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hal increased by nearly twelve millions of
dollars in 1875 over I874, concurrently with
a considerable decrease in the circulation,
IL mfist lileirvisa be borne in nmind ftnt
tie aggregate B:imsk capital in Ontario and
Queliec lias been reduced since 1875 by
neaily seven iillions of dollars. There
cain be no dispute as ta the facit that at
flie presenti moment flic banks are in a
muilich stroigeri position Ilian in 1875, but

lie great increase bohli in circulation and
deposits is a cause for anxiety. There
ias been a consiiierable aisount of moiey
brouîglt inta flie country, and it is said.
ibat, the deposits in Maiiitoba are very
large. IL is ratlier misleading ta give the
iten of $15,794,008 lis "due from banks
in the United States." rn point of fact,
flic t'îguriies replesent loans made in the
United -States lby Canadian banks. They
aire probably asa rule call loans, and they
iiay fairly le looled i ns available
assets, but they are not debts due hy
United States banks, We doubt wiiether
the allegation that several million more
dollars are required in 1882 than il 1875
by the manufacturers of grey and w'hite
cotions is calculated ta allay the anxiety.
W îi regard fa a crisis, il is t be bhoped
Iliat prices of commodities have not gone
up much beyond their nominal rates, but
bc that as it iay, the real danger ta be
apprelhenlded is litat there may be an in-
laItion of prices tIroughout the workli, lie
reaction frotn Vhîcl iill produce the saine
catastrophe as in the six yeais comminenc-
ing vith the Flll of 1873.

SKETCßIES OiF TIle LATE DEPRES-
SION,

'lie above is the title of a wvoi'rk by ifi.
Win. Wicklifl'e Jolhnson, manager for
Messs. Dun, Wiinan & Co., and althougih
in our judgment open to soie criticisin,
which we shall venture to offtr in a most
riendly spirit, it is 'ell deserviing of

gencral perusal. Much 'of the work is
taken up viti a synoptical review of lead-
ing trades, nvhich cannot fail ta be inter-
esing. li treating of the Ic ause, effect
and lessons " of the ite depression n'e
venture ta think tiat our author ias talken
that narrow view' of his suiject wshichl is
generally accepted throughaut the Do-
Minion, and which is sedulously inculcated
by an inluential portion of the press. IL
really inight be inferred from the tone of
flie Canadian press that tie Dominion ha
ieen visited during a period of nearly six

years by ai fatal epidenmie whiclh complete-
lY bililed the skill of the state physicians,
but ivlich was speedily banisied when
lise patient was placed in the hands of
more experienced practitioners. In tise
iork before us the causes of the depres-

Sion are ascribed solely ta local influences,
and advice is given which, though in
general good, would be of little valua
should there be a repetition of the causes
whiclh really produced the depressioi
throughout the world. In our judgnente
it is of miuch greater importance at the
presenrt tim'e ta give our best attention ta
the causes of the inflation which preceded
and led ta the depression, than ta the dle-
pression itseif. IL is ralier a remarrkable
fct tia in the last year of the depression,
1870, the prices of those leading commodi
ties which Our mllost experiencel statisti-
clans have taken as an index of general
prices closely approximated ta the average
at a perilod preceding that of the inflation.

We may take the present opportunity
o noticing the recent death of a very able
man, who had contributed during a long
period niost valuable information on the
subject which we are nows treating. We
refer, of course, ta Win. Newmaircli, ivho
was associated viti the late Thomas
Tooke in completing his valuable works on
the ' History of Prices," and who, up ta
the tinie of his last illness, was a constant
contributor of papers, or of comments an
papers ta the Royal Statistical Society of
London. - We believe that Mr. Wickliffe
Johnson misght study Mr.: Newmarch's
works witi advantage, and we believe that
we sIall render good service at the present
time by giving that learned gentleman's
opinions as ta flie causeof the inflation,
whili came ta se sad c tercmination is
1873. The paper from which we quote
swas read before the Statistical Society,
21st May, 1878, andin it the author under-
takes ta aonwe' the question. "iHow
"does it happen that in this country there
Il lias been a state of commercial and
I industrial distress during flic four and a
"lhalf years which have elapsed since the
ci close a? 1873,. and fthat a condition of
" things, the same in character but worse
'lin degree, lias prevailed during the same

period in Germansy, Arstria, France, the
United States and Canada?" The answer

ta this question is the enunseration of, the
follows'iig 8 causes:

f. 'The first and the most powerful of these
causes was flic Fi'raiico-Germaniiu war (Auîgist,1870-A prl , 1871), flic paymient of' fite inîdeli-
[ity o? 220 millions sterling by Franco to Ger-
iiaily, and the entrance et' Austria, Iingcry
and ialy upon a nee, freei' and More enter-
lrisinig national lite. The suspension for a car
ut a arge part of' he indlusirial p-oduction of
the belligerent couintries brouglit thLm impetfî-
0nsîy intîo tI marketu of te world-and
especially !iite flic Enîglisi market-as soon as
pcace was auss'ritd creafting a demîiand greatly
fbeyoid the capicity of the then existing means
of supply'avaihbl a thei moment. lence arose
ftle impctiiosity wvith which in 1871-72 demanîd
urged on production, especially in tise instri-
mielntal artiles Of ceaI and iron.

"2. '?The mania in fle United States for build-
ing railwvays (1868-73), and the consequent large
transfers of native and foreign capital from

floating seurities into fixed investments, oper-
ated in ic same way, and in the saine direction
as fle demaid from tlie.War regions in central
Europe; and in the United States was aggra-
vated by a bad lpaper currency, by bad protec-
tionist laws, and by abuses of the Most flagrant
and scandalous k d in the administration of
flic entire railway systen. It is also to be
borne in mind fliat botli in North Ainerica alld
central Europe, fic prevalence o! devastating
'wars since 1S60 lias destroyed and prevented
the usual accumrulationes of capitai arising fromi
successtlil enterprise and frigality, and frein
flic inîcrese of skil and diligence i tic great
bilk of flic people.

3. During the sane period (1808-73) Russia
straiied all ils resources anld all its credit in
pursuit of a similar policy of railway, road and
navigation extension.

"4. The opeiîing of the Suez Canal at the
end of 1869 created, duîring 1870-73, an urgent
deRandl for a large fleet of steail vessels adapted
te nic isew Inîdiin route; and what is more, so
ai tered and afiected many of the existing Modes
anld channels Of businîess, as to create mlîischief
and coiifision aîmong flic parties engaged in
thne. These disarrangemrients of former chan-
nels and nithods of commerce bave been
greafly intensified by flic completion since 188
of telegr.aptlhic systeis betwveci aîll parts oi flic
world, fiot excludinriig Ohbiia, Aistralia, aid
both sides of South Aimerica.

5. The rapli rise ef prces and wages (1871-
73) firew large systeis o? production entirely
oi'f leirl balance. More expenditure and ess
w'ork took ie place of frugilify anda diligeice,
ani ie acquiireimeit of riches seened to bave
becomiie alI ait once se easy that flic old virtues
of' diligence, scill anda pafience could bc laid
aside both by iin and nasters.

"G. Diring flic tlre excited or prospcrity
years, 1871-73, tlere was a rapid rise in this
counîîtry and over Central Europe and Noaih
Aierica in the co(est of Production, occasioneil
by the less anoiint of' work given by the oiera-
Slive clsses for aigicited wages; by ic
slortened hours of labor anda flie consequent
dimiiiiseLdi prodictivenless of cll fixed iachineîry
and plant, and by the adoption of new laws for
regulating and in efrfect for lessening labour, as,
for exaiple, flic llines and WVorîkslops Regula-
tion Acts in this ceunitry. For iree years,
1871-3, tie indiistrial world went on holiday
less anld vorse w'ork was given for higlier and
higher wages i and then in every cointry flere
cane a collapise, becaiise flic laws of nature
coulu be no longer viol teil by a wliolesale and
conisenianeous incglect of diligence, firugality,
anid intelligent labour z.calously applied.

"I7. li the United Kiigdon there lias beenî,
since 1873, th'ee ycars mnost unfavourable to
almîost al flic classes engaged in flic greatest
or fil aour doiîcetiîc f ifstries-Agrilture.
Grain, root, cai hay crops have been bad.
Catile disease fhais not only prevented profits,
but lias destroyed very large anounts of capi-
tal ani the resuilt is a degrec of' distress
througlhot a flic tfariig interest greater than
lias beci liovii for a long peroil. As a con-
sequflence of thiese caliamities, fle price of breaid
and potatoees to tlc workiing classes lias been,
during 1873-77, not less than 12 or 14 per cent.
(fliat is, sny 3s. in every 20s.. of exlienditure in
thesc articles) higlier than durinîg 1809-71, and
remsemnbeiiig liat it is the extira shillings set
frc by the lower cost of weekly living, whicli,
diffused amîîong 25 millions of persons, consti-
tutes tbe efflective deniand for the great bulk of
miîan] iuetired articles, it is notdillicuit to trace
theli cause of il large part of flie distress in flie
iiduistîil towis and districts,

I8. Sincc flic carly part of 1876, flic entire
coinierce of tie world las been and is field in
suispense by appreliensions excited bîy flic politi-
cal events o? flic war in South Eastern Europe ;
and the dilfliculties sfil expected ta arise out of
flic defeat of Tilkeyi and to thip special cause
of disturbed induîstry inust bc added fie famine
of 1877 in a lirge part of India.?

IL is not a little singular, in view of Our
nsodern Canadian history, that Mr. New-


