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ail practically ow~n their own littie telephene
systenis, ail of tbem being joincd in a larger
rural organization. A message fromn one of
theso municipalitios to another some distance
away would ho rogarded as a long distance
telephono caîl; it is so now. Those people
are poor farmers who are cloaring- jack pine
lots. They would not; mind paying on a long
distance caîl to Winnipeg, a distance of 200
miles, but when they communicate from one
municipality to another, going through oach
other's exchange, it is hardly fair to burden
the residents in that part of the country with
the extra taxation. The lottor is signed by
A. Sutton, secretary of the municipality of
Chapple. I thought I would bring this matter
up, and perhaps the minister can give me an
answer :when ho replies to the hon. mernbor
for East Algoma.

Mr. RHODES: As I understoed it, if the
annual charge which the individual subscriber
pays for tolephone use permits the unlimited
use of that telephone, within the circuit ownod
by the cornpany, ne matter how far it may
go, 1mw xvide an arca it may cover, thon none
of theso messages weuld ho sukîject to the
tax. But if the su1)scriber is called upen, ýby
reason of connection with other companies, to
pay what is known as a long distance toîl,
then that long distance toîl would be subject
to the tax. I cannot speak with regard te the
situation on Manitoulin island; 1 shaîl have
to make a more caroful inquirv. It would
ho impessible to give a correct interpretation
with regard to an individual district. If that
is what is known as a municipal owned lino
and the subseribers have the unlirnitod use
of the service, thon they weuld nt be subject
to titi' tax. but if it involves an additional
charge w'hen they conneet up with another
arca, the tax would ho imposod.

Mr. SPOTTÛ-N: '-%r. Chairman, I dcsire te
express my appreciation of the change the
minister bas made. I think it is a v ery fair
arrangement but I agreo with the hon. mcm-
ber for West Middlesex (Mr. Elliott) whien 1w
says that you can scarcel 'v caîl a ten cent toîl
a long distance feeder charge. I have in nîind
certain farniers' teleplione companies wvho
have their centrals located eut in the town-
ships. In seme cases thiese centraIs are six
miles or more fromn the marketing tewns. A
lino gees into town te connect up w'ith thie
Bell teleplione andi there is gcnerally a charge
of five or ten cents for this cennectien. 1 de
not think sncb a caîl can be callod a long
distance caîl. I knew there weuld be preb-
ably many difficulties in werking this eut but
I suggest that the minister beave the deor
open for the officials te use their discrotion.

fMr. Tleenan.]

I have one case in mind ef a telephone cern-
pany with its liead office in a tewn ef about
five thousand. A charge ef ten cents is made
for a connection with the Bell telephone.
These comn)anies are doing a country business
which the Bell telephone bas refuscd te de.
1 liad semethicg te de with the formation of
a telephene cempany twenty-five Year- ago,
and I knew that at that time the Bell telr-
phiono was eut te crush evory movement for
an independent teleplione system. Howover,
these companies flnally get on tîteir feet and
new the Bell Telephenie Company scnds it-.
representatives areund te try te hiel' them
eut. 1 arn afraid an eppertunity wîil ho
afforded te the Bell Telephene Company te
buy tiiese cempanies eut; it will he anethier
step tewards a complote monopely. If tîe-
switching charges and calîs te marketing town scould ho left eut ef the definitien of a long
distanco caîl, I think a great deal of the
annoyance weuld ho eliminatecl. I (Io net
think a ten cent caîl should be cen.sidereîl
a long distance caîl.

Mr. RHIODES: I stated at an earlier peried,
I think when we wvere in committoe on the
resielutien, that it wvas my judgment tîtat a
siwitelîing or service charge as sucb %vould net
l)e subject te the tax. That is mvy int erpreta-
tien cf the bill, but if the caîl Ný what, is
known in the terminelogv ef the telephione
cornpany as a long distance caîl, tien it wvould
ho subjeet te the tax. There may ho in-
stances w~here service charges are net te bo
cenfused with long distance charges., aîîd in
that regard I van see ne difficulty. I ma '-
say that if the situation as just outliried
cao be dealt with administra tively thore ivili
ho ne desire on the part of the gevernmnent
te work bardship upon these usors te wvhom
nw lion. friend bas roferred.

Mr. SPROULE: Many of these ruraI linos
are ewned hy tie municipalities or, arc run
tînder pivhate ewnerslîip and the Bell Tc le-
phiono Company will have nothing te do with
thecn except te exehiange cails. perhap. fei, a
five cent charge, but this charge is lhîd a
long distance caîl. I ass~ume the misti r
was referring te tho Bell teleplion- p<eple
whien hoe said that it would bo casier te figure
a six per cent tax, but I de net tlîink this
conîpany deservos much sympatliy. Tlife'v liav e
leweretl salaries but tbey bave net lowered
rates, and I think it is about time the v sîtomilî
do something te meet the needs of the ag-ri-
cultural people. 1 weuld net have se niuch
objetion te the tax being applied on caîlls
costing fri twenty-flvce cents up, but I do
net think it should ho applied te tliose five-
cent exehiange calis. Those people w-ho biave


