
Introduction

Organization of the Balance of Payments Accounts

The Balance of Payments has three principal components -- the current
account, capital account and net officiai monetary movements. The current

account is in turn split into merchandise tracie (also called "visible" trade)
and "invisible transactions". The term "invisible transactions" is used in
the United Kingdom-.but is uncoeunon in North America. However, it is a very
useful terii as it in turn covers three constituen~t components: trans fers;
profit, 'interest and 4dividends (or factor income flows); services.

In the Canadian Balance of Payments, inheritances and migrants funds plus
personal and institutional reinittances make tmp the transfers comporc.
Transfers are deffned as transactions for which there is no qui~d pro quo. The
Canadi.an Balance of Payments records i.nterest and dividend flows but does flot
record upnremtte4 profits, i.e. the portion of retained eamlings of Canadian
test4nt corporationls attribuztable to non-resident shareholdrs and the portion
of retained earnin95. of foreign corporations attribttable to Canadian residen.t
sharelsol4ers. By cpntrast, the U.K. and U.S. accounts are two of the fe%
countries which do include these unremitted pr'ofits as entriés in the current
and capital accounts. Bath countries enjoy a surplus of receipts over payments

on hisite, weras anaa 14l sho a eficit~ if data wre >avalable. This


