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surpassed $4,000,000,000. This vast credit balance bas for
the. most part been offset and made possible through the ex-
tension by the United States of huge loans to the countries of
Europe.

The obvions nays in which the task of offsetting exporte
mnay be accomplished rire by importing gold in payment, by
increasing imports, and by investing American capital in
foreign government and private enterprises. It is clearly
impossible, even though it were desîrable, for the United
States to insist on payment lin gold for ber enorinous volume
of exports. Such action would stili further weaken the
credit of other nations where the situation is already pre-
carious as far as$ reserve stocks of gold are concerned. The
second means, whereby, exports would be counterbalanced and
foreign exchanges -stabilized, is that of increasing American
imports fromi abroad. European couantries, however, for
some time will scarcely be in a position te send goods to

* the United States on at scale sufficiently large to offset the
vast store of coniodîties available for American export.
Yet there must be an offsetting factor if the volume of ex-
ports is to be maintalned. Althousgh we cannot escape the
conclusion t'hot in the end Amierican imports of goods must
serve as the counterbalancing facter, yet it la truc that re-
lief for the time being miay be found in the third means
mentioned above.

If foreign countries cannot sell goods te the United
States in sufficient volume, tbey wlll have te give their credit
by selling their securities, The extensive investment of
Anierican capital ahroad will serve the end for the present.
Capital is abundant in that country and it is sorely needed
i miost other countries of the world. The exportof capital

for fortign investilrent will further serve as the invisible
debit to counterbalance the large invisible credit, which bas
arise-n since 1914, in the formn of interest and dividends due
the United States on its recent loans and investments. The
bala-.nce miay be maintained in this way for the present. If
the United States woul retain and increase its present scale
of exporta it must therefore make large investnients of
capital in foreign couritries. An Amlerican authority bas
stated this truth as follows: 'if w(, of the United States
want to sell our goods, we must supply the world with both
good5a and dollars."1

A nunnbeir of plans bave been suggested. There is the
investnient trust for the purchase of forelgn securities te
be "oId Inter te Amierican investors. It bas aIse been pro-
posed that Americarr industries invest a part of their pro-
fits in the foreigu souftese those nations lin which the
respective industries are moat intereste 'd.

Through the investnient of its capital abroad, the United
States 'will tend of course to becomie more snd more of a
crediter country. Altbough such investmient, will, it is true,
make possible the continuance of large experts, yet at the.
same tume, it cannot fail te hasten the time wben the. Alneri-
eau trade balance miust coine te be niarke* by an excesa of
imports. Applying the form of reasoning outliued in the
foregei pages we recognize that probably the. nuxt chapter
li the. rapldly moving events of American commercial hlqs-
tory will be an almormal increase in the volume of imports.
Experts may not deeline i value. Tbey rnay merely li-
crease begsa rapidly than imxports. The United States will

then come to occupy a position comparable to that of Eng-
]and, Gerniany, and France, whlcb as Iendlng countries bave
normalby shown an excess of merchandise imports.

FURTHER GROWTH 0F THE GUARANTY TRU

The statement of the Guaranty Trust Co., of New'
as at No.vember l2th ,shows resources of over-$966,500,0
compared with resources of a littie less than $834,O00,01
September l2tb, or an increase of over 15 per cent,
period of two nontbs. In the samie perio d dei
increased fromn $68-4,000,000 to over $705,000,000.
growtb of this company under the presidency
Charles Hl. Sabin bas been remarkable. It has
a moving spirit lin organizing more'.than haîf the cor
tions recently formed and authorized under the Webb
to carry on foreign business. The company bas aise E
lished a special bureau to assist manufacturers of
country to reach foreign markets. A valuable f catu
this service is a Foreign ?,redit Department, which
authoritative ratig on commercial bouses li every col
tbhoughout the worl<l; this service bas been placed a
disposaI of exporters absohitely Iree of charge.

Tbe forty odd departments of the bank are placed î
immediate disposai of its clients andfriends by the i
lisbment of correspondent offices i aIl the principal
iri the. United States and Canada. These offices are conîi
with the parent office by private wire, in 'tbis way g
practically the san~ie service to their clients as if they
in New York City. Tbe Canadin correspondent is Mi
ward N. Wilkes, with temporary offices at 711 T4
Building, Toronto.
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RELIANCE INVESTIGATI01%

te the Standard Reliance Mortg
resumed on December 2, W. S.
ted that be had not been able te
1903-1904 which might throw

paid by hlm in connection with
Indilstrial Loan by the Standa

El in connection with the. tnking
stock in the. Huron and Bruce,

ýrsons, lie stated t-hat' this sumn
y tp make sure that tbis block
--n the question of the merger
tç> shxareholders of the Huron ai
-en paid te the. directors. The.
A0 of asseta of the Standard Loi
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BUSINESS FAILURES IN CANADA

The following shows the number of business f
the Dominion since the. week of November 14 bast, w~
by R. G. Dun and Co., Toronto-

Daie. i-

Dec. 5th .. 1 7 2 0 4 0 2 O 0
Nov. 2tb..a 6 2 0 1 1 6 O
Nov. 2st..7 9 0 1 4 O 0 O 0
N'ov. 14t .1 6 2 1 1 0 0 3' 0

Volume


