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'SIR P. T. McGRATH |<;

Addresse§ Council on Railway’
Resolutions.

(Continued.)
 QANADIAN BAILWAYS.

tsh railways. I
So much for the Bﬂa.n. Bt tt_xo

turn the

war :l?;ew n the down grade,
and after hostilites began the do‘,;n-
ward process greatly accelerated. o:
day all the railways in Canada, “‘:’:38
the C.P.R. and a few small lines, .
had to be taken over by the Govern
ment and operated as a National sys-
tem under Government control. These
are (1) the Intercolonial, Mﬂmcﬁnlﬂ
the Maritime Provinces and Montreal,
and always a Government line, the
price of the Maritime Provinces enteri
ing Confederation; (2) the Nationa
Transcontinental, from Moncton to
Winnipeg, built by the Laurier Gov-
ernment, {Ifteen years ago and leased
to the Grand Trunk; (3) the Grand
Trunk, Canada’s original railroad,
built mainly by English capital and
operated from London. as a‘result of
which it never half utilized its oppor-
tunities, running as it did through the
most fertile sections of Ougbec and
Ontario, and with 30 subsidiary con-
nections in the United States; (4.) The
Grand Trunk Pacific, an extension of
the National Transcontinental from
AWinnipeg to the Pacific Coast, to give
the Grand Trunk, a through line fro_m
coast to coast like the C.P.R., and (5)
The Canadian Northern. another
ocean-to-ocean line enterprised by
Mackenzie and Mann, two highly sue-
cessful grailway builders, who in the
past twenty years built or brougt
lines in the various provinces and
pieced them out from time to time as
opportunity and money offered. All
hese were sagging before the war.
They flourished in th2 boom times and
wilted in the Gull davs. When I first
crossed Canada in 1911 the decline
was plain to any eye To-day all are
pankrupt. The Intercolonial, built as
a political railway, always showed a
deficit. The Trans-Continental and
the Grand Trunk Pacific, never came
anywhere near earning their overating
expenses, not to say dividends. The
Grand Trunk raid in bygone days, but
the orofits latterly were swamped by
the losses of its western outlet. The
Canadian Northern, cheaply built and
onerated, might have survived but for
the war. There is an interesting ar-
ticle on the Canadian railway dim-
hroglis in the current number of the
“Round Table.” T have studied the
subject mys:lf and written of -it for
American perindicals. In the Avpril
(1920) issue of ths American Review
of Reviews, Samuel C. Dunn. Editor of
the “Railway Aee” of Chicago, treats
of American railways; mveelf of Can-
adian, and Judson C. Welliver, Lon-
don correspondent of tha New York
Herald, of the Europ~an railways. I
am, however, relving for the data on
the Canadian railwavs, I am using
here. on an cxhaustive article in the
Clentral Star of June 1st. bv Mr. J. L.
Payne, for manyyears statintician of the
Department of tailways at Ottawa and
recently retired through age. He
shows that after the war began the
Canadian Government, which did not
take over the railwavs, as Britain and
America @id. but operated them
through a Railway War Board. com-
posed of their managers. began exactly
as we are doing. by.giving them lagge
sums to ocver their Iemsses on opera-
tiorns. and end-d bv taking them over
altngether. ns T believe we will event-
ually have to do. For the fiscal year
ended March 31st, 1920. the deficits on
thesa lines. now grouned. tugether as
the “Canadinn National Railwavs” and
rnn by the Government. was 249,000 .-
000. and for the vear ended Jast March
it had increased to $76 000.000. These
fizures. of course, do not take into ac-
crnnt snv intarest on the money soent
on building or laving these lines,
which is ineclnted in th~ publie debt.
anid gets its Adividerds through that
medinm: and un to the end of 1918
Canada had rivea the railways cash
enheitioe of $275000.000, guarantees
of £245.000000, snd land grants of
€44 NNO 000 aeres Te  this must be
addds cash srrante the past two vears
tn tha Canadinn Northern and Grand
Trunk Pacific lines. and the award for
tuking over the Grand Trunk itself,
now under arbitrafion at Montreal,
with Mr. W. H. Taft. former President
of the United States, acting for the
Grand Trunk. Sir Thomas White, late
Finance Minister at Ottawa, for the
Canadian Go 72 ent, and Sir Wal-
ter Cassals, head of the Exchequfr
Cnurt of Canada, as Qhairman. 8ir
George Bury, whe was here some
weeks ago, advising the Government
on this question, was quoted by @he
Naily News last Mornday as having
declered himself at Winnipeg as op-
posed to Govérnment ownerships of
railways and in favor of Lqrd
Shaughnessy’s vlan for dealing with
the Canadian National system. That
plan was sketched by Iord Shaugh-
nessy.in a letter to the Canadian press
last April, covering a memorandum ne
had addressed to Premier Borden in
1917 and, after revision. to bring it up
to date. to Premisr Meighen a week
hefore he gave it to the newspapers.
Briefly stated. it proposes that the
“National Railways” be handed over
to the C.P.R,, which would cut out a
lot of duplicate mileage and run the
combined system for eg' guaranteed
dividend, and he showed how by this
means the doing away with useless
guplication of management, staffs and

mileage, gnd having all the C.P.R.’s
sp!i‘m&gﬁﬁm’ent of engines, cars,
repair shops, 'etc., * available, — the
combined system, which now totals
40 d and would be reduced hy

D0 and according to some au:

railway muddle, is that since the war
began down to the present time, the
Dominion Treasury has borne the loss
on the railways every year, first by
payments to the Companies to cover
their losses, then by taking over the
roads and compensating the owners,
and now by operating the various
lines as a united system and meeting
the shortage from the public funds;
whereas here the Rejds met all the
losgses themselves until 1last year,
when the Colony met them and is now
being asked to repeat the process this
year. Obviously, this cannot continue,
and the need for a permanent settle-
ment of this railway problem ought
to be manifest to everybody. May I
point out, also, that while the present
condition of these Canadian railways
is regarded by the unthinking as an
absolute condemnation of Govern-
ment ownership, the fact is that two
or three, the Grand Trunk and the
Canadian Northern, built by private
capitalists, became insolvent during
the war, and the Government had to
take them over and run them to pre-
vent their default; and now is un-
able to get rid of them. On the other
| hand the C.P.R., built when labor and
materials were cheap, and splendidly
managed ever since, is able to pay a
10 per cent. dividend every year.

AMERICAN RATILWAYXS.

I now turn to the American rail-
ways and the problems they present.
I quote from the last word on this sub-
ject, an article by Mr. S. O.- Dunn,
Editor of the Chicago Railway Age, in
the London Times special American
supplement of July 4th. He says that
America had before the war 257,000
miles of railroad, all privately owned.
For ten years before that the rail-
roads had been getting into discredit
as a result of the struggles of finan-
ciers like Vanderbilt, Gould, Harrison
Hill, Mellon and others to secure
supremacy, and the Federal Congress
and many state legislatures passed
acts regulating them. As a result of
this, further advances in rates were
prohibited and as the owners needed
to renew their equipment they had to
take the money from that put aside for
dividends, with the result that the
value of railway stock steadily declin-
«d there, as in England. This in turn
meant that they could get little or no
additional capital, and when the war
came, although they handled more
traffic than ever  before, they were
unable, because of inadequate equip-
ment, to handle all that offered, and
this and other conditions resulted in
the Government taking control of
them as a war measure on January 1,
1918. 1t took them on virtually the
same terms as thie British railroads
were taken. namely, to pay all operat-
ing costs, to give the shareholders a
standard dividend, and to restore the
lines and equipment in as good a con-
dition ae when they were taken over.
It kepot the rialroads for two years and
two months, returning them to their
owners on March, 1920, and in these
26 months it cost the American Gov-
ernment more than two billion dollars
to mske good the losses on operation,
and another billion to assist in restor-
ing the lines to the physical fitness
they possessed when taken over by
the Government. The American Gov-
ernment, indeed, continued the divi-
dends for six months after th. restora-
tion to private ownershio, but it left
the roads running behind at the rate
of approximately a billion dollars a
year. Further. the Government’s pro-
vision of funds for restoring the
physical equipment was altogether in-
adequate, and he asserts that large
numbers of locomotives, passenger
cars and freight cars were scrapped
and that the Government did not em-

ploy ths cars in use so effectively as
when the owners ran them. He adds
‘that ‘“since the big decline of business
began last fall most of the railways,
to save themselves from ruin. have
had to cut their expenditure in the
maintenance of permanent way, loco-
motives and cars as they never cut
them before. in spite of the fact that
thr properties were not in good con-
dition when returned bv the Govern-
ment.” He adds that freight cars were
less by 126 560, that 316,000, or 131
per cent., of the total were in bad or-
der. that 12 per cent. 6f the loco-
motives were also out of service in
need of repairs, and closes by saying
that “never since records were kept
did such bad conditions exist.”

{ Tt will be sren, therefore, that in
the United States, as in England, and
in Canada, Government operation of
the railroads during the war resulted
in a tremendous deficits for each coun-
try. and that whether the railways are
in pMvate or public hands to-day it is
a tagk of the greatest magnitude to
operate them 8o as to reduce the deficit
to the lowest figure possible, not to
speak of earning a profit. In America,
‘as in England, the legislation restor-
ing the roads to orivate ownership is
designed to enable a Board to give
them rates which will suffice to pay a
! dividend. in England of 5 per cent..and
in the United States of 5% or 6 per
{cent., but in the first six months un-
der pre-war operation the American
,lines, under the rates then existing,
did not make much more than 2% per
‘cent.. and it is doubtful if with the
agitation for a reduction in passage
and freight rates now prevailing they
will be able to do much better in the
future.

SIMILAR CAUSES FOR DEFICITS.

The cause of these deficits every-
where s much the same—increases in
wages, in fuel and costs of other items

of from
upwards of £5,300,000 in 1912, a rise
of nearly 300 per cent. “I need not

say,” was his comment, “that when the

{ Irish railways are returned at the ex-

piration of control to their owners,
they will be, as a whole, unable to pay

these enormous wages. In fact, some
of them may not be able to pay even

their working expenses.

Take the Canadian railways, in the

same way. For the six years the gross
cost of operating them increased by
$240,000,000 to $250,000,000. Wage in-
creases represent a gross additional

annual payment of $125,000,000, or

$140,000, while the cost of supplies re-
present an additional aomunt of $100,-
000,000 annually. Hon. Dr. Reid, Min-
ister of Railways at Ottawa, in his
speech on the railway situation, on
March 17, stated that of every dollar
earned by the Canadian railways 76
cents is paid out in wages, and 20cts.
for coal, leaving only five cents to
mieet all other dtems of expenditure,
which require 29 cents, and to meet
these he had to draw on the Canadian
Treasury for, seventy million dolars.

Mr. Dunn, too, writing of the Ameri~
can railways, says that while the
Government controlled them, they in-
creased the number of employees near-
ly 110,000 the first year, and 150,000
the second year, so that the lines when
takien back had 260,000 more men em-
ployed on them that when the Govern-
ment took them, and that these were
being paid wages of nearly a billion
and a half dollars more than in 1917,
or an increase of 82 per cent. The op-
erating expenses also increased during
the two years by 80 per cent., although
the volume %f business done was in-
creased by only five per cent.

SOUTH AFRICAN RAILWAYS.

The story  of the present condition
of the South African Railways, of
which it is only necessary for me to
say that they are narrow-gauge, like
our’ own, and like ours also, run
through much unpeopled country, is
briefly, but adequately told in the cur-
rent number of “The Round Table,”
page 709, in these words: “The finan-
cial condition of the railway also give
cause for axiety. Under the Act of
Union the 11,000 miles of line controll-,
ed by the Government are financed
separately from other branches of the
administration. Railways have to be
run in business principles, and not, as
in the past history of the South African
colonies, as sources of revenue to the
State and prolific source of quarrel
between States. The past year’s work-
ing has resulted in a deficit of £591~
000, making a total accumulated de-
ficit for tfe period 1916-21 of £2,138,-
000. Passenger fares and goods
(freight) rates have been raised to the
limit of payability, and yet the rail-
ways are not paying the full interest
on capital expenditure already incur-
red. The coal-owners of Natal and
Transval allege that their export trade
has been strangled by the high rail-
way rates, and that shipping has been
strangled by the high railway rates,
and that shipping has been driven off
thes - Cape route in consequence. Since
the coal strike has come to a head in
Great Britain, however, rates for ex-
port and bunker coal have been re-
duced drastically in the hope that the
revival of export trade will make up
any loss due to the reduction.”

AUSTRALIAN RAILWAYS.

For part of the data respecting the
Australian railways I refer to an ar-
ticle in the Montreal Star of March 5,
by Mr. Payne, the Canadian railway
statistician already quoted. He says
that “the financial condition of the
Australian railways was very bad, they
confronting increasing deficits and
reduced traffic. To pay interest on a
capital cost per mile of line almost
identical with our own (Canadian),
the Australian railways have to
charge tolls more than twice as high
as ours, and they do not éarn nearly
enough to pay the bill.” To supple-
ment this the London Times of April
2, has an article describing the work
of a commission of experts then sitting
at Melbourne working out a scheme
for the uniting of the various railway
gauges of the country, for there are
thnee of these. Victoria and South
Australia have 5,216 miles of wide
gauge—that is 6 feet 3 inches. New
South Wales and the Commonwealth
Railways have 6,062 miles of standard
gauge—or 4 feet 8% inches, Queens-
land, South Australia, West Australia,
and the Commonwealth Railways
through these prowinces have 11,120
miles of narrow gauge—3 feet 6 in.
Therefore, it is not surprising to find
a recent eminent English traveler,
Capt. D. W, Pearce, F.R.8.8,, saying
that “the Australian railways present
a worse plague to Australia than the
drouth.” ;

This review deals with the railways
of the whole English-speaking world,
and it shows that everywhere the rail-
ways are approaching if not viewing
bankruptcy. Dealing. specially with
Canada and United States of America,
whene the conditions more closely ap-
proach our own, than anywhere else,
I find from Mr. Payne's figures that
Canada has a mile of railway to every
195 people, and America one to every
404, while if we figure Newfoundland’s
population at 270,000, with a mileage
of 900, this country has a mile of rail-
way to every 300. people. That is to
say, we have a greater proportionate
mileage of railway than the United
States; and if we take European coun-
tries, France with only a mile to every
1347 persons, Britain with but one to
every 1943 persomns, and Germany with
one to every 2098, the disparity be-
comes more and more pronounced.
Let us look at a few _more com-

parisons. Canada gets back 77 cents] :

in revenue for every dollar she ex-

pends on her Government railways; |}
wie get back only 50 cents. Canada’s |||
railway deficit represents a tax of $9}|

a hudhon her people; our deficit, for
a much poorer country, re
G of $0a hodt T N
g (to bocoaﬂ itinued.)
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: Enghsh "Brogues’_

i For Men and Women.

-

JUST OPENED.
Gent’s Dark Brown Calf “Brogues”.

Heavily perforated heel and toe, two full
soles, low flat heel, warranted all solid leather.
Reliable English manufacture,

at $9.00 the pair. -

Ladies’ Dark Brown
“Brogues”.

Medium wide toe and
low heel, extra weight
sole, with handsome per-
forations from toe to heel.
Warranted all solid lea-

ther, ,

at $10.00.
Women’s White Buck-
skin “Brogue” Oxfords

Handsomely perforated at $7.50 pair. .
Medium heel, English toe; a smart Dress Shoe
for Holiday Wear.

PARKER & MONROE, Lid}

The Shoe Men.
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Exclusive
Wedding Gits!

For those who prefer to give a
Wedding Gift that is distinctive
and of real value, the selections
we have to offer you cannot fail
to appeal to your individual
taste. Our stock of Wedding
Gifts is specially selected so that
your gift is exclusive as well as
beautiful and lasting.

T. J. DULEY & CO,
Limited.
The Rfliaob;:i c.::::'lllers and

That’s Why The New -
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Arrivals

. SHOWROOMS,

FFANCY SATIN MILLINERY STRAW. \.‘

JERSEY COSTUMES—Navy and Heather,

JERSEY COATS and PULLOVERS—Navy,
Heath(zr and Turquoise; Pink and Stripeq,

JERSEY VESTS and COMBINATIONS,

NEW SATIN FINISHED S

WHITE ‘VOILE BLOUSES. ®
CHILD’S and MISSES’ CORSETS.

LADIES’ CORSETS.

LADJES’ ENVELOPE CHEMISES.
CHILDREN’S MUSLIN BONNETS,
INFANTS’ ROBES and FROCKS.
HAT WREATHS and SPRAYS. |
BATHING SUITS, BATHING CAPS, ETC,
- BATHING SHOES. :

Geo. Knowling, Lt

J1y30,3i,s8,tu,t

UMMER KNICE.

Sports’ Goods fu
: REGATTA WEAR
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summer, finery... -

7 You'vesgot-to:get.yours?

P. C’Mars has still some*Regafta Speci
left. Smart Cool SportssSkirts foxysthes
shine, Sports Coats,. Silk "Wrap’ Scarves, and;
well-cut Navy Serge.Skirts:for:thescool:ofi:th¢$
evening. There aren’t:manypleft,price . is Te&

sponsible for:theinyquickedisgppearance,
s '

- fkw
+ Silk<Wrap. Scarvess 5

At Half Price|

Next Wednesday ‘the Bands will- be playing §
“Down the Pond,” and “all the world and his §
wife” will be down at the -Regatta in all theif#

)

Terms:Strictly2Cash.

No:Exehange,
No:Approbation.

P.C.M.

july29,31,f,m,tn
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| IF. YOU HAVE
i A Letter
g3 #pnce -wrotd
! af%_ ghe 1
% do some
1 of social
Sgpnt that she
ed in a sma
lage where
were few
ple - and
fairly well
after-and s
fat kmow
i go,abouf i
: CAMs®LA ¢ 71 have for
wrote her at the time,
he is still anxious ""T us
: gpare time in svr~r\'1ce
hend tO per attention (2
of others who, like her, feq
want to pay their debt ?or
plest than most by using
eir ;spare time
e) the following letter:
bw 1 wish that some of the
who . did SO much in tly
j put some of the time th
took up into taking ¢
mother’s children for her
g0 now and then so tl

and strer

or
get out.

y a Day or Two a Year
course the children are h
rascals and ghe i8 Tesp
hem and loves them, but ¢
ver realize how terrible
duty for, say five yea™
two days & year away
hing at home—and the
probahly spent getting

8 or seeing a doctor?

en people talk and pre:
we should do with our ¢
we are so weary and

r Hand-Shake

hows Your Char

re is an immense variety
'which” people shake hay
tion is a fair indicatio
er.
meet a man of gener
, one whom you know
to be your friend throus
hin. How does he greet ¥
gragps. your hand firm
it a hearty shake, as if'}
pd thé exercise; and he r
a moment longer than i

what of the man who s
long, thin hand, and
prou to grasp the tips of
bafore v;it‘m‘.rawirig then
doe ot know what g
i ts you beca
acquainted with
¢ day you may be (
o he does not like to let §
ther.
there is the young
you two fingers in an
Patronizing way, and t
Lo wi a great favour
you at all, He
aded to know any
n of a bore {is thd
F 8reeting. He grasps y,
flsbby fist and works
down for some momen
‘!ng to weary you with
pon. If you see him coq
ir best - to dodge him.
Quick handshake—two
ﬁc shakes before droyg
indicates the man of
Quite pleased to see
S Money and-he must
alk t0 you when he

B there is the sentimd
e likes to grasp 1
Or one of yours wit
*-puts bis head clos
#%. Yows eternal f}
Words are to'be t

B O salt—his “eter
\“L't stand much of 4
damp hand is laic
Ser 1ype of man, whqg
Hurther interest in
A0 that is about as
0 you will.go: but
Pleasing you by the ad]




