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.ONTARIO LOAN ACT TO BE AMENDE»

New Regillations Regarding Investments and Frnihsl-
ing of Btatement Will Be Muoh More Stringent

-Loau Officers ConsiIted

The Ontario Government is preparing important ainend-

montýs to the Loan and Trust Corporations Ac.Theso amnend-

ipents will be embhodied in a bill whicb wiIl be submnitted at the

next session of the Provincial Legislature. This work is under

the direction of Ilin. 1. B. Lucas, attorney,-gelleral for the

Province. The bill lias already been drafted and hias been sent

to boan coxnpany olicers in Ontario, and others who are inter-

ested in~ the subjeet. A meeting is to be heid ut the Parliament

Buildings on Thursday, Decemiber 5th, at 2 p.m., where a gen-

erai discussion will take p lace, and suggestions received regard-

ing the proposed anieniments. The annmal statemont form

whicb is also roquired froin loan and trust companie8 at the

end of ecdi year hais beten niailed to themn by the attorney-

general 's departiuient.
Tie principal changes required by the nepw Act are a.

follows:
(1> lInstead of the stafernent being certiflcd by a "coin-

pAfent" aeeouintanit i~t will be iietessary that it be eertifiod by

a "chartered" accountaut, which mecan s a member of the JIn-

stitute of Cbartered Accountants of Ontario, or any person

beiug a mnember in good standing of the Dominion Association

of Chiartered Accountants on the 16th day of Docember, 1909,

-was ou tint date eutitled to momrbership in the institute or to

apply tierefor.
(2-) A verilled statement of asseta, liabilities, income and

expenditure of -the corporation mnubt b e delivered to eaci sbare-

holder at leat two weeks before the annual meeting.
3)For the purpose of incorporation, at least $300,000 of

stock must bo subseribed for and taken up b,' at oat 25 aub-

scribers, eacb o! whomi mnut hold at least ton siares. lu the case

o! -trust corporations, at leat $100,0005 and in other cases at

lea.t $30,000, of such subsoibed stock mmst Le paid iu cash

into a bank in Ontario in trust for the propoaed corporation.

(4> Wbore înoe7 is received by a trust comipan,' on wbat

ia kçnown as the guaranteod investinent plan, sucb moncy should

bc investod only in seenirities authorized by the. Trus-tee Act

and for every $100 of sucl guarant od investmnents received,

$115 of secturities should bo set aside definitel,' as security

theref or, A statemient of those investmneuts must be made

quarter1 ' -to the Goverument.
(5) Clause (b) of Sub-Section J. of Section 27 of the. Loan

and Trust Coprations Act ia repealed and the following sub-

(b) An,' securities of or guaranteed b,' the United King-

dom o! Great Britain and Irela.nd, the. Dominion o! Canada or

an,' of the Provinces o! Canada or an,' otiior Goveruiment th.e

interest on whose securitios bas been paid regulari,' for the

previous ton yeara;
(c> Debentures, bonds, paid-up stock and other securitis,

except bils of exebange and promissory notes, of any muni-

cipal corporation or achool corporation or of an)ychartered

bank or lacorporated company, if sucb bank or compan,' i.

incorporated by Canada, or b,' an,' Province of Canada or b

any former Province now formng part of Canada.
(6) On and after the let of January, 1920, ino corporation

shal-
(a) J.nvest mono,' in an,' one secunit, or malte a total

lnvestment in an,' one corporation includixig the purchase of

lits stock or otber securities, the lending to it on the. securty

o! its debentures, mortgages or other assets or apy part thereof

of more than 15 per cent. of its own paid.up capital stock and

,reserve funida;
(b) Make an,' investme1it the effect of whicb will b. thiat

snohi corpor'ation will hold more than 15 per cent. of the stock

aud debenturea of ay fnd o!oanorachar-

(c) Invest in the stocks, debentlires or fnso n hr

tere banmk or iniiorporated comnpany which lias ncot p aid a

iA.4!AArd of 6 ver cent. per annnm on its capital stock for thie

atteste4 by the signature of the president or vice-1
and of the mnanagirig director or soine otber princili
of the corporation. The auditor 'a ertifcate miust
accompanicd by au independent opinion as to the cou
the compazny.

(10) Every' circular, etc., issued by a corporatiol
purpose of sohiciting business from the public, offerii
turcs or 9ther securities for s ale, or offerinig its o

for sale, muet beur apon its face a notice stating
statements containied in the circular are the statemen
corporation only and do not iridicate auy guaranitee
Provincial Goverument.
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