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hie was present and the presidiuig officer of the board
when tht contract was adopted. Iii brief, it wvas hield
that the contract wvas u1tra vires, agaiiist public policy,
sud a violation of the riglits of policyliolders inia intitui
compaiiy.

IIOME ]PIRE INSURANCE COMPÂNIES A14D
"PROTECTION."

We do not need to, inforn the intelligent reader that
a certain percentage of craiks is to be fouind alike
among the advocates of free trade and protection.
There is also a liberal perceîîtage of deiagogues wvho
deliglit in perverting statistics and distortiîîg facts for
the Ilbexefit of the party' iii every political canipaigui
%Ve are not therefore at ail surpriseci that iii the recett
camnpaigil ii the United States, mnen liard puished for
political expedients aiîd short of cainpaigii inaterial
should bring out the faîniliar hobby of " protection "
in fire insurance for the beniefit of Il homec conipaffles."
Chief axong these is Mr. Diwortli CMoate, whoever
he may be, who priîîted i the Syracuse Ikera/d a
rambling protection screed, wvhicli wvas reproduced wiîh
approval by the New York Adverl.çer, in whici Ile
attempts to show that the ixunierous failures of Aieri-
cla fire insurauce companies are due to the conipetitioin
ofthetwenty-five foreign conipanies, wlxîch we sup-
pos lie would have altogether excluded or taxed
enormously. Here are sonie of the "startling fiacts
and figures" wvhicli Mr. CMoate says lie lias
4unearthed" in connection wvit!î free trade iu fire
insuratnce
in 1890 theive were flfty New York State fire instirance coin-

panies; in i ti there vrere only forty-two, slîowing a loss or
ight companues. The cause of their retirentent %vas <ircctly

dut to the competition of foreign capital. These forty-two
American conîpanies have a capital Of $17,000.0o0 inivcstedand
their preminnis receiveà Wcre $28,499-972. Tliere were t %vent v.
lire foreign companies with a capital deposited at Ait iny or
$,Sooo as required by State law. Their prenmun incoine for
ihe saute period was $35,870,768, or nearly $SoDo,ooo mrore thian
tbhomnecompanies. Trhe Arierican comtpanies shiow a gainof
$226830 in preinis, white the tweinty-five foreigti conipaies-
footur a gain of $3,o06,07 2.

%%at interests every mani in the insurance businca.-s is the
relatiie ivages receivel in this counitry aul abroad. The Anie.r.
inn insurance clerk is a pretty nice, decenit sort of fcllow. He

resse welI, dines well, and gets fair rernuneration for his ser-
vies. Go clown axnong the restaurants wlhcre the insurance
dezks dine, and you will find them eating roist beef. mutton,
rcetables, etc., and they ail own comfortable overcoats. Thetre
rxebut few Miîglish clerks liere,-rnost oftlic workz being <lone
in England at London ratcs-but you cari spot the Engisli
derk. He gcnerally lias no topcoat, is shabbily dressed, poor
Wlow, andi bis daîly meal is a piece of pie, a bit of checese, and,

pap cul>of coffee. The Anicrican is liberal to himuiself
ato, bis clerk. as well ; tht IEnglishmau confines bis liberaility

tohinseif.
Ms a coraequence of titis policy, we rand that out of a total

in=om ol$3o,go6,1o3 received by the forty-two home conupanies,
the expenditures were $30,307,728, white the twenty-five forcîgiu
compmnite total inconie amounteri to $37,346,919, witlî ait ex.
penditure of $35,169.329. T.îe Aniericari conipanies macle a
prîft of $6ooooo; tire foreign conipanies more tian $2,00o,ooo.

There is plenty more of the sanie sort, but the above
will suffice to show tht anintus of the entire article.
TO well informed people on the subjeet of insurance

these stitelments will look alitusinigly absuird, of
course, btut the public at large are likely to accept
as truc both the staternents mnade and the coniclusionis

drw.Titis largerptubltc do tiot know lttimt istead of
S1,oo0,00o deposit capital, lielci by the State atihori-
tics at Albanîy, tîtese foreigti coinpaniies htave an aggre-
gate deposit iii New York amîd otîxer Sûates, wliicli is
treatcd as capital, of more thani $2,ooo,oo)o, anid tîtat,
tîteassets iii the liands of trustees and lîeld by State
departmnetîts are over $45,ooo.ooo. Tltey (Io riot cou-
sider tliat the forty-tvo Aniiericani conipanies cjuoted are
tliose of New' York Sitite on/y, and tîtat besides titese
tliere are reporteci by tîle insuirance departiiemit of tlîat
State sL'xty-twvo other Atnericani coitipanies wvitli ant
aggregatte capital of îîearly $35,000,000, lxaviîîg a total
iricoine of more thita $5î,ooo,ooo, of wvhichi iearly
S43,000,000 in, 1891 wvas froin premiiutils, amîd tîxat,
inelclding dividemds, the total expenditture wvas a littie
over$,49,ooo,ooo, leaviuig a inargin, betwveem iriconie aîîd
eXpLilditure of about $2,ooo,ooo. Mr. Citoate adroitly
coîîtrasts the excess of incomie over expeziditure of the
foreigiu conupamiies witli that of thxe New York State
comupatiies alone, also concealiîig the fact tlîat tht
expemiditures of tlx2 former include iio dividends wvhat-
ever on capital, and tîxat the expemîse accouint is no-
charged wvitlx Ilthe wvork being dont in LIiiglaîxd at Loni-
doit rates"I as lie puts it. If tht $i 2,000,00o field iii tise
United States as deposit capital were allowed tise
average dividend of tise leading Ailiericni comnparues-
about teti per cenit.-and tise honte office excpenise
charges were added, tîxat $2,000,000 Profit, WvhicII is SO
conspicuiously paraded, wvould be foutid to, have
disappeared. The doleful picture of tise poor Englisi
insurauce clerk, minus luis "ltopcoat," and liunbly
duiig on pie, cheese, and coffee, vhîile Ilis Ainerican
cousin at tise adjoiniîîg desk dines sutuptuously on
roast beef, inutton, vegetables, "letc.," iii thteconscious-
niess that lit owtis "a comfortablt overcoat," we inay
disnîiss as the standing joke of tht seasoii in tise Newv
York offices of Managers Beddall, Eaton, fllagden et et.

Tht above effusion miglît be passed over as the clap.
trap employed for effect on the evt of a political carit-
paigx, but for tise facet that an active if tiot large coterie
exist over tht border who have continually rulng tht
changes on this insurance protection rabsurdity in tht
past, and inay lie saftly counited upoxi to keep up the
saine prejudice-brecding talk ii tise future. Nleaiiwllile
we are- glad to, knowv thatthe Ainericax insurance press
despise suclu tactics, and do flot hiesifate to expose the
shallownless of the Ilprotection"I pretences put forth.
Our contemnporaries undtrstand, and so dots tht intel-
ligent property owntr, that abundance of good, strong
conmpanies are iieeded to safely cover tht grouving fire
risk of the country, and they Nvelcoine Blritish
contpanies, of tht righit stauip, to tht saine privileges
of taxation aud Ioss-payiug, wth tht reinote possibility
of a little eventual profit, which beloîîg to, tise home
conîpanieS. They recognize thse fact that American
comipanies which, on their own groulid, cannot hold
their owu regardless of foreign competitors deserve to
fail and get out of thse way. We do not learn that the


