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does the exchange rate. Second, the (expected) real exchange rate is flot used to measure

relative prices. Instead, the real exchange rate is decomposed into its components and each

componet enters the model separately. This specification is motivated by empirical resuits for

Canadian import demand. Deyak, Sawyer, and Sprinkle (1993), among others, find littie

support for the assumption that Canadian import demand is homogeneous in prives. Instead,

consumers respond dféetly to changes in domestic prives and fi»reign prices. In any event,

the hmogeneity postiilate imposes a restriction on the model 1tiat can be assessed statistically.

Third, uncertit does not have differential effects over the sample period under examination.

Thtis, we find ý7>p1e over the entire sample. Propositions 3 and 4 then suggest that m,()ad

Paramete sia of equation (7) for same-day and over-night Caaia pending in

the nitd Sttesare estimated using seezningly unrelated regression. The first column

examines same-day travel spending, and the second column corresponds to ove-ih travel

spening Thse ype ofspeningarediferetiaed - rahertha agregtedinto total travel


