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RECIPROCITY OF TRADE,

In the CoMmaERCIAL of last woek, editorial re-
ference was made to the question of reciprocity
with the United States and some statistics
were given from a pamphlet published by

Robert H, Lawder, of Toronto, ehowing the
advantago enjoyed by the republic, in its trade
with this country. In addition to our com.
meonts of last woek Mr. Lawder submits more
figuras to show the valuo of our custom to the
United States, Our imports from the republic
form 45 per cent. of our total imaports, showing
what a large quantity of goods we receive from
the United States. The duty levied on imports
from the Uaited States is also much less than
on goods brought from other countries, the
average rate of duty on imports from our
neighbors being 15 per cent., while the aver-
age rate of duty oa British goods is 20.25 per
cent. and the averagerate of duty on all im-
ports is 20.03 per cent. This shows that we
deal more liberally with the Uaited States in
the matter of customs tariff, than with other
countries, though the lower rate of duty on im-
ports is accidental, rather than intentional,and
is owing to the class of goods imported from
that country, and not to a desire to discrimin.
ate in favor of the republic. In spite of this
actual discriminatiorin favor of the Uaited
States in our tariff,the McKinlay bill, adopted
ia that conatry, singled out aboat every ¢om-
modity ot importance imported from Canada,
for prohibitory or nearly prohibitory duties,

From the statistics of trade between the two
countries, it is evident that the Uaited States
has the advantage in its trade intercourss with
this country, Our trade is more valuable to
them than their trade is to us. This is the case
when the question is considerod purely from
the standpoint of the interchange of commodi-
ties, In addition to these advantages enjoyed
by the United States, Canada has offered valu-
able concessions in the fisheries and canals, in
order to secure a reciprocity treaty, these
concessions being much more valuable thaun any
equivalent advantages the United States could
extend to this couatry.

The great trouble with many~ people in the
United States, when considering reciprocity
with this couatry, is the fact that they value
their own market too highly. They talk about
giving a market of 60,000,000 of people in re-
tarn for & market of 5,000,000. This is fool-
ishness. Mere population has nothing to do
with it. It is the exchange of goods which
counts, and the exchange of goods is decidedly
in favor of the rapublic. Great efforts were
put forth to obtain a reciprocity treaty with
the South American countries, though most of
those countries have smaller populutions thav
Canada, ‘The argaw:cnt based on the differ-
ence in population anyway is not a sound one,
and the figurel show that the opposite is true.
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THE AUSTRALIAN-CANADIAN TRADE
—ARRIVAL OF THE STEAMSHIP
‘' HIOWERA.”

Last weels I considered to somo extent the
local aspects of the trade between Australia
and Canada aud gave the items of export and
import as between our sister colonics and the
United Scates, which indicate in a measure the
possibilities of trade as between Auatralia and
Cavada.

There are several important considerations
affeoting the whole question of a new Australiau
line. The more we examine the potentialities
of the enterprise the greater the possibilities
appear to be. Thera are, however, temporary
obstacles to success to overcome, which a great
many in their enthusiasm over the arrival of
the firat boat have overlooked and as a conse-
quence a good deal of “rot” has been both
written and talked aboutit, Thisisexcusable,
done as it is, with good intentions,

First, ay to the scheme as an Imperial propo-
gition, the hope that it will divert freight traffic
or a portion of it by way of Suez canal, is quite
illusory, except in the case of the stoppags of
that route by war. The two transhipments of
freight and the long over-land haul via Canada
render competition by the latter route practi-
cally out of the question. But against that we
have compansating advantages as a passenger
traffic and mail route, From & political and
Imperial point of view it affords an alternative
and all-British means of commuunication, This,
in itself, is a matter of the greatest importance
and will not fail to be duly appreciated when
the matter is fully discussed aad the advantuges
clearly understood by the Exmpire as a whole.
Then we bave the desideratam of a more en-

By the old travelled way, even with fine, fast
steamers, the voyage is long, unbroken by
variety of scenery, etc., aund is for the most
part under tropical suns. The unew route is
one of travel by sea and lini, affording cool
breez2s, pleasant braaks in the voyage and a
variety of scenery unequalled elsewhere in the
world. One too, in which time will not be an
adverse element. The fact that mails by the
8.8, Miowera, o 16 knot boat,will reach Londen
three or four days ahead of those by the San
Franoisco line and in about the same time as
those by the Suez canal is indicative of what is
possible when the serviceshall havebeen perfect-
ed in its various links, It is safe to say that the
new line well established and thoroughly-adver-
tised will attract a large share of the
travel, to and from Australia, through Canada.

From a purely Canadian point of view, the
principal interest ceatres on the amomat of
trade that can be developed between the
two countries—Cinada and Australia. Here,
too, several unfavorable circumstances exist.
It is true that Canadw stands in quite as ad-
vautageous a relation to Australia as the
United States, or nearly 8o, and it becomes
a question as to which of the two countries
can produce and sell goods the more cheaply.
But for the present we have the unparalleled
depression existing in the southern colonies,
which must for some time limit the demand
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joyable less minotonons and daugerous voyage. .

Canada must be a competitor, The inaugura.
tion of the Australagiau.Canadian line could
not therefore have taken place at a moro un-
favorable time. Howover, if it can succeed or
even stay undor such circumstances it mean$
all the greater success for the future, whon the
depression shall have passed away. The same
conditions affect the trade with British Colum-
bia, considered apart from the Provinces, and
perhaps to a greater extent, because asour
patural ltoms of export are largely in the na-
ture of building materinls, and as very little
construction work is going on in Australia,
there can bhe but comparatively little demand
for thess for the present,

Then we have the important question of the
trade policies of the two countries and recipro-
cal relations, which, to say the least, do not
tend to draw them cloger together. We have
on one side a number of politically detached
colonies, each with a tariff and an independent
government of its own, and on the othera
country that is bound to protect itself against
the hostile tariff of the United States, and
which under present conditions is equally di.
rected against all other countries, friendly or
otherwise, The shippar from Canada must
study the business and fiscal policy of each
Australian colony individually, and adapt him-
gelf as well as posible to the same. The
shipper from Australia has to face a tariff that
was intended as & retaliatory measure against
duties imposed by the United States. And so
the trade that all desire to see cultivated is
hampered in every possible way by tariff re-
strictions. These things in the way of the
development of trade will emphasize in
Australia the desirability of confederation,
whereby the interests of its people will be har-
monized and their home market enlarged, and
in Canadas and Australia the great benefits to
be derived from freer and raciprocal trade be-
tween all parts of the Empire. They aro
already forcing themselves on the attention of
the business community of this country, more
especially a8 a conscquence of the arrival of the
first steamer from Australia,  Naturally the
questicn of admitting other nations included in
the favored nation clause of the treaties with
Great Britain will arise, but if that should
stand in the way undoubtedly the popular ver-
dict will be in favor of letting them come in,
because in any adjustment of our tariff to suib
the requirements of trade with Australia it is
not atall likely their influence will be seriously
felt. It caunot any long:r be considered a
wise policy to try to improve our commercial
face by outting off our commercial nose.
Taking all things together, while there are the
elements of great possibilities ia the new line,
there are also serious difficulties in the way of
promoting the object in view ; but if the pre.,
sent venture should fail, which., however, is
not in auticipation, it would not be on account
of lack of a future, but owing to unfavourable
conditions which at the most are temporary
and exceptional in their nature. It behooves,
therefore, all true Canadians to tuse their
utmost endeavours to establish on a permanent
basis, what, without any doubt, is fraught
with great things for Canada and the Empire.
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