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JOHEN GRÂY'S CURRENCY SOHE

A RESPECTED correspondent writes to us, over the
.1.signature of "lAnti-usurer," oomplalning of the

-gret lbas stained by merchants and manufacturera
in a duil year like the present, when trade je bad,
stocka beavy, and discounts high, through having to
submit a considerable portion of their business paper
to the sbaving proceas of the bili-broker. He asserta
that the rate of interest charged by these gentlemen,
lncluding other expenses, ranges from fifteen te twenty
per cent, and very truly remarks: Ilthat no business
man cari afford te pay thie rate of interest for any
length of time without coming te grief." He urges the
old complaint that the Bauks are unable or unwilling
te, furniah the trading community with sufficient means
te carry on the trade of the Province, and adda,
.Ilwould not a Joint Stock Discount Company, com-
posed of merchant8 and traders themselvea, who would
understand, and could appreciate, the necessity of
assting the business man in bad times, be of the very
greatest advantage under the present circumtances?"l
We cau very well "«underatand and appreciate"I the
hardships to which merchanta are subjected in bad
times, but we really cannot see any benefit to arise
from the establishment of such au institution as the
one referred te. Discount companies are of considar-
able advantage in a country such as England, where
there je pienty of capital lying idie in the handa of the
well-to-do agricuitural classes. Through such organi-
zations the latent capital of a country je brought into
play, and its eflect upon commerce is of the most bene-
ficial character; but, unfortunately, in Canada there
is very littie capital lying idie, and the money to be
lent ont, in the shape of discount, by such a company
as our correspondent desires, would bave to be pro-
cured from sorne other source than the farming classes
of tbis Province.. It is evident that a Discount Com-
pany, te be of any practical advantage to the trading

-community, would have te go outide of Canada for its
capital, for which it would have to pay five or six per
cent. When we take into conideration the fact, that
the clasa of business which would coma withln the
range of such a company'e operations would be much
more risky than that transaated by Banks, we question
whether the rate of interest, which would have to be
cbarged in order to cover the extra risks, would be low
enough for a business mani to avail himaelf of, to any
considarabie extent, without Ilcoming to grief."
.There is another point, however, raiaed hy our cor-

respondent which it may not be unprofitabla to con-
aider. It appears that, in times of pressure especially,
a large number of respectable bouses are absolutely

,ompelled te store their overplus stock and lodga the
warehoueeman's receipt in tbe handa of the bill broker
,ls collateral seocurity before he will discount their paper,
and this, notwithstanding the usurious rate of interest
wblch hacharges. Our correspondent gays that"I few
houses, except those of the first order, can obtain dis-
counta at the present tima (from the brokers) without
-depositing, as collateral security, warehouse receipta
representing goods, the value of which muet he con-
iderably aboya the amount of the bill submitted for

discounut.
It is certainly a graat hardship if, in addition to

paying exorbitant interest, bouses lu fair credit are
obligefi te resort to this mode of raising money in
bard times, and stilliti is difficul te scge how tha pre-
sent tate of things can ha remedied by any artificial
mode of raising money.

Mr. John Gray, of Edinburgh, who started, a great
many yaars ago, tbe most succuesful mercantile paper
in Scotanf-the North British Advertiser,-proposed
a sceame for a8sslting marchants and manufacturera,
which unfortunately was neyer put to the test: but, if
practicable, might ba of great advantage te the mer-
canlile and manufacluring interesta of Ibis country at
tbe presant time. Mr. Gray, being a thoroughly prac-
tical business man, was welb aware of the great diffi-
culty of correctly gauging the importa and manufac-
tures to the demanda of trade. Experience taughl
hlm tbat the effect of a few prosperous years le grad-
ualy te increasa stocka beyond their lagitimate extent,
and that, wbenever a bad season arrives, it i8 an utter
imposibility to realise upon those excessive stocke.
From this very practical point of view he set bimself
te devise a acheme by wbich cheap money mlght be
procurefi upon those over stocka, at a time when money
ie verij dear, as is always the case dnring!a stagnation
of trade. Space will not admit of our going fulby into
Ibis scheme, but it was something like this: to incor-

porate a company, with power te establiah ware-
boeuses iail the chief citias of the country; as, for

example, Quebec, Montreal, Toronto, and Hamilton,1
inwhicb to receive and store goode of every description,(
and to isaue bille or promissory notes, reprasenting1
and convertible jute thosa goods, te be drawn at one tei
six montha, and te pass current unlil the date at whicb
they would mature, wben the person on whose baa i
tbey ware issued, would be bound te redeam them in
gold or the ordinary currency of the country: or if
the goods were of sncb a description as would nlot
deteriorata in value te ay extent, he might have new
notes issued upon them; falling Ibis, the goods should
be disposed of by the company te redeem the notes.
He contended that sncb a currency would be perfectiy
safe, and that it could ba issued at a 10w rate ofi-
tereal, say three or four per cent., whlch would pay the
company bandsomely, ae it would not entail any risk
whatever, and wonld require but a small capital on
wbich to conduct the business.

Now, however wild and impracticabla Ibis scheme
may appear at firat sight, when we consider the matter
in a really practical manner, we cannot ftnd any very
great objection te It. Money-lendars, who, of ail othera,
are the moat particular about securily, willingly ad-
vance their money on the security of goods, te two-'
thirds their value; and why might not a respectable
and responsible corporation receive those same gooda,
bave them properly valned, and issue receipts for
them, in the shape of promissory notes, which would
very well answer as a medium of exchange. 0f course
very considerable discretion would have te be ex-
ercised respecting the cass of goods on which such
current notes would be issued. Larger advances
could he made on staphe articles which would not he
likely te deteriorate lu value, andi smalber advances on
other classes of gooda. If thia ascheme were found prac-
ticable, and it le the acheme of a very ehrewd man of
business, the currancy of Canada might safely be in-
creased, through tbis means, te the extent of two or
three million dollars, whlcb would be of very materia
advantage, hacause there can be very litIle douht but
our currency je sevaral millions below ils proper level
at the present time.

SIPECUATIVE IDEAS.

T H-E Canadian Quczeterly Review, a magazine pub-
lished lu Hamilton, C. W., urges the establieb..

ment of a National Fire Insuranca Company,-na-
hiouai net in name only, but lu fact, that is, conduct-
ed and supported by the Goverument. The reason be
gives for tbe introduction of such a echame la tha high
rates of insurance aI present, and the only basis ha has
for assuming that a national Institution would lower
the raies la, that Propriatary Insurance Companles
charge much more for insurance than Mutual ones.
Now thia is a manifestly bad basia on which to make a
calculation of so important a nature. Mutual Com-
panies take risks almost solely in the country parts,
whare buildings are detached, and wbere the policies
cover barns, outhouses, stables, &c., whera no lire
is ever lit, and no candles or lampe or matches are
used. The bulk of the rieka taken by Stock Compa-
nies is, on the contrary, lu cities, wbere the chance
of tire is greater, and the bosses much heaviar. We
do not deny that Mutual Companies are cbeaper, and
growing in favor; bu t they have not yet been ganer-
ally extended to the cities, and, whan tbey ara, the
average of their premiua must become mucb bigher
than at presant. The Qucrterly- Revieev should not
forget that sevaral Companles wbicb bave doue busi-
ness in Canada have been unfortunate. Notwlth-
standing the fact that their premiums ware hlgh, thair

1losses exceeded their net receipt8 for several sucessive
1yeara. The Quebec Fire Office, teo, havlng unwisaby
rrefnaed an opportunity wblch was offered it soma
.yeara ago of axtendiug ils business te thia and othar
Lcilies, bas heen a heavy loser. Fire Insurance is flot,

as the Review imaginas, il profit te the Companies.
Mutual Companies bave, moreovar, one great advan-
tage which Stock companias do not eqnally enjoy, and
of wich ils proposed National Company would ha
altegethar dastitute. Thera can, unfortunateby, ha no
doubt that a large proportion of the osses by ire
occur tbrough incendiarism on the part of the owners
of properly, wbo, when bard up for cash, try nefa-

frions means te obtain the amount of thair insurauca.
Now a Mutual Company bas agents wbo investigate
the cause of avery ire; and if thare are suspicions cir-

kcumstauces, aven tbough they canuot ha proved, are
able te compromise for a portion of tha wbola boss.
This a Stock Company can do with difficulty, but Gov.
arnmerît coubd not do it at ail. Abas for poor bunlan

rnature!I Goverument canuot safely engage lu auy au-
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terprise wbich dependa on the honesly of those who
conlract or bargain witb il! It can grant annuities
terminabia at deatb, hecause people cannot than cheat
it by killing thamselves. Il cannot assura ivas, ha-
cause, as a malter of cartainty, aIl the consumptiva
and dropsical people in the province would ha found
aasured in the Goverument office. So witb Fira Iu-
suranc,-if wa conhd pravant arson, or invant an lu-
faîibla method for discovaring incendiarism, then,
and not until then, could our friand up West heala-
lowad te carry out bis projact.

THE ]POSITON OP THE EAJXS--1864.IT may ha intaresting to add, te the tablas we gave
last waek in refèence te Ibis subjact, a slatemant

of the proportion of landed or othar proparty, and of
goverumant securitias bold by the Banktu. For evary
3100 of raported assets, the Banks bave:

Goveument Lauded or
Securities other p Ipt.

Bank of Montreal......... .0.... 82.1
Biankof BritishbNorthbAmerica 12.79 .. 2.57
Banque Nationale............. 7.09 .. 1.46
Niagara District Bank ... 7.09 .... 1.91
Eastern Townships Bank. 6.71 .... 0.96
City Bank of Montreal ... 6.47 .... 1.51
Banqua du Peupla ........... 6.38 .... 2.28
Banque Jacques Cartier.....5.74 .. 0.28
Commercial Bank............ 4.95 .... 8.22
Quebec Bank ................ 4.78 .... 2.76
Molsons Bauk............... 4.63 .. 2.60
Ontario Bank ................ 4.46 .... 2.54
Marchants Bank .............. 4.43..... ....
Bank of Torontoe............. 4.19 .. 2.85
Gore Bank.................. 4.10 .. 1. e7
Bank of Upper Canada.....2.56 .... 15.11
International Bank............. .... ....

The Bank of Montreal holde Governinant secnritleo,
bacanse of its conusclion wlth the G ovarumant, and the
boans it makas te the Province wban the Bank balance
of the Govrnent mun down. The Bank cf British
North America holds a considerable amount, hacause
Ils charter doas not aslow Ilte oissue -smail notas of
81 and 82, sud il bas te act under the Free Banktng
system, and hold Goverument sacurities as a hasts for
issulng bille of those denominations. The othar Banks,
we presuma, holfi themn as invastments, andi if bought
prudant]y they are, of course, the ver>' hast. Real
estate is, ou the othar band, oua of the worst possible
kinds of proparty for a Bank te hold, and il le a pit>'
the Bank of Uppar Canada, which hobds the basaI Gov-
erument securities in proportion te ils means, should
8ilîl ha ohiiged 10 hold the most real estate. This is a
relic or lagacy of the old management wbicb. we trust,
wilh not long hamper the Bsnk in ils egitimala opera-
tions.

It may ha Instructive 10 compare our circulation with
that of the United Kingdom. The lateet rtura we
have lu our possesion-one issued near the close of
last yaar-gives us: Bank of England notes i the
bauds of the public, £20,240,000. Specie held by the
Ban k-issue department-12,390l,00.

This shews that 8ixty-one per cent. of specie waa habd
b>' the Bank of Englanfi for the redemption of its
notas. Iu Canada, the average amount held hast year
was fifty-three per cent., 8o that the Banks of tii
country' do not comparaelinbis resect at ail unft.
vorably wlth the great Inonatar>' institution of Eng-
land.

Adding 10 the Bank note circulation of tha Bank of
Englsnd, that of the private Banks iu the tbrea King-
doms, we have, as the circulation of Bank notes ai
home, about 8175,000,000, or 85.83 on a population of,
say 80,000,000. Here, our average circulation bstyear,
was 89,447,980, or 83.28 ou a population of 2,881,000.

Gold.
Shipments of Gold on the way from Austrablia:

Dec. 151h, Par White Star .. ,969
i21et," Scottish Chief... 4,713

dede :4Âsiatic ......8,672
dii eKosciusko.... 18,877

Jan. - .nglesey . 8,505
16th, "GreatVitoria...14,446

d di Madister ... 2,000
d21s1, d" Yorkshire...8,385

Ounces...64,557 £258,000 stg.

On Enghand, rather lower, 9 par cent. and undar for
cash, sixI>' daysf sight; and 10J te Il par cent., oradit.

1Private, noue offring. Drafts on New York, 31 dis,
.Gold lu New York, 146J to 146.


