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The foilowing discussion then took place.
Mr. Fielding: No, my right hon. friend did nlot say

that.
Mr. Meighcn: Oh yes.
Mr. Fielding: I think I bave what my right hon.

friend said. What he may havie Iad in the back of
bis head. I do flot know, but what appears on Han-
ssi d is the simple staternent tlsât we were increasing
our obligations and increasing oui obligations ta the
United States. That was our great offence.

Mr. Meigben. I referred ta the speech of the Minis-
ter of Justice.

Mr. Fielding: My right bon. friend, in the speech
to which I arn replying, to the hast of my içnoxledge,
moade no allusion ta the Minister of Justice.

With the consent of the flouse I propose to
iead exactiy what was stsid by the leader of
th~e opposition, and 1 quote from page 21 of
Hansard:

In that speech-

Referring to the Speech from the Throne of
Iast vear-
-the gos ariomant w'hich lîad described oui national

condition as pariIous, as bringing forbodings into theminds of masters of finance, i0 tha xxords of the prasent
Ministar of Justice (Sir Lonier Goumin), as rnaking aven
riclî men nait w itl fer, as indard making patriotia
lien dread the day wlîun, localise of for obligations totte fleptîblic to tlie south, va would drift into annexa-

tion.

Again, I say, M\r. Speaker, that there wvas
îîot a single thing said by the leader of the
Opposition wvhicls xas flot literally and ae--
eîîrateiy truc.

Why, ive had anoîlser issue, Sir. The leader'
of the Opposition statc'd timat as a result of this
sales tax everybodv that boughit the necessities
of life contributed f0 that tax, and a list of
food stuifs and other things was read by tise
Minister of Finance as sh.owing that tîsere are
exemptions to that fax and therefore es en\-
body did not pay. He put emphasis tîpon-
the "al'" andti tpon the "everybody". The em-
phasis is put entireiy in the wrong place. The
leader of the Opposition did not say that tise
purchase of et ery necessitv. of ail necessities,
't'as accompanied by the tax-not at ail. We
hsave practicaily exempted food stuifs, food
in its raw condition, products of the mine, and
products of the forest. I wonder if the minis-
tecr wiil say now that a pair of boots is not a
necessity of life.

Mr. FIELDING: Does my hion. friend wish
me to answer?

Sir HENRY DRAYTON: Yes.
Mr. FIELDING: If my hion. friend thought

it was a necessity of life why did he not in-
clude if in bis iist of exemptions?

Sir HENRY DRAYTON: I arn very mucb
gratified at the answer. We have neyer pre-
tended that ail the necessities of lîfe were
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exempt froma that tax, we knew they were flot.
We were honest about it-they are flot
exempt. What we did do was to exempt the
articles of primary production. We were flot
exernpting manufactured articles, we were flot
exempting the articles which, had been ad-
v'anced to a high state of manufacture and
value, whether it be food, whether if be cloth-
ing, whether it be anything else.

I would like to, put another question to my
hion. friend. Hie evidently has another idea
of the sales tax. His idea evidently is that
the necessities of life are exempt. He added
.;omewhiat to those necessities of life-not
cry much, and they were neyer described as

the necessities of life but hie added somewhat
Io them. If he considers boots as necessities
oif life xvhy did hie not exempt them? I think,
perhaps that question aIso deserves an answer.
llowever, I will not press it. The thing is s0
l)erfeetiy ridiculous. Tise leader of the Op-
position did not say that all the necessîties of
life are subi ect to a tax, but hie did say that
those who bought thema paid a tax; and in this
climate of ours are not boots, clothing and the
like, necessities of life? I amn inciined to
think that what the Minister of Finance said
as f0 my leader, in connection with some of
liis statements, should be applied here: I fancy
lie was so anxious to get bis message to the
Progressives, so anxious to sound that note of
svarning, s0 anxious f0 get up some avenue
wviicds would entireiy disassociate him and
bis party from this iniquitous group here, that
after ail hie did not waste very much time con.
sîtlering just exactly what was bcing said.

Another thing. The Minister of Finance
talked about the tremendous additions to our
New York indebtedness. I agree with some
of the things my hon. friend said. I agree
u-îth him that we cannot do everything our-
selves, I agree with him that sometimes we
have f0 go out of the country in order to
meet our demand. Yet I think, again, that
lie wiii agree with me that f0 the greatest
p'ossible extent practiccible Canada's boans
oug-ht f0 be held in Canada. But to return
for one minute f0 the tremendous burden of
this country's obligations in the New York-
mnarket. My hion. friend last year brought
down the public accounts and I amn going to
quote from appendix No. 3, on page 56 of that
blue book, and I amn going f0 give the flouse
tise position of our New York boans at that
lime. We had two different sets of loans ini
New York then-1 am speaking of this
country's obligations and our own boans. The
first are boans bearing 5 per cent, and the
sec'ond loans bearing 5ý per cent issued at a
time when money was dear. We had, roughly


