The offering of unregulated services is performed through a subsidiary of CTC called
S1e Negocxos S.A. with the exception of cellular telephone services, which is perforrned through
its subsidiary CTC - Celular S:A.

Ownershlp‘ of the Company, as shown in the information of the Chilean Stock:
Exchange to March 31 of 1991 shows that:CTC had a total number of shareholders which

added up to 27 '055. The twelve main shareholders hoid 74.9% of the total shares.

Company shares are divided into two series, A and B, and the capital is composed
of 858 187 546 shares of whlch 91 3% ‘are type A and 8.7% are type B.

~ Atthe bééin'ning of year 1991 the total ownership of CTC was distributed as follows:

Telefénica lntemacnonal Chile S. A (*) 3747 ' 437

Bank of New York - I e ol o

Inversiones-Telefénicas y Otras Ltda-.~ TR IR . 4.0

Pension Funds = : - 784 s o

Other Shareholders ;S ten S 2454 - 28:6
Total

(*) Owned by Telefénica de Espana

CTC provides 99% of the national telephone service, including the basic urban
telephone services, and national and interr;etional:;long distance services for IX Region plus Xl
Region of the country. " It also-provides suppiementary and complementary services.

Compaiia de Tetéfonos de Chile S.A. is the largest telecommumcatxon enterpnse in
Chile, owning approximately 85% of all telephone lines in the country. The Company s principal
business is and will continue to be providing local telephone services. L1 provxdes local
telephone service to 77% ofthe national territory, where 82% of Chile’s population resides, and,

toa limited extent, provides domestic'long distance telephone services.
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