.
I ask you If any more serious ac­

cusation could be made against any 
public man than that contained in the 
quotation 1 have read. It chargee mis­
appropriation of money, It charges 
that the Minister oTPubllc Works par­
ticipated In the negotiations in that 
connection, that HE HAD FULL 
KNOWLEDGE OF THE FACTS; and 
although the Commission does not say 
that the misleading statement was 
made by Mr. Pugsley, I WILL PROVE 
FROM THE RECORD THAT IT WAS. 
Let me say that, from my reading of 
the evidence, If the Commission have 
erred at all In this case, IT HAS 
■SEN ON THE SIDE OF LENIENCY. 
There are many matters In that re­
port upon which they could have 
framed a stronger Indictment. The 
Commissioners do not mention Mr. 
Pugsley as having made that state­
ment, but 1 shall show that HE DID 
MAKE IT, AND MADE IT TWICE 
Not only did he do that, but, as a mem­
ber of the Government, he allowed to 
bo placed on file a statement prepared 

under Instructions. IN 
FALSE ALLEGATION

Transfer To The Company.
So that, perhaps, I should correct 

the statement. The understanding 
was not subsequent, as 1 stated, but 

to have been collateral with the

pon fact 
disputet I 4

$5,500 Diverted
The second instalment of $15,000 

was due in February, 1902. I have 
also read from Mr. Evans* evidence 
showing that of this HE RECEIVED 
ONLY $9,500. His attention was call­
ed, on page 572 of the evidence, to 
the statement in an order in council 
that he had received $15,000 before 
and also this $15,000; and notwith­
standing that, he affirmed most posi­
tively that all he had received of the 
second $15,000 which was checked 
out of the treasury of this country 
for that purpose, was $9,500*—A 
SWITCHING IN THAT INSTANCE 
OF $5.500 FROM ITS LEGITIMATE 
COURSE.

* HARRISON,
TERE-AT-LAW. 
iaiV Building.
•'ST, JOHN, N. B.

seems
original agreement that Evans and El­
kins should make these expenditures 
on the road, although It was not put 
In writing. Then, at page 368 

"Q.—You paid the expenses on the 
road after you had given the option to 
the New Brunswick Coal and Railway 
Company?

A—Yes.
Q.—From recollection can you say 

what the amount of those expenditures 
were?

total expenditures up to the 
time the New Brunswick Coal and 
Railway Company took It over was 
somewhere about $77,000."

Then, at page 369:
"A—The New Brunswick Coal and 

Railway Company took It over the 1st 
• of August, 1902, I think."

And on the same page: —
"A.—1 was financed by myself per­

sonally, by Mr. Elkins personally, and 
by the two of us jointly and by moneys 
we received from the New Brunswick 
Coal and Railway Company from time 
to time."

Then, at the following page, which 
appears here as 620, not 320, appar­
ently a typewriting error:

Amount Fald Evans.
"Q. Are you able to give us the 

moneys you actually received from 
the New Brunswick Coal and Railway 
Company?—A. 1 can, using the books.

Q. With the aid of th!6 book, can 
you give us the moneys you actually 
received from the New Brunswick 
Coal and Railway Company ?-A. Yes.

Q. And the dates at which they 
were received?—A. I take it for grant­
ed that the dates are the dates they 
were received.

Q. You can, from this book, tell us 
the moneys you got from the New 
Brunswick Coal and Railway Com­
pany?—A. Yes, up to that time.

Q. Call out the moneys you actual­
ly did receive. (Witness refers to 
book and gives the following figures): 
October, 1901 .. *
February, 1902, .«
July, 1902 ............
September. 1902 .«
October, 1902 ....
November, 1902 .«
December, 1902 «« «.
January. 1903 
February. 1903 «. .«
March, 1903 «• «.
April, 1903 *4 «♦ 4*
June, 1904 .« ««

Mr. Bvans

t & Guthrie,
Liters, Notaries, As. 

i Blid., opp. Post Ottos, 
SICTON, N. ■.

A—The truth In re-INDISPUTABLEVI

have referred to 
Minister of Public Works participated 
In the negotiations and that he had a 
memorandum showing that HE WAS 
INFORMED OF THE PARTICULARS 
AT THE TIME. Bearing that in mind, 
what do we find? 1 will take up now 
tills indictment just in the order in 
which the Commission has pre­
sented it.
I think I have established beyond con­
troversy the first statement In that re­
port that that was all the money that 
was paid for the Central Railway. 
Then the report says:

had not been
A HAN90N,
sod Buprems Court HOW MONEY 

WAS SWITCHED 
FROM EVANS

rieljm, N. B.
th^>.nk el Mors So»

But I can establish

hr Mr. Sharpe,
WHICH THAT 
ARREARS. 1 hare already read the 
evidence of Mr. Pugsley himself in 
Which he said that he gave the data 
led papers to Mr. Sharpe, and I can 
give a further quotation in which he 
•droits that ME HIMSELF INSTRUCT- 
EO MR. SHARRE with regard to the 
preparation of that statement. Fur­
thermore In an order In council, 
DRAWN UR BY THE MINISTER OR 
RUBLIC WORKS, when he was Attor- 
ney General of New Brunswick. I find 
THAT FALSE AND FRAUDULENT 
STATEMENT, and of course It was 
made with his knowledge. Can there 
bo any more serious charge present­
ed against any

the first place.In
One of which was not paid for, Mr. 

Speaker.
"----- If the Coal and Railway Com­

pany has paid these two Items, the 
total amount you have received In 
cash and otherwise from the company 
In connection with the sale of the Cen­
tral Railway Is $141,679.82?

A.—Yes.

Evans was settled-*

rust end Rks|'wr
—USB—

CE MEAT
-is»-
Ksi 10s. 20s.
\1)P BV
SWOPK1NS,

AT LEAST FIVE 
MINISTERIAL 

FALSEHOODS

On pages 35 and 36 of the report, 
speaking of the difference between 
the amount of the discount that had 
been made by the New Brunswick 
Coal and Railway Company at the 
People’s Bank, and the amount that 
had been received by the James 
Barnes Construction Company, the 
Commission say:

“This difference Is pretty well ac­
counted for by three notes; first one 
for $1,250 discounted January 22. 1902 
marked on account A. G. B. of the 
proceeds of which there was no trace, 
the second being the fifth note dis­
counted by the bank on February 5, 
1902, amounting to $25,000, marked on 

*T account Evans, and third by a note for 
was known besides that Mr. Sharpe $10.000 discounted on November 19,

1902 marked F. P. T. As to the latter, 
.you could not trace what be- 

OF $180,000 HAD BEEN PAID, and;came of the proceeds, but In 
such statement was allowed by the the case of the $25.000 note 
government to be put on file at Fred- discounted February 6. 1902, above 
ericton without correction." mentioned, we found that the pro

Now. what Is the record with re- ceeds thereof were placed to the ere- 
gard to that? The statement to which dit of the company, thus opening the 
the commissioners refer will be found only really checkable current ae­
on page 198 of the orders In council count-ever kept by the company with 
and documents In connection with the the People's Bank."
New Brunswick Coal and Railway 
Company. It Is headed ‘Approximate 
Balance Sheet of the New Brunswick 
Coal and Railway Company as of 31st 
May. 1904/ and among the assets Is 
the Item: 'Central Railway Purchase.
$180,000.' I have already referred to 
the evidence showing that this state­
ment was prepared by Mr. Sharpe af­
ter all the data and Information had 
been furnished to him by the Minister 
of Public Works and his partner. Mr.
A. I. Trueman: and further. It ap­
pears from the evidence that It was 
THE MINISTER OF PUBLIC WORKS 
while Attorney General of New 
Brunswick WHO PARTICULARLY 
INSTRUCTED MR. SHARPE TO 
MAKE THAT STATEMENT.

There is this further statement by 
the Commision:

"In an order in council dated July 
12, 1904, prepared, we believe, by the 
Hon. Mr. Pugsley, it was declared that 
this $180.000 had been paid for the

FALSE STATE­
MENTS MADE 

LEGISLATURE
EVANS SWEARS 
$140,000 ODD 
WASALLHEGOT

KNOWS ALL 
ABOUT THE 
$38,000 DEAL

public man? It la 
pletely confirmed by the evidence. 

Evens Got The Option.
Mr. Evan, had been manager of the 

Central Hallway from Norton to Chip- 
a number of years. The Hock 

hi that railway wee held hy Clarke * 
Company end Drexel ft Company, 
hnnkera of Philadelphia. They held 
,)e6L shares of the total capital 
stock and In Wltlon *646,000 worth 
of bonde. The road wee losing money 

• ■ very rapidly and In the spring of 1900
acOTCrv ■ thg owner, came to the conclusion to

r\ ■ mm» operating. Mr. Evans, who had
■ been managing the road for them, oh-

talned an optftm
pgny and Drexel â Company for the 
whole road, 46 miles, rolling stock 
franchise, it., and In addition another 
rsllway known ae the St. Martine and 
Upham Hallway, for *60,000. Then the 
Mew Brunswick Coal and Railway 
Company was shortly after organised. 
Whether V wee organ!
«en with this scheme 
clear, but there le much In the evi­
dence to foetlfy the conclusion that 
this fact waa known at the time of the 
■■corporation of that 
II waa part of the scheme 
deal Company Bought Prom Ivans. 

However, after a lime the New 
■rënswlck company obtained from 
Mr. Evaae, who had thla option for 
660,000, an option on the Central line 
Hr «180,000. Thet option wae obtained 
on the 28th of Aogoet, 1901, and It pro­
vided for the payment by the New 

company of *180,000 In the 
manner; $16,000 In one

___  date, which would be due
on the 1* October; «16,000 In live 
month» from date, «16 000 In 12 
from date; and «l«*,d Ineraiese

MÜ1HON8T.

Phon• "This statement was made WITH 
THE FULL KNOWLEDGE THAT 
SOME $39,000 OF THE $180.000 HAD 
NOT BEEN PAID AND WAS 
NOT T O

"It was stated in the House of As­
sembly the full $180,000 was paid for 
the Central Railway."

If that wae stated. Mr. Speaker, IT 
WAS AN ABSOLUTE FALSEHOOD 
AND MICREPRE8ENTATION MADE 
TO DECEIVE THE LEGISLATURE 
OF NEW BRUNSWICK which had 
voted this money for that purpose.
The Commission did not say that the 
Minister of Public Works made that 
statement. BUT I SAY IT WAS THE 
MINISTER OF PUBLIC WORKS 
WHO MADE THAT STATEMENT ON 
THE FLOOR OF THE NEW BRUNS 
WICK LEGISLATURE, 
the debates of the Legislature of the 
Province of New Brunswick for the 
year 1905, and at pages 34 and 35 of 
the official Hansard of the Legisla­
ture of New Brunswick is this state­
ment made by Hon. Mr. Pugsley in 
reply to Mr. Hazen:

An Official Falsehood In 1905.
“Hon. Mr. Pugsley In reply to Mr. 

tTazen’s questions In regard to the 
New Brunswick Railway, stated that 
some of the questions could not be 
answered until he had heard from 
the president of the company, which 
he hoped to do early next week. In 
the meantime he would answer such 
questions as he had Information with 
regard to. The total mileage of the 
road Is 68 miles, 46 miles from Nor­
ton to Chi 
Chlpman,
act, the company wae authorized to 
acquire the railway from Norton to 
Chlpman, and were required to do ee 
ee a condition of obtaining the $209,- railway from Norton to Chlpman."

Sullivan & Co.
and Liquor»

BE PAID.
Q.—Outside of that, did you receive 

directly or Indirectly, from the Coal 
and Railway Company any money or 
other consideration In connection with 
the sale of the Central Hallway?

A.—No; I take It for granted that 
these figures are correct.

Q.—Then, as I understand It. THERE 
IS A BALANCE OP $3$J>2$.12 IN 
CONNECTION WITH THE SALE OF 
THE CENTRAL RAILWAY TO THE 
NEW BRUNSWICK COAL AND RAIL- 
WAY COMPNY, WHICH YOU HAVE 
NEVER RECEIVED?

A.—Yes.
Q.—The last payment you received 

was in June, 1904?
A.—Yes, according to the book.
At page 5,93 he was asked this: —
"Q—You say you had negotiations 

with Mr. Pugsley and others, did you 
ever ask for the balance of this vile 
of the Central Railway—$38.000?—You 
knew you were to get $180,000?

A—Yes.
Q.—You knew that amount was vo­

ted by the Legislature of the province?
A.—Yes.
Q.—You understand that $1S0.000 

was charged ae having actually been 
paid to you and Mr. Elkins?

A.—I don’t know that.
NOTWITHSTANDING ALL 

THAT YOU SAV, ALL YOU EVER 
GOT WAS THIS $140,009, ODD?

A,—Yes.
Q—All you ever got?
A.—Yes." ,
Page 694

had prepared, under instructions, a 
statement that THE FULL AMOUNT

,«$12.600.00 
,, 9.500.00

6.000.00 
.. 6,000.00 

6.796.00 
3,000.00 
2.000.00 
3.760.00 
3.600.00 

,, .. 3,000.00
.. .. 16.000.00 

« 22,2/A. 96

This Is to the Minister of Public 
Works himself: —

"A.—1 can't tell you ae to the cor 
rectness of the amount. I think there 
is some error. 1 would not suppose 
he was not settled with, because the 
agreement was that the company was 
to have a clear title to the road, that 
they did not do and never were In a 
position to do. Mr. Evans and Elkins 

settled with and I understand, to 
their satisfaction.

Q.—Did you participate In the set­
tlement and negotiations?

A—I CAN'T RECALL THAT, VERY 
LIKELY I WAS INFORMED OF 
THEM.”

Further on:—
"At any rate a settlement was made, 

by the terms of this settlement, Messrs 
Elkins and Evans, handed over all the 
bonds and stock to the New Brunswick 
Coal and Railway Company, all they 
had?

A.—That was the effect of It. they 
gave an order to the Loan and Trust 
Company, then the bonds were handed 
to the Bank of New Brunswick. I don’t 
recall the particulars of the settlement 
with BVans and Elkins. BUT I RIND 
A MEMO, WHICH WOULD SHu 
THAT I WAS INFORMED OR IT AT 
THE TIME."

I want the House to bear in mind 
that, from the evidence this morning 
pf the Minister of Public Works himself,

which showed

wtesateWy
,OF.NTH FOH

1 »,

ME CEL

"'«ti/fVAMOVE CO* 

XNDmS,
from Clarke * Com-t4

VAUKES LACEE BEE*.
fc 46 Dock St.
147 It Mm. H. E.

have here Hard To Trace.
At page 35:
"This account was checked out la 

seven amounts and closed March 8. 
1902. It shows to whom the cheques 
were made payable. but these 
cheques were handed to J. J. F. Wins­
low by the bank on January 19. 1904, 
AND MR. WINSLOW COULD NOT 
FIND THEM, so he stated, 
cheques amounting to $6.262.68 
made payable to Geo. W. Allen, AND 
WE COULD FIND NO TRACE OF 
WHAT BECAME OF THE MONEY. 
Two cheques dated February 8. 1902, 
of $4.000 and $15.000. respectively, 
were drawn payable to E. G. Evans."

So that the House will observe that 
the $26.000 placed to the credit of the 
New Brunswick Coal and Railway 
Company at the People's Bank, Is the 
only checkable account at all the 
transactions of that company. The 
$25,000 wae obtained on account at 

Continued ea paaa $.

$74,769.06
Q. Since that date, have you re­

ceived anything since June. 1804?— 
A. There wae $3,760 and $6.000. I 
am not getting that out of the book.

Mr. Macdougall. — Have you the 
dates for that?—A. No, I am just giv­
ing this out of memory.

Hew K Wee Made Up.
Mr. Powell.—That makes a total of 

$83.619.06. Take the first amount, 
$12.500. I see a statement ini the' re­
cital In an order of Cornell that $15,- 
000 had been paid you at that time, 
what about that?—A. I only received 
that amount. ,

Q. Did the cheque drawn for $15,- 
000 come to you, do you know?—A. 
No, I don't know whether It was a 
cheque or In caeb. But if It were a 

It would be bt that amount,

zed In connec- 
ie not madeâ MoOarthy,

lâStoi
lixn B»k

pany and that
Four
were■. tomi, si. s.

Sit* 6 CO.,
m union sB

ipn41» k. e. i 
,l^V MERCHANT 
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following i pman. and 23 miles beyond 
Including branches. By the.*1

ths cheque
**1 any rxt. th(t I. all yea gelt

to a short ten* 16 moatha 
*120,000 la.1»!
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