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epch customer’s vouchers are thus gathered together m 
an accessible place. •

When the vouchers are •all found and all debit 
entries in the pass books ticked off, the books are ready J 
for handing out. But these vouchers provide the chief 
means by which the bank can prdve the correctness of
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The regular balance days ofl the branch may come '*• customers' accounts in the event of their dispute, 
twice of four times a month» ;On each one of them a Pomt- Hence, they cannot safely be giyen up until 
balance of the ledger is to be stfqqk. Before proceeding ^ customers haxe acknowledged their receipt and coo- 
to it, the ledger-keeper makes certain that all his entries firmed the correctness of their accounts. As each cop 
up (o the ex'ening of balance' dav are received and !orr|cr comes in, after the begmrting of the month, the 
entered. Then, after the ledgér is called off, he takes ledger-keeper hands him his book and cancelled cheques 
it, and going through ex’ery account from A to Z, takes af,er taking his receipt and confirmation of account. 1 
the balances into h,is balance hoo|t. i As he goes along ’ Thus, he is debarred from disputing his account 
he makes a careful record of the; outstanding cheques UP to the end of the previous month. For.the items » 
(accepted and entered in the aqqognLs, but not vet paid I1*5 account for the current or running month the bank
kv the bqnk). These he readilv discerns bv reason of has, of course, the vouchers he has himself issued, u|
their not being initialled. The li»t of balances is then 't can at any time prove any account on its books by

' - 1 1 producing vouchers back to the date on which the cot»
tomer last confirmed it.

ii

added.
Refractory Deposit Ledger Balance.

The total of:the outstanding cheques is added to the : <r. T*** hank ledger is a book haxing
„.. , : » .. i. . . re ■ u . »e affinity with the current account ledger. The saving»tdtal of the credit balances. The resu t represents the bank dcpartmcnt> as at t consLted and ^

I of deP°^ “ h,s ledger; /1e ,°,al ° ^ ,dcb,t a compara,ivelx recent development in Canadian b4k
balances or overdrafts represents the amount of loans • 4. . / . .made in that form by the branch. To find out if his Twenty-five years ago the great bulk of the bank,
balance is correct he must refer to tlu general ledger. dep°S,‘S WaS ******* » the current accounts ^
In one of its accounts each day are pasted the totals of
the deposits and cheques in current accounts as shown
in the cash book. On a slip of paper the ledger-keeper ___, . , .....
takes the grand total tif his credit balances and out- '« Sum of money at ,merest from a depositor it,gives hun
standing cheques, and deducts from it the amount of his ? ter,1 ^ or m * IC **** rccc,P* moi*y

e should agree with the Is ack"°wledged, and a contract entered into by which
balance Of '’current accounts” shown in the general !* agreesto account to him for the principal sum, with, 
ledger. If it does not agree, on the general ledger being !"ter*f al * sPcclSef ratc- ,f the. moncy remained not 

. • balanced or proved correct, the deposit ledger balance eSS *an three months, the depositor to give the bank 
is said to be "out." ten or fifteen days notice of withdrawal, on whkk

, .. , ,. , , notice interest to cease. The receipts are stamped, "Not- .. 'La hea'-r task Tmet,mf$ to;find a refractory •• negotiate,” or “No, transferable.” SeveraTfëatm»
deposit ledger balance. A very large dumber of entries in connection with thc deposit recei ts wcre highIy ,d.
have passed through any one of which may be the vanta for the banks^ P g
erratic one. It might be in the posting, or in the ex- u D _ A , .
tension of the balances; it might hav| been missed in er PPortunit> t<> Enforce Claims, 
the calling off; it is just possible that jthe previous bal- n. . , ,st P"**» *he bank contracted not to pay
ance may have been Taise, in which cast the whole work ' u prlt* I*)a* ln casb |° *he depositor, but to âCCOMft
"back of it till a true balance whs fourni will have^f.o be 0 . *? This circumstance, taken with the noo-
gone oveiL The long, weary hunts for balances are de- neKl>,laoihty of the document, gave it a better oppor-
cidedly wearing on conscientious officer*. Generally it is ,unit-' lo enforce claims of one kind or another against 
a matter of working late at night, and it is not always a deposit receipt-holder than it has against the owMf 
easy to rid the mind of the worrying problem sufficiently ", a saxmKs bank account balance. Then the facf that 

xto get a proper rest after abandoning the search and 1 e deP°s'tor must come in person to withdraw til 
• going to bed. money made the deposit less liable to capture by another
Balancing Pass Books and Returning Vouchers. ba"k’ Th.t stiPulatj°" that the deposit should remain

t* _r \ a L * 1 • • . three months to entitle it to interest was more adva®*
,rec,a' °f the ledger-keepers duties will I* tageous for the bank than the present savings bank 

. concluded with a descr.pt,on of the nynner m which stipulation that the money must remain one month in 
the customers pass books are balance*! and the can- T^dgr to draw interest 

. - ’celled vouchers returned to them. On the last days of . The interest i r. j ^ . . m' the month, as'the customers bring! in fheir books with at ,imoL bW , ^h Ï °" rune

^ r. r“,n' i—<*• «■***>.«« b,.ugh, use *. *Though the pass hooks gencraMy 1+ve. on the out- system, every, three months for the addition of the in­
side or inside of the front page, a prated request for terest to the principal, the most of them ran for six
the customer to leave ,t at the bank for balancing at the months, apd a considerable number for over a vea» 
end of each month, a great ma# «istoÿiers never leave Some few were allowed by the holders to run for several
their books unless they are ask«L The, first thing js to years at simple interest The average term of a deposit
write in all the entries, formerly, the |x*.ks had to be receipt would probably be somewhere betxveen nine 
balanced ; that is, all the creditsfand ajl |he debits added months and a year ' ’IM" ]
up and .be b-lahce proved wi,h ,h=m. I «Up. a, ,bc S..m<s B.nk.

Xow, since pass books show,n g progressive bal- With regard to the notice clause though notice 
ances haxe come more generally into u*. the balancing was not exacted, it was customary to deduct the ten or* 
is not so rigidly insisted upon. ; Thc next operation is fifteen davs* interest at withdraxxal Rut this last is to tick off the vouchers. This is quitel big task, and ,airly> offset by the minium balance Lut
Ih TtLtlï31 thC ÎLh0,C ataff CAlle<l pn tq aSS,St* 50 <av‘i,lg?' bank department. This rule when strictly 

H mayf L Vtt0 h8mJ OUi°n thc m0rning enforced- means practically that the interest on a new 
entrxh shn ^ ^ ? T ^°nth‘ lj i°r, ^ dcbit deposit made by a depositor commences to run from the 
entrx shown m each customer s pass book a voucher beginning of the following month; and similarly, on 
must be produced and the entry ticked. ? The vouchers monev withdrawn through the month hi» his Lb-
•r—”1 •”* -ilh «* «#14 » >*». and ,r„m ,h« hs, ™ha, LLb ’

ai>

deposit receipts; the sayings department was almost 
unknown.

- Vnder the deposit receipt system, when a bank takes

debit balances. The difference

i

nd interest 
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B-

P

July 20, 1907.

MON E 1

Prominent Canac

Opinions diffeÿ widely as ti 
stringency. Industrial expansic 

’ popular explanation. Very, few 
anticipated the rise in interest 1 
stocks. It is not generally exp 

> come much dearer. Low rates 
somewhat upon a lessening of in< 
an event which is apparently ven 
4 curious. The stringency ove 
with very little warning. Whic 
tittle is known of the laws whicl 
economic and industrial spheres.
Seme Oplnèene—Old and Mew.

The Monetary Times has ir 
tiers, commercial men, stockbr 
throughout the Dominion, and t] 
Other expressions will appear ne 

Mr. Charles Hosmer, a direct 
cial and industrial concerns, did 
could have done more than the: 
situation.

“It is not as if tight-money 
plaint,” said he. It is world-wi< 
it is not more marked in other 
do not see how our banks could 

“To what do you attribute tl 
“Students of economic matt, 

the past few years, and also to 
property in various ways. We, 
that the expansion of all sorts of 
ment and extension of railways, 

not kept pace with the req 
in spite of the fact that ev, 

meet the situation.”
“It has been suggested as 

should increase their capital.”

havç
This,

ClrêMlatâwi Sufficient for Crop M
“I do not think that the cui 

been refused money to carry on 1 
they had proper security to offe 
movement there has never been a 
Banks may have had to borrow f 
aggregate, there has always bee 
lion dollars, which could have be 
manded. I have no doubt that I 
be the same, and that the circulai 
It the banks decided to increase 
w^o would be able to buy the st< 
of money locked up is very grea 
released at will. The banks are 
their funds up for long periods, 
amount on call, at New York, t< 
^ies.”

t “Can anything be done to r 
“It will right itself in time, 

will have the effect of putting the 
will be further influenced by the 
large undertakings which are po1 
When we begin .to catch up, mi 
themselves.”

“Do you think the turn will1 
“So far as Canada is concern 

for many years. But this will n 
tries, and Canada will be influen 
outside world. Money will proba 
to come.”

“By the way,” said Mr. Hosi 
compare the insoection of wheal 
with the same periods of last ye 
good deal of money is being ui 
available for other purposes a ye: 
money will be employed for th< 
work of shipping the 1906 crop; s 
movement of this year’s crop, 
duty of the banks, and they will c 
just as much grain as the railway
Almost a Dozen R

A Toronto wholesale merchai 
* pet theory for the embarrassii 
Boer war,” he said, “the Russo-J 
earthquake disasters last year, C 
tion. industrial expansion, transp 
of New York Stock Exchange nr 
■re a few of the causes which ha 

“Perhaps it would be correct 
right to some degree. I think
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