
UNDER THEFTA 
•Canadien exporta to the United 
States In August grew by $548 
million to reach 49.7 billion, their 
highest monthly Itvil ever, As e 
result, Canada'» August trade 
surplus with the U.S. was 41.9 
billion, 4734 million higher than In 
July.

•In response to the Commerce 
Department's decision In the fifth 
administrative review on live swine, 
Canada, along with the Quebec 
government and the Canadian Pork 
Council, launched an eppeal to a 
binatlonal panel under Chapter 19 of 
the FTA, The fifth annual review 
increased the countervailing duty to 
9.3 cents per pound. A panel 
decision Is expected by August 21, 
1992.

•Under pressure from certain 
members of Congress, on October 
22, the U.S. Administration re
quested consultations under Chapter 
18 of the FTA on Canadian Wheat 
Board sales of durum wheat to the 
United States. The Administration 
had earlier pressed Canada for 
Canadian Wheat Board pricing 
information but Canada refused 
stating that in Canada, as In the 
United States, export prices are 
confidential between buyer and 
seller. In a press interview. Ambas
sador Burney stressed that U.S. and 
E.C. export subsidies have driven 
wheat prices to disastrously low 
levels. He also underlined the 
damage to Canadian farmers caused 
by U.S. subsidies despite assur
ances that the U.S. is targeting the 
E.C.

IN THE ADMINISTRATION 
•On October 21, the U.S. Fifth 
Circuit Court of Appeal ruled that 
the Environment*! Prptectlcn 
Agency (EPA) had Insufficient 
evidence to Justify Its 1989 ban of 
asbestos. The esurt returned tha 
matter to EPA for further consider
ation. Since EPA banned asbestos 
rather than adopting a controlled use 
spprosch (as Canada and other 
countries have done), the court 
found EPA had not complied with 
statutory requirements to choose 
the least burdensome regulatory 
alternative. The Government of 
Canada and the Government of 
Quebec had both submitted amicus 
purlae briefs to the court in support 
of the Canadian Industry.

•Bowing to political pressures, the 
U.S. Department of Agriculture 
officially withdrew on October 17 Its 
earlier prôpôââ! to end U.S. border 
inspection for Canadian meat and 
create an "open border" for bilateral 
trade In meat. Canada has re
sponded by implementing a parallel 
Inspection system on U.S. meat.

•On October 17, the Canadien 
International Trade Tribunal released 
Its decision that the dumping of beer 
In British Columbia by Psbst, 
Heileman and Stroh was causing 
injury to Canadian brewers. Imports 
will attract antidumping duties of 
almost 30%. A GATT panel re
quested by the United States, on 
Canadian provincial marketing 
regulations and practices for beer, 
hss given Its report to the two 
countries for review before being

circulated to other GATT members. 
The panel report remelns confiden
tial. At the request of Gsnadi, i 
separate GATT panel has been
established on U.S. federal and 
measures that discriminate against
Canadian wine and beer, The panel's
report is expected In early 1992.

•Over Embassy objections, on 
October 18, the Commerce Depart
ment initiated an Investigation to 
decide whether Imports of brass 
plate from a Canadian exporter are 
circumventing an existing 
antidumping duty order on Imports 
of brass sheet and strip from 
Canada. The circumvention Investi
gation, which was requested by the 
U.S. industry, will reach a prelimi
nary decision by March 6.
•On October 16, the U.S. Interna
tional Trade Commission made a 
preliminary determination that 
imports of magnesium from Canada 
were Injuring the U.S- industry 
antidumping and countarvalllng^^V 

investigations Initiated in Septemrar 
will therefore continue. A prelimi
nary decision in the countervailing 
duty case Is scheduled for Novem
ber 29 and a similar decision in the 
antidumping case by February 12,
1992. The final decisions will be 
subject to binding dispute settlement 
procedures under Chapter 19 of the 
FTA.
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Need More Information?
Here is a list of Embassy officers following the developments described in this advisory. 

The Main Embassy phone numbar is: (202)

FTA A Trade Policy Economic Policy
William Dymond, Minister-Counsellor Ted Hobson, Minister-Counsellor 
ext.7334 ext.7427

Energy
Guy Salnt-Jacques or 
Margaret Msrtln, Counsellors 
ext. 7741 and 7606

682-1740

Trade Development
David Ryan, Minister-Counsellor
ext.7742

Congress
Michael Leir, Counsellor 
ext. 7344

Environment
Ann Cronln-Cosaette, First Secretary 
ext.7411
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