_ " - and Eastern Europe and the former Sov1et Umon
* Thebulkofitsactivities,however, remain focussed

. on promoting sustainable development in the - -
“world’s poorer countries. It has provided devel-
. oping countries with more than:US$300 billion -

~overthe past 50 years. During that time, develop-

" lation, the number of poor has steadily declined. .
Econormc progress has been faster. than durmg',

- REFORMS . - ,_
Inthefall of 1994, thetwo orgamzatlons celebrated
‘their.50th anniversaries: Several non-governmental

| _ protests. Greenpeace attacked World Bank policies as

" structural adjustment is causing unn
, Shlp In 1992, the World Bank initiated its own internal

“ing countries have doubled theirincomes, halved .

- infant mortality rates, and significantly increased - ..

- life expectancy The absolute number of pooris -
- still rising, largely because of rapid population "

growth. But, as a percentage of the world’s popu-

any sunllar perlod in hlstory

lNSTITUTIONAL’*FRAMEWORK

--Under the communist system all economlc actwnty was,
centra!ly controlled. Basic economlc concepts which we take -

- the law of supply and demand, were not part of communist.
economic practice. The economies, of Central and Eastern
Europe are now making the difficult transition'to the free market
model. As a result the World Bank is helping these coun{rieé set
_up what's called an “institutional framework.” Property laws
“have 16 be written, accountants need to be trained, and stock-

- éxchanges have to be estabhshed None of these msmuhons_ o

eXlSled under the commumst system

orgamzatlons used the occasion as a forum for their

being harsh on the environment; Oxfam said that
hard-

- review. The report by the task force president, Willi

"
3.

Wapenhans, found that 35% of World Bank-funded
projects failed to meet their minimum economic tar-

gets. The review also found that problem projects had-
: increased significantly during the 1980s. The Bank has.
‘developed an action plan to unprove pro]ect imple-

mentation and evaluation.”
.A major complaint has been that the World

Bank focussed too much on funding mega-projects, .
such as dams, with little regard for environmental’
' lmpacts Another criticism has been that structural
adjustments have been too -
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».The World Bank
s, the smgle Iargest

.+ loansfromthe Bank haveoften
. -been forced to undertake ma-

:!source Of capxtal “ -1 have included the slashing of -
in the contment i government spending. Social ..
‘of Africa. "t programs,already well behind

. .thosein the developed world,

+

' there has beena lot of suffering among the world’s
poorest people. Donors have urged the Bank to
focusits efforts on poverty alleviation, good govern- .

" Ithasalsobeen urged to co-ordinate its efforts with -

“ have been very hard hit and

ance, gender issues, and environmental programs.

. those of other mstltutlons to reduce overlap and

"duplication. . :
"~ Lewis Preston, the Bank’s Pre51dent between .

1992 and 1995 has responded to these criticisms.

_The World Bank has set tougher env1ronmental

! harsh. Countries receiving

- jor economic reforms. These -

standards for pro]ects it fmances, it even funds

environmental clean-up. It has increased lending
for poverty-related issues such as'education and
health care. The.-World Bank is changing its em- -~
phasis from funding massive infrastructure

_projects and. structural adjustment to private--

sector development It is now studying what are
called micro-crédit schemes. These are projects

- thatlend aslittle as $100 to someone who wants to

start up d small business. Or, the Bank might pay -

- local villagers, rather than an education ministry,
-to build a school. Canada’s outgoing executive
" director at the World Bank, Robert de Cotret, said
- inthe fall of 1994, “There’s been a definite change'

within the Bank since the Wapenhans report.”
Another spat at the World Bank has revolved
around who receives its help. Originally, its cli-

~ ents wereexclusively Third World countries. Now,
-the Bank is helping countriés going through eco-
‘nomic and political transitions; these range from
-Croatia to South Africa.Many developing na-
-tions complain that the World Bank and IMF are

focussmg too much of their attention on these
emerging economies. They»see thatspecial money

.going to these countries, particularly at the urg- _
‘ing of the G-7, is money denied to them. The . .

* developed nations of the world argue that every- .
_one, richand poor, stands to gain if theeconomies -

of countriesintransitionarehelped backtohealth. . .
The World Bank and the IMF are indispensa-
ble to the success of many of the issues at the top

" of the G-7 agenda. Their funds are helping to

- shore up democracy in South Africa, Central and

- Eastern Europe, the former Soviet Union, and

_Central and South America. Loansneeded tohelp -
build a strong Palestinian state are aiding the

- Middle East peace:process. And ‘Bank pohcres
help to lower trade bamers : :

for granted such as profit and loss ownershlp of property, or . ‘




