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VALUE OF LIFE INSURANCE

X.

Single Premium Policies

By C. A. HASTINCS

It is poor business to purchase stocks without training
and without knowing how to value the securities; it is also
poor business to deal in any security—land or otherwise—
of which you know very little, and in markets of which you
know nothing—yet it is being done every day, because it
is the speculative element that appeals, nothing else matters.
If the public generally appreciated more the fact that life
insurance is an investment of the gilt-edged class, the re-
turns of life insurance offices would at once increase at
an enormous rate, for, as I have already pointed out, the
individual cannot hope to earn compound interest as a life
company can—how much more can a life company earn for
its policyholders is obvious if the public realized the value
and importance of it.

My object in this article is to show a particular form
of life assurance most suitable to a business man whose

. income fluctuates.

Straight Premium Policies.

I refer to single premium policies, and one who takes
out such a policy is getting his protection at an extremely
moderate rate, for he can buy either a whole of life or an
endowment policy, both of which are fully paid, and which
continue to earn a very high rate of dividend, as long as he
lives, provided he has chosen a reputable office. So far as
he is concerned, the transaction is completed, and I repeat,
that non-depreciation of capital must not be forgotten.

Many argue that money. used for life assurance is locked
up. This is entirely erroneous. Every life office is willing
to make advances on the security of its own policies—the
difference between the loan which can be demanded and the
premiums paid in is the most of the protection during the
same period, to say nothing of the fact that the policy still
remains in force. ;

In the case of single premium policies a proportionately
larger sum may be borrowed.

Now, does not this mean that the endowment assurance
costs little at the worst and next to nothing at the best?
For example, if the policy is yielding. say, 314 per cent. per
annum, and the assured borrows on its Security at 5% per
cent. per annum, the most important protection of life assur-
ance is costing no more than 2 per cent. There is no doubt
that this form of protection and investment stands absolutely
without rival, and it is only public failure to appreciate the
real benefits that so few single premium policies are sold.

You cannot get away from the following facts regarding
this very useful form of protection :—

(1) The capital is never out of reach.

(2) The capital is, at any time, at the disposal of the
assured at a low rate.

(3) It never stops earning interest, which is accumu-
lating to the assured’s credit.

(4) In the event of death, capital, plus a handsome
bonus, becomes payable.

(5) In the event of the assured borrowing, the loan can
be repaid at his pleasure.”

I have endeavored to illustrate that life assurance, in one
form or another, is a magnificent investment, coupled with the
protection it affords, for the majority of people, and I still
make this assertion.

The following articles in this series have already ap-
peared :—

(1) March 1st—How to become one’s own master.

(2) March 8th—How depreciation of assets can be met.
March 15th—How to borrow at a profit.

March 22nd—The automatic production of capital.
March 29th—How to redeem debentures.

Apri sth—Value of goodwill and how to preserve it.
April 12th—How to protect capital in land, etc.
April 19th—Short term policies.

April 26th—Endowment policies.
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ALBERTA TO FLOAT LOAN

Hon. Mr. Sifton has left for England in connection with
the flotation of a $5,000,000 loan authorized at last session
of the Alberta legislature for additions to telephome services
and roads.

—_——e—-— e ———

A branch of the Canadian Manufacturers’ Assoc_iation
has been formed at Brandon with Mr. James Vasbinder,
manager of Messrs. George White and Sons, as president.
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CANADA-MEXICO TRADE

Exports Were Less—Representatives Did Not WVisit
Mexico

(Specially contributed by Mr. P. Tamayo,
Mexican Consul, Toronto.)

A recent number of the Department of Trade angd
merce Weekly Report, copied an article of the British Ex
port Gazette on Mexican trade, and commented on th faé
that despite the fierce conflicts between revoluti()nax-ye and
government forces, ‘‘imports and exports are i sn <
leaps and bounds.”’ e e by
This is quite true. Each report from the d artm
trade and commerce of Mexico shows a decideetf g-a.ineut of
the preceding one. Upon reviewing the imports for th —_—
months, from July 1st to December 31st, 1011, we ﬁnde .-
they amounted to $46,070,073.15, whereas during the tha
period of 1912 they reached the figure of $47.75 g
showing an increase of 3.66 per cent. *755.348.08,
The exports, during the same period in -1o1
501,703.77 as against $82,045,734.35 in 1912, gs}:c,::re ‘79‘"
of 16.37 per cent., and it deserves to be mentioned h 2 gan
during the latter period the minerals exported ore that
smaller_proporti(xn to the exports of agriculture WS v
thus being demonstrated that notwithstanding the h 2
which the country has had to contend with, its prod =
not only satisfied the domestic demand, but ther ‘iCts have
a surplus to be exported, ¢ has been

Not so Favorable Returns.

Referring particularly to the trade betw
Mexico, during the period above referred t?,nncan and
July 1st to December 31st, the report is, unfortunatal. from
so favorable with regard to Canadian goods im oateb. not
Mexico. During those six months of 1911, this it‘ém" inte
ed to $143,023.10, whilst in the same period of

amounted to $87,396.19, showing a decreas Igr2 R
cent. The exports from Mexico into Canada,eénofthig-a per

hand, show an increase of 34.1 per cent. in th
the total reached in 1911 being $248,090.00, weh::elne Period ;
amounted to $332,745.32. 2s In wgu
Confidence in Mexican Trade.

Judging from the above results and fro
has come to my notice, that some of the C::x:gieafam which
did not send their agents to Mexico last year asn
done in previous years, it seems that the politi thq had
ances have caused more harm to them than to tial
the world.’s traders. This is regrettable as it m S Test of
tive loss in their sales. It is to be hoped jud ims a rela-
above outlined facts, that they will regaix; con%;g from the
Mexican market. €hCe in the
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GRAND TRUNK’S REVENUE

The following summary shows a co s
Grand Trunk Railway Company’s half—yealrr’lg ar;:o

I D of the
count with that of the corresponding half-year .

Venue o

—

Dec "33,
1012, Dec. 5,
........... £4,612,758 11 o &:g;‘\
~135.77%

Gross receipts
Deduct—
Working expenses, being at the
rate of 72.29 per cent., as
compared with 75.21 per cent.

il g (o8 G L e T 3,334,682 4 10 5
; —_— >
Net traffic receipts . ..... £1,278,076 6 _\Io,&:
Balance of income from rent- 2 £‘-0Q‘,n
als, outside operations, and
gar-miileaperty L Ll hndiee Dr. 87,084 13 9 Cr
N ¥
Total net revenue .. ...... £1,100,001 12 ¢ “\ﬁ

Add—
Amount received from the In-

ternational Bridge Company 16
Interest on bonds of Central e

£1.036.5%
6.0ty

Vermont Railway . . ......
Interest on securi%’ies of con- S50 3¢ > 6,500
trolled companies and on
St. Clair Tunnel bonds ac-
quired by the issue of Grand
Trunk four per cent. deben-
tnee A stoCk ¢ i e A S B ;
Balance of general interest i 2%
REDDRING L R et 66,336 6 = R

Net revenue receipts

—_— T ]
Ry £I,383,Q47 7 11 -\._
\—‘




