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Influence of Price Reduction on Trade

Tendency of Price Reduction Will Probably Continue—
Some Causes and Effects of Readjustment—Back of
All Are the Great World Needs Which Must Be Filled
Before Trade Can Drift Into Natural Channels.

The world of business has been exp(;ctin_g, since the
irmigtice, readjustment of its husiness affairs either to con-
itions existing before the war or to a new plane or new
O*der of things. The best brains in business have been
Rroping for light to point the

leather market has also broken severely and is today on
an absolute pre-war basis. In the break in prices of these
commodities, there has not appeared much evidence that
such commodities like coal, iron and steel and all manufac-
tures thereof have been affected, yet it requires no prophet
to venture that at some period in the course of this read-
Justment commodities that have not as yet been affected,
will decline in like manner. It also requires no prophet to
venture that trade combines and all influences that may be

brought to bear toward the

Way or give the direction in
Which this readjustment would
ake, For eighteen months fol-
OWing the armistice or until
larch, 1920, the same influence
Which operated during the war
fontinued and it was not until
dte February or early March
lat a change could be-dimly
JScerned. This change gave
t_s first evidence in slight redue_-
1ong in the price of commodi-
ties. Whether the slight quiver °
%t that time in prices is the
anse or effect of economic con-
Itions will have to be left to
e calm deliberation of the
feonomists, but the busin‘ess
Man gensed, if he did not im-
Mediately appreciate it, that a
turn in “the tide had begun.
YUst how far it would go or
What direction it would - take
Were gtill closed books to him.
Strange to say the first real
®Vidence that things were not
Jhancially sound oceurred in
the Orient, where Japanese silk
Manufacturers and jobbers
“me to a sudden halt, which
More or less affected Japanese
Mdygtry, resulting in a commer-
“al debacle from which Japan-
e industry and finance give
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maintenance of price will be
ineffectual and will accelerate
the decline when it comes
rather than retard it, which is
its prime object. The wheat
growers of Kansas and of other
States in the American union,
have tried to prevent a rapid
drop in price of wheat by with-
holding their supplies from the
market, but this has tended
rather to increase the rapidity
of the decline by reason of the
fact that this weight of wheat
on the market must come sooner
or later and must leave that
much more to be liquidated.
The rabid action of some cotton
agitators for the maintenance
of price by threat and actual
destructon of cotton gins has
all operated in the contrary
direction and has really further-
ed the declining tendency. All
efforts to restrain the break in
price of raw sugar by powerful
Cuban interests and American
financiers have similarly oper-
ated in the opposite direction.
These world trends are all pow-
erful and no group of produe-
ers, merchants or financiers or
even individual nations can
withstand them,

';ltle real evidence of recolveryi.
fere then steadily developed
0 increasing tendency in the United States to throw over
Blocks on hand caused in part by unsatlsfa_ctory transporta-
fon conditions and a tremendous slackening of European
Purchages. With the concerted action in Europe to buy

fheap wheat and cotton from North America in view of

Mdicated heavy surpluses, these two markets_ have broken
Sever el&. Similarly with regard to the Australian wool crop,

- And the heavy supplies there on hand. Then something hap-

Peneq in the sugar market causing such serious trouble that
uba declared a moratorinm in the hope of arresting the
Qecline hut which in reality has accentuated it. Due to

®avy glaughter of cattle and the high price of meat, the

~which the decrease in prices is the evidence,

The causes of this change in
the economic situation, of
is difficult to
aseribe. The adverse exchange situation in Europe is one
cause. A reluctance to extend credit to European purchasers
is also a contributing cause. At any rate the result is the
inability of Europe to pay in cash for its requirements,

Another cause and connected therewith is the mental -
attitude on the part of the public. The wild orgy of spend-
ing which followed the armistice has subsided and, due to
decreasing profits and uncertainty, has brought about a
rapid change of attitude on the part of the public. We find
this change of mental attitude very marked. Formerly an
inerease in price was the signal for an inerease in purchase.



