
American decisio-n to impose a temporary import

surcharge,, as one of a number of in easures

designed to deal decisively with the chronic problem

of the United States balance of payments . We spent

a good deal of the late summer and autumn locked in

discussion, both in Canada and abroad, about the

wisdom, epuity and probable effects of the surcharge .

Finally, toward the end of the year, the United

States agreed to drop the surcharge as part of a

bargain involving the readjustment of the paritie s

of the major international currencies .

For Canada, the vital element of this

bargain was that our case for allowing the Canadian

dollar to continue to float received international

recognition . The Smithsonian agreement dealt for

the time being with the monetary side of the problem .

AttPntion the*n tur .neo. to bilateral trade issues .
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