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free-lrade agreement thuS irnplieS.  needfor procedureS to negotiate remova.1 

non-tariff barriers. 

A bilateral agreement establishing princEples and procedUres for 

negotiating removal of non-tariff barriers is a concomitant of a functional free-

trade agreement. l'he principles and procedures must incorporate a definhtion of 

what constitutes a non-tariff barrier. The agreement must also clarify what 

relate to constitutes p ,,±2rmanent changes to exporl and import paz-terns  as  they 

trar;sltory fabour market adjustments. 
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The relative importance of foreign owners.hp consid.erations could also be 

spedfied in the prii‘rciples and procedures for bilateral reductions in non- triff 

barr i es.  since  the  f u nc.:ional fl'ee trade area concept does  no  t relate I b  specific 

sectors the net impact on levels of  forer  Ownership is uncertain. 	This 

uncertainty makes 	virtually impossible to develop specifit implications f& 

other public policies  'th e would re.sult from a functional free-trade ares, 

Foreign corporate strategy nmportses to reduceid trade barriers 

The form of foreign control within Canadian industry will change victh each 

choice for our bilateral trade: policy with the United States. Tie first sub-

section predicts changes in the forM of foreign direct investment from branch 

plant operations tp rationalized operations incorporating the rnon advanced 

production techniques. The  second sub-section predicts changes from branch 

product mandates for exclusive plant operations to operations with world 

worldwide production of a 5Pe .::fic output, 


