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" Ihe result was thatat the end of June
896 failures had ocewrred throughout the
Provinces, with liabilities amounting to
211,977,800, or $4,281,935 more than the
total amount of the casualties of 1874
As the yoar wore on the Banks continued
iheir wise policy, the result being that
the distress, after making due allowance
for the effect that the New Insolvency
Act may have on the embarrassed and
struggling, inerensed in o greater ratio
than before ; so that at the end of Decem-
ber the number of failures reached 1968
with liabilities amounting to $28,843,967,
or, in round numbers, nearly f've times
the amounts of the liabilities for 1872,
and four times those of 1874 The great
disparity between the exports and imports
should searcely have anguied ill had the
increase of capital by population or other-
wise been proportionate to that disparity ;
for if & countryhas greater -consuming
than producing power the balance of trade
must be against it.  But that the balance
should have-increased against us, in five
vears, from one to forty -five millions of
dollars is'a matter for serious considera-
tion. It may be worthy of note that in
comparing 1872 with, 1875 our imports

have increased while: our exports have-

decreased.  The same feature is notice-
able in the returns for Great Britain. . In
1872 the total amount of exports: was
£256,257,317, and for 1875 £223,494,570 ;
while .the imports-for 1872  amonnted  to
£354,068,063,. and.for: 1875 £373,941,125.
The- parallel noticeable in .the commerce
of the:two countries, by the.:concurrent
decline ©of the: exports ' trade: and ex-
pansion,. of the:import: trade,- is -further
preserved.by. the.state of ‘general depres-
sion existing.in.both. Butwith England
the profits:of:the.carrying trade may com-
pensate for-the balanceiagainst:her. The
troubles of ‘1857 seem fo have induced a
spirit.of 'soberness.and conservatism that
stood the country. in good stead. 'That
spirit.. remained - ‘unshaken up ‘to 1870.
After the Uniion a marked increase in-the
a"glegute of tmde is perceivable, dnd it
‘may ~be (that. the. steacly growth of com-
merce - for 'so ‘many years gave staying

powerwhich was. able to sustqm, ifindeed
it did not demuud the incréase of each .

year,up to June, 1871. When it was con-
Jectured that importations were unusually
large, the wholesale merchant. put forth
additional efforts to dispose of his stoclk.
The commercial traveller seems to have
been the agent adopted. In consequence
of the large number of failures he has
veceived a large share of blame. But,
since it is known that the importations
were excessive, whether would it have
caused more financial trouble to have

remained comparatively quiescent, or to
have engaged agents so that the goods
miglit the more quickly reach the country
dealer, who in turn would force them on
the ¥ bone and sinew,” financially, of the
country ? Are we to believe that it would
have caused less distress had the whole-
sale merchant failed instead of the re-
tailer 2 When we consider the network
of the commercial world, the long roll of
retailers dependent on the wholesale
merchant, and the long roll dependent
on each retailer, we . think not. To say
that some of them, especially men who
sold on commission, are responsible for
much is admitting nothing more than what
may be said of any numerous body, We
have nothing to lead us to conclude that
the traveller has been, or may be, the
cause of much trouble. On'the contrary,
if of the right stamp, he will-have, besides
the qualities of a salesman, the acumen
to discover the parts of the man he sells
to, the manner in which he keeps his
stock, what his real capital is, and what
his chances of successare.. Belonging to
the inner circle, he should :be a reliable
conveyor of ‘commereial information; and
capable of advising the country merchant.
The friendships that spring up and exist
between them render his advice not only:
not-objectionable but sought after, And,
while .we believe that the more certain
road -to success is to be found by indivi-
cdual scrutiny, perseverance, and skill, yet
none are beyond advice ; while the isola-
tion of many from business centres renders
advice, if not absolutely - necessary, at
least beneficial and helpful.

We cannot-see ‘that the Government
should be-held"résponsible {or the fihan-
cial stringency which prevails.” That some
distress might have been removed by
remedial  legislation may be true, but a
‘oreat many of the causes leading to dis-
tress-have sprung up between the sessions
of Parliament; and our Exeeutive has no
power to reduce or'levy dutics except ‘in
Parliamént assembled, witli one excep-
tion': it can, by an order in' Council,
impose an extra duty on tea imported
from-the -United States.

This poser was ‘created because the
‘Government ‘ of that country nnpo;ed a

justified in giving a monopoly.

differential dutv on all teas from Canada.
But when the Finance Minister proposed
placing an additional duty of je. per
ponnnl on sugar there was a loud cry
aised for a political purpose. These men
are’ mow asking a protection on sugar,
though the duty already on the. principal
sugar consumed in Canada is very heavy,—
25 per cent. ad valorem and le. per pound
specifie, equivalent to about 50 per cent.
Then, the stove manufacturer, who asked
5 per cent. protection, is now asking more.
If the manufreturers differ among them-
selves, and change their individual views
50 readily, should the Government be held
amenable to them ?

But it may be -a matter of grave con-
sideration whether or not a staple like
sugar, the facilities for refining which are
so limited here, should be so protected as
to leave the trade under the control of
the Capadian refiner. And further, we
might ask, whether or not the eapital
divided from the whole community to pro-
tect this special interest would produce,
by being lefu as it is, a greater retwrn than
it could by being so employed? Does
the experience of the past; prior to the
introduction of Clyde and Liverpool sugars,
warrant the Government in leaving so
much power in the hands of so few? Or
rather, liave not the.wholesale grocers a
fair- claim for protection against the
refinery, if the general interests of the
country do not suffer thereby?  That re-
fineries will spring into existence may he
admitted ; but if the wholesale merchants.
deserve protection against unjust com-
petition in the tea trade, as some assert,
they are certainly entitled, for the same:
reason, to protection agrinstany orall who
pursue.the same policy of selling.to their
customers. - No government would be
If absolute
protection be sound inprinciple it mustbe.
directed against someinjustice, and not
used ‘simply. as a ‘means to.gain an end.
It is not safe to say-that we shouldhave
protection in order to-increase our: popu-
lation ; but it is safe tosay that we should
have it to ameliorate the existing circum-
stances of a class; if by havingit-no unjust
pressure 'is-brought on' others, and the
permanent interests of the country-are
secured: If there aretwo classes to choose
between, as 'in -the case of ‘sugar, the
importer and ‘the: refiner, would it-not be
wise ‘to determine on-.that policy which
will, or is likely . to, bring success to the
greater number ?. Well;if this argument
is-sound; it would seem we .are forced to
the .conclusion that. there;should be no
protection; inasmuch ‘as. it increases the
price of goods, and the consuwers are the
greater number. - And this we should gdm;t



