
COMMONS DEBATES 4357

5% Interest 8% Interest

Payments Under a Registered Retirement Income Fund 
for Each $1,000 Investment by a Taxpayer at Age 70

Note: It is assumed that the required withdrawals from the Fund are made at the beginning of the 
year, that simple interest is credited at year end, and that no change occurs in the market value of the 
investments.
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between the date of the budget, April 10, 1978, and 60 days following 
the date on which the enabling legislation receives Royal Assent. If such 
taxpayers choose to withdraw funds from their RRSPs prior to attaining 
age 71, they may do so without incurring a tax liability to the extent the 
amount withdrawn is invested in any of the permissible retirement income 
options within 120 days of the legislation receiving Royal Assent.
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$1,000.00
997.50
992.25
983.98
972.40

The following table illustrates the characteristics of the RRIF and how it 
would operate. It shows the annual payments that would be received on a 
$1,000 investment in an RRIF assuming 5 per cent and 8 per cent rates of 
interest. Payments under an RRIF grow from year to year at the rate of 
return on investments in the fund. To the extent that the rates of return 
reflect price increases, this will tend to protect the real value of the benefits 
over time. Indeed, if the rates of return exceed the rate of inflation, this will 
enable the pensioner to improve his real standard of living along with other 
Canadians.
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