
(iii) The beneficial owner of the dividends is a
person holding an interest of not more than
I Ope cent in the RElT and the EIT is
divers ified.

Otherwise, the rate of tax applicable under the
domestic law of the United States shail apply. Where
an estate or testamentary trust acquired its interest ini
a REIT as a consequence of an individual's death, for
purposes of this subparagraph the estate or trust shail
for the five-year period following the death be
deenied with respect to that interest to bc an
individual.

ARTICLE 6

Article XI (lnterest) of the Convention shall b. deleted and replaced b>'
the following:

Article XI
Interest

1. Interest arising i a Contracting State and beneflcially
owned by a resident of the other Contracting State ma>' be
taxed oui>' in that other State.

2. The terni "interest" as used i this Article ineans incoine
froni debt-claims of ever>' kind, whether or not secured b>'
mortgage, and whether or flot carrying a rigbt to participate
ini the debtor's profits, and i particulur, income froni
goverument securities and income froni bonds or
debentures, including premiuins or prizes attaching to such
securities, bonds or debentures, as weil as incomo
assinilated toi income from money lent b>' the taxation laws
of the Contracting State in wliich thec income arises.
However, the terni "interesf' dees flot iclude icorne deait
with in Article X (Dividends).


