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A portion of the report on the Valley Railroad “made“’

by Chief Engineer Maxwell to the Hazen government direct-
ly and completely justifies the action of the Dominion gov-
~ernment In insisting that the Valley line shall be built up to
the general standard of the Transcontinental in New Bruns-

wick.

In closing his report Chief Engineer Maxwell says:

“Section 37 of the Act authorizes the Lieut-
enant Governor-in-Council, in the case of the con-
struction of this road elther under part 2 or 3, to
- make provision for running rights over the same

or any part thereof, for any through line of rail-

Way seeking connection with the port of St. John
or the port of L’Etang, St. Andrews, or other port

in the county of Charlotte.

In view of this im-

portant provision in the Act, it would not be
*.advisible to construct a rallway along the Valley

of 1

- Woo sto,ck except as spemﬁed i part 2'6f the
~ Act, as the difference in cost of construction of
two lines of railway, one built to the standard

transcongmental four-tenths per cent. gra
ey "built to the standard Intercolonial grade
t., would not be at all proportional
to the real value of the respective roads for trans-

the ot

20T oge per cen

portatlon purposes.”

. Mr. Maxwell, had he tried to do so, could not have more completely

railroad through the river counties.
others familiar with the needs of the valley, and who have worked continu-
ously and energetically to give the people of that section adequate transporta-
- tion’ facilities, have succeeded in bringing within easy reach the great ad-

" vantages which residents of the valley are most anxious to obtain.
.acceptance of Mr. Malcolm’s offer, whereby the road would be constructed

e St. John River, and partlcularly below

e ‘and

-

- vindicated the position of the federal government in regard to the proposed

Hon. Mr. Pugsley, Mr. Carvell, and

By the

according to the terms of Hon. Mr. Graham’s resolution, and would be leased
and operated by the I. C. R., reasonable rates and a first-class railroad would

be guaranteed.

Another very important feature is that the Intercolonial would agree to pay over the very
large proportion of forty per cent. of the gross earnings as rental, and this would make it easy
for the company to finance the undertaking, and would insure the payment of interest on the

provincial bonds.
were $6,220 per mile.

The gross earnings of the Intercolonial for the year ended March 31, 1910,
Forty per cent. of this sum would be $2,488 per mile.

Those who know

the traffic possibilities of the St. John valley will agree that it would not be many years before
the new line would have as large gross earnings per mile as the main line of the Intercolonial,
and forty per cent. of such earnings would pay interest at four per cent. on $60,000 a mile.

Residents of the river counties cannot have failed to observe how anxious Prgmier P_Iazen
is to fight shy of the Malcolm offer, which would give Intercolonial lease and operation, with all

‘matters. aﬁectmg the expendltures of thc]
public monies would be absolutely ﬁna].
Because the fact that the mmntérp ‘mis-
hiindled ‘the provincial monies last year
"has’ been made public and consequent
proper condemmnation has been visited up-
on ‘the .government, unserupulous party
papers are singling out the audxtor-geneml
. for bitter attacks. The game is too thin.
The attempt to draw that proverbial red
herring across the trail will not save the
government from the censure it deserves.

TORIES FIGHT HARD TO
| BLOCK PA'SING OF THE
PROPOSED LEGISLATION.

(Continued from page 1.)
to Mr. Chestnut, who was the president
of the railway company and I have a ]et
Ler which Mr. Chestnut addressed to Mr.
‘Hazen premier of New Brunswick,
lwhlch he referred to an interview he had |
mth me, and in which I told lnm that if |

the provincial government regarded lh(x
| conditions as too hard then the proper!
4th1ng for the provincial government to do
was to ask the legislature that the speci-|
fications and conditions should be left o
| the approval of the provincial government.
| “T left a way open there for negotia-
| tions and after recess I will read that let
i ter. The provincial government was =o|
| anxious to prevent government opemtwn
of the SBt. John Valley Railway that they
! had asked the legislature to absolutely tic
their hands so that no matter what modifi-
‘catmn the minister of railways might e
\nﬂmg to agree to, the provincial govern-
'ment, would not be able to act. -It wds in
the most extraordinary action T ever knew
a government to take, they being one party
rto a proposed bargain, we being another,
and we suggesting certain terms, they de-
clined te ask the legislature to leave it to|
{ them to negotiate; they declined to ask

\
m |

the Iegxslature to urge a reconmderatwthr Daniel
s

of the conditions, but they asked the lez- ‘
islature wholly to tie their hands so that|
un]ess the conditions were complied with!
in the minutest particular they could not
guarantee the bonds.

“But, sir, they will be obliged, if they
want this road built, as tdey know now
’from the report of their own engmeor
Ahey will be obliged to go back to the leg
islature and ask that modifications be en-
acted, or they will never get a road, such
as the people of the province of New
Brunswick are demanding and
necessary for the progress, prosperity and
| development of that beautiful St. John
river valley.

| lution provided that while the initial
equipment of the road with rolling stock
was to be provided by the company, the
dominion government would provide all,

t
future tolhng stock for the 99 years it was | twenty-five years ago and there had be(n} Agdha

( ' 1 ¥
' “The provmon that the initial rol]m"\ Lwo' years ago the people,

stock be provided by the compan
only to conform to the New Brunswick |

the provincial bond guarantees, the cost !
would be small, only about $1,000 a mile.”

| should meet w

! some people and ar

i ever,
{road would be

| by Premier
| ernment to the

| er parliament
| stock. He said that when
{ed that the mmlcu—v of public
| pretending to give

| never

which 1is;

was
Y 3 !some definite action by the
{ ernment and to put
statute and enable the builders to obtain! z i

{
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Wounds, Sprains, Cuts, Swellings,
Stiff Jolnts and all injuries — in.
valunable in emergencies.
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nef is quick and sure,

In Use 100LYears‘
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Dr. Daniel concluded his brief and some
what non-committal remarks on the gov-
ernment resolution by endorsing in a gen-
eral way the views of Mr. Crocket,

whose by
amendment he seconded. EAERE

Brunsw

do so, T

| F. B. Carvell, oo und

Dr. Pugsley said the government’s reso- |

roviding the
an amendment sta
ment should undertake

Mr. Carvell devoted
a brief history of the
the people of the St.
| the long desired road.

fifteen minutes to
attempts made by
John valley to get

| additional rolling stock fre
It was first mooted |

to handle traffic, as it increases
amendment by Mr.
| posed an additional charge on the t
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two abortive attempts at construction.
especially in-
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an end to delays, ex-|
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the initial equipment of rolling stock.” | on the bonds, then the provincial govern-

| ment would guarantee the bonds up to
Crocket Caught,

| $25,000 per mile. Then the

| came to Ottawa. But before seeing

Mr. Graham—“Then you admit that the ' o vernment the deputation had to wrestle|
New Brunswick act does require the initial | long and hard with Hon. Mr. Flemming|
rolling stock be provided by thie company. lin order to get him even to consent to the |
I am willing to accept any amendment to | very thing for which they had come to
carry out the intention we have of provid- 1(irnm G |
ing rolling stock after the initial equWp-|  He (Mr. Flemming) had objected fo;
ment, which the provincial act quulrem ) : |
the company to make. We want the road |

lml]ding the road beyond Centreville, in

| Ca ty, beca he f d that if
15 B Dikilh wnd " the ‘plople get the Bne] Carleton county, because he feare at i \
fig.”

{ built through tn Grand Falls the C. P. R.
Dr. Pugsley =aid:

wnn?d suffer. |
“I said a year ago I knew of a man who |

proposal was BERerdus, A rental of forty| . would build this road if the aid proposed |

per cent was high. The Grand Trunk

Ontario leased branch lines at from thirty
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clause

| and a bill based on it introd

It will

to thirty-five per cent. Mr. Hays, when
approached to operate the valley railroad,
said he would only give thirty per cent
| of the earnings as rental. Not only was
the government giving a hu'n rental, but
as the road would mot begin paying for
five years it would mean an expense of at
least $1,000,000 before the revenue overtook
expenses.

Sees Great Future for Road,

“Mr. Crocket complained of th nuu
standard of construcuon required. \\ ell,
said Dr. Pugsley, “the reason I suggested
a high standard in my letter offering In-
tercolonial operation was because J ve-
lieved and still believe that this valley
railwhy will carry the traffic for the Grand
Trunk Pacific down the valley of the St.
John river for export from St. John. That |
was the reason the standard was fixed at
the National Transcontinental standard.”

Hon. Dr. Pugsley read the correspond
ence showing that when President Chest
nut had called his attention to the fact
that Premier Hazen was complaining of |
the high standard required, he
gested that the standard should not be|
specified 1n the provinecial act
be left to the provincial government, so !
a modification might be agreed upon with
the federal government. The New Bruns
wick government had not done so but }
framed a statute which tied its

construction. ‘

“There was a third part to the act,
which was interesting. It provided that
the provincial government would give aid
to a road built from one point on the (.
P. R. to another point on the (. P.
and which might be an eleetric road. \Vhatj
was the natural deduction? The deduc-
tion made by the people of the St. John
valley was that Mr. Hazen was determined
that the Intercolonial shounld not have a
chance to operate the road, but that hLe
and his government were tied up to the
C. P. R, or to a company which had elec
trie I)OV\CI to sell.

“This was not the sort of

of the St. John valley \'varmnted t'he |
provincial government had a survey of the

t surveyor. His report did not give much
comfort to the Hazen government,
did not want to build this line,
well found that there was a
route through magnificent country,
the Transcontinental grade could be
tained at all but one point. He had re-

| ende

i posgible condition,

would be given. It was impossible hecausf\l

| the federal subsidy act did not allow thr~1 IN VAH!GUS PﬁHT\
maximum subsidy of $6,400 to be gn(n

| conditional on its costing that. |

| Mr. Crocket—You are very technical to- UF THE
night. }
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and add heavy interests charges durmg come in \‘F W
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a road the ‘H vy west of the
people desired, or the splendid Hmtuw.nn time.

road made by D. ¥. Maxwell, a competent \(,,t their propesal for the operation of the
Jmld on the basis of forty per cent of the
which | Bross earnings as rental.
Mr. Max- | frid Laurier wrote a letter saying the fed-

splendid | €ral government would accept their terms
and | there were never more suprised men than
| M. Hazen and his Conservative friends.

1and had to wire Premier Hazen that he

friends. | en its first reading.
The offer has been made and the road|the succeeding \TQI: as s
will ‘be built Mr. Hazen and his
friends block t purpose by making the
aid conditions impc

‘“The New
savored to

kit so the compa ny“may
with the provi

struction of the long
Brunsw government had | dertaken.

make its offer impossible Jf

acceptance. It provided that an agree-
ment to give aid could not be signed untibl
the federal government had guaranteed a|
subsidy of £6 e. That was an im-|

subsidy of 26,400 a mil
though the

gubsidy

unless a road cost $21,400 a mile or ove
It would cost this but the aid had to be|
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Mr. Carvell said he had no complaint
make against the C. . R. It was busi-
ness with them, but he did object to the
attitude of the New DBrunswick- govern-
ment which desired to hand over to the
great railway mrpuxumun the whole terri-
St John river for all
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the advantages these imply, and would safeguard the credit of the province. ' Undoubtedly York
county in the forthcoming by-election has a grand opportunity to say a plain word to the local

ported that the road could be built t(Heqrn with surprise that the federal gov-
National Transcontinental standard at a|ernment had offered to remodify the speci-

fave been eff

government on this leading issue of the campaign, the Valley Railway.

MR, HAZEN AND THE AUDITOR GENERAL

Conservative politician, the auditor-general

Because, the auditor-general had the| was criticized unfairly and in unfortunate
courage of his convictions and a proper|language. In the $20-a-day Gleaner on
sense of his responsibilities to- the people| Monday there _appea_req a dateless anony-
of the provinee and consequently pointed|mous letter which, if it.meant anything,
out bad features in®conmection with the|meant that because he had been appointed
government’s system of handling the finan- ) by a former admipistration and had dared

(Eredericton: Alail).

upon things which he believed were in tho| the governmental departments during the
interests of the people. Today he is the|last fiscal year.
target of open Conservativercriticism and
open demands for his official head because
he still believes that as auditor-general he
should e..deaver to guard the interests of
the people. Apparently an attempt is to‘ clear the way in which the board ignored
be made to intimidate Mr. Loudoun; so,the principles of the audit act. No at-
to influence him by threats, veiled and[tacks upon the auditor-genéral no clamor-
open, that he will not follow the dictates ings of government papers can wipe out the

By his plain letters ad-

and by the treasury hoard’s own record of |
its own actions takenr in the face of the|

dressed to the government treasury board |

auditor-general’s letters the report makes|

of duty but will sit quietly by while the
government plays fast and loose with the
provingial finances. The Mail mistakes the '
character of the man if he is deterred by

fact that in 1910 the audit act was grossly
violated and violated in the face of official
protests of the auditor-general. No at-

cial affairs of New Brumswick in 1910 he!
is apparently to be the target of censure
in the Hazen party organs. The St. John
Standard on Monday, im an editorial which
had all the earmarks of a contrib_uti_on
from the pen of a well known provincial

to criticize the methods of the present.
ministry the auditor-general sheuld be dis-
missed by Premier Hazen.

In the days of the former government
fault was frequently found with the
auditor-general because of his insistence

'such a eourse from fulfilling what he right-

tacks, no c]amormgs can blind the people
to the fact. that in 1910 the ministry
abused the trust réposed in it by the peo-

In his report for 1910 the auditor-general | ple and broke thie pledges which its mem-
points out that the provisions of the audit|bers made a few years ago that there
act, one of the Jaws of the province, were| would be no over-expenditures and that
persistently disregarded by at‘least one of | the decisions of the guditor-general upon

ly conceives to be,his duty to the people.

timated at only $3,600 more than it would |
cost to build a second class road with
severe grades over the same route. With
this slight difference who was there who
| would not insist on the high-grade rodd be-
| Ing built.
“Mr. Crocket had said that Mr. Mal-
| colm’s offer to build was a bluff. No one
| who knew Mr. Malcolm’s record as a rail-
road builder would say this. No one who
looked into the possibilities would say that
the offer was a poor one. The road would
go through as good a country as the best
through which the Intercolonial passed.
On the basis of Intercolonial earnings this
valley railroad after a few years would
have gross earnings, 40 per cent of which
would pay the interest on a cost of $60,000
a mile,

Dr. Pugsley said Sir Wilfrid Laurier, Mr,
Carvell and all others on the Liberal side
of the house recognized the meed of pro-

cost of only $43,980 a mile, which he es-|fications to meet the complaint of the New | ‘

viding the St. John yvalley with a railroad
to which it was entitled, and their efforts

AR L 'l'#
SsV: | i ~
Brupnswick gvernment, that the specifica- | >
tions were so high as to be impossible
and the New Brunswick government }ad
declined to do so, but had shackled them
selves by leglalatlon which would have t
be modified before the New Br..m\m ;
government could sign a contract to give
a bond guarantee. Instead of recommend
ing Mr. Hazen to change his legislation
Mr. Crocket was now skulking away from
1t.

Mr. Malcolm was a competent railroad
man and with the proposed aid would!
build the road and would make mone X,
out of it.

Mr. Crocket wanted to put in an amend- 1
ment requiring the initial rolling =tm"frhw
be provided bv the federal w\unmem [ intc
Why should he want this when a capable|ly set.
railroad man had offered to build the xom"!
and provide the initial equipment? He was |
willing to provide it himself. to put ¢

R. L. Borden held that the mmlutinn;wntm;
before parliament did not recite the New ing.
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