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5. No profits sball be attributed to a permanent establishment by reason of the mere

purchase by that permanent establishment of goods or merchandise for the enterprise.

6. For the pwrposes of the preceding paragraphs, the profits to be attributed to the

permanent establishment shail be determined by Uic mami method year by year unless

there is good and sufficient reason in the contrary.

7. Where profits include items of income which are deait with separately in other

Articles of tItis Convention, then the provisions of those Articles shail not be affected by

the provisions of ibis Article.

Article 8

Shbping and Air lrnm=r

1. Profits deuived by an enterpise of a Contracting State front Uic operation of sbips

or aircraft in international traffic shail be taxable only in that State.

2. Notihstandig Uic provisions of paragraph 1 and Article 7, profits derived from

the operaton of sbips or aircraft used principafly to transport passengers or gonds

exclusively between places in a Contracting Smat may bc taxed in Uiat State.'

3. Ile provisions of paragraphs 1 and 2 shall aso, apply to profits referWe to in those

paragraphs deuived by an enterprise of a Contracting State front ils participation in a pool,
a joint business or an interniational operating agency.

4. la titis Article,

(a) the terni 'profihs incW=es

(i) profits, net profits Wmo receipb W marvnSm d=uled direcly frou the

operation of ships or airvraft in international traffle; wd

(il) intcrest onl gans gemeated (roi the operation of ships or aircraft in

international traffie provided that such intercst la incidentai to the operation;

(b) Uic terni *operation of ships or aircrft" iu international traffie by an

enterprise of a Contractiug State includes:


