
COMMONS DEBATES Nvme2,17

Order Paper Questions

10. Did General Instruments commit itself in the contraci Io transfer anly
expertise or tes.hnology to Canada to be used in manufacturinu the Ioitcrv
systern as a basîs for mdking future sales to other potential customiers fromi this
Canadian base ?

1.On wh at date did ILoto Canada. the governiment or anv subsidiary in its
empIoy first becomie aware tbat the province of Ontario and/or the province of
Quebec had asked Canadian computer mîanuf.icturers to submit proposais for

the manufacture ol'a computer Iottery gaming systern for use b1x thcm'?

12. Prior to the signing of' the contract betvxcen ILoto Canada and (lencral
Instruments. svas the government or Loto Canada avare tIrai lie province of

Ontario and/or the provinee of Quebec )iad field mîeetings of ail interested and
potential suppliers of a similar lotterv svstem for use by the prorvinces at the

conferences held on June 5. 1978 in Toronto and on June 6, 19781 in \Iontreal
7

13. Djd Loto Canada, the governmenî or any subsîdiaîy or agencq i is
employ takc into account or knou thai tlie provinces of Ontario and Qucbec had

made reqaests for proposais on May t2 1978 to C anadian manufacturers \a ho
could potentially produce or miglit wish to producc a computer lottery gaîoing
systern i

14. Dîd L oto Canada award the Computer Comnmunications Croup, a part of
the Trans-Canada Telephone Systein a contract to provîde data transmission
facîlities for ils lot iery systcm and, il vo, (a) oit wh at date (b) wha t wxas t he dol la r
salue of the coîitrict (c) was there auy invitation to tender for the coîîîract and,
il so, vas C N-CP Telecommanîcations contacted?

15. Does ILoto Canada appear on the scbcdale of Crowxn corporations listed
a vder thre F iinnid Admîiunistrationî li as bei ng exempt frour requni ring Treai
siîry Boaird approval for any contracts it rnîght enter into and, if so, on xxhat
effective date %vas il added'>

Hon. Steven E. Paproski (Minister of State for Fitness and
Amateur Sport and N4ulticulturalism):

1. Yes, Loto Canada conducted several extensive discussions
with General Instruments Corporation during the period mnid-
April, 1978 to rnid-June 1978, xith the view to possibly
acquiring the equiprnent and associated servicing f'or such a
ga me.

2. A contract to this efleet was signed June 14, 1978.

3 and 4. Those directly involved were:

(a) Guy Cousineau, President, Loto Canada Inc.

(b) J. Fulton, Vice-President, Loto Canada Ine.

(c) Gilbert Mivilie-Deschênes, Solicitor, Department of
Justice, attached to Loto Canada Inc.

(d) Jacques Gauthier, Solicitor, Department of Justice,
attached to DSS.

(e) R. P. Maniey, Section Head, Data Processing (pro-
eurement) Branch, DSS.

(f) G. Gauvreau, Program Offieer, DSS.

(g) P. Keiiey, Consultant, Peat, N4arwiek & Assoeiates

(h) R. Olivier, Consultant, Oliver & Oucilet Ine.

(i) R. Auger, Consultant, Samson. Bélair & Associés.

The D.S.S. emnpioyees were asked to assist by Loto
Canada on 15 April, 1978. The consultants had been
invoived previousiy in assoeiated tasks.

5. A sole souree contract was let with Generai Instruments
of Canada, based on recommnendations. judged vaiid by L oto
Canada from outside independent consultants (Peat, Marwick
& Associates: Olivier & Oueilet Ltée.: Samson, Bélair &
Associés) that the G.I.C. systemi was the only one capable of

[,Mr. Dîck

meeting Loto Canada's requirements, inciuding the tirne
constraint.

6. (a) The full lease value of the G.I.C. contract, over a
period of three years, couid not exceed $47,930,439.
(In addition, buy-out provisions were availabie as
discussed in answer 325-1)

(b) No.
7. No direct contacts were made. Loto Canada consultants

investigated the capabiiity of ail those Canadian firms which
couid realisticaiiy be expected to have a possible capacity of
suppiying a system which wouid mieet Loto's requirement on
the basis of ail availabie literature and personai research on
publie gaming.

8. Consoiidated Computers Ine. indicated in a letter dated
lune 16, that it had an interest in manufacturing such equip-
ment; however, Loto Canada's consultants were not confident
that it couid meet the full system requirements-in particular,
the time sehedule aspects.

9. GJC committed itseif to an expenditure within Canada
for servicing and maintenance of about $24,300,000 over the
three years of the lease contract which represents 51 per cent
of the entire contret value. It aiso undertook to assemble in
Canada an additionai 2,000 terminais whose possible order
(but under competitive bids) was under active discussion, in
which discussion IT&C. officiais participated.

10. Not in the contract; but as just noted, this was under-
sîîxod lix ho a condition for future orders. N4oreover. toto
Canada had the option to take over the full servicing and
maintenance aspects after the first year of operation.

il. On 12 May. 1978, at the time of the announcement, by
those lottery corporations.

12. Yes.
13. Y es.
14. Yes, on 2 lune, 1978. The commitmrent value was

$2,391,695. CN-CP Teiecomrnunications were asked to bid on
this contract.

15. Yes, as of 1 August, 1976.

NATIONAL DEVLNCE-ELXPEN DITI. RIS

Question No. 388-Mr. Allard:
Wh lat sxs thli totail .î moun t spcnt I or trilita rv pai pcîss iv Cainaîda iv each of

tIre psst lî've tîsc,îl yc.srs f

I-on. Allan B. McKinnon (Minister of National Defence
and Minister of Veterans Affairs):

Departmient of National Defence Expenditures in Canada
for the fiscal years indicated were as foi lows:

Fiscal Year

1974-75
1975-76
1976-77
1977-78

Expenditures
(thousands of dollars)

2,26 5,732
2,664,704
2,979,301i
3,250,087
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