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Depression and 1ts Causes

SOME reasons why we should welcome slumps such as that
/n which Canada and other countries are participaling
to-day. Cold douche given to enthusiastic hopes of wnvestors.

By STEPHEN HUTCHINGS.

rather than resent their occurrence. But we are

not a logical people, and habit ill-disposes us to

reason out coldly things that touch our p_ocke'tsci
Instead, we are accustor_ned' to depre_cate th_e}n 1;1 mil
despair and to suffer their incidence in 21.sp1r1F‘ o ‘m?r’-
tyrdom, much the same as we suffer the intrusions o 3
poor relation. . This simply proves how egregiously stupi
we are, Did we pause to reﬂect we should regognlzg
that trade depression is a ca:’dl.nal law of economics 1a}n
as big a factor in the world’s mdustrlal. system as s clep
is in its natural life. None of us courts el'ther consciously.
We labor and take our rest vathqut_queshon; sleep comes
unasked, except to insomnia ’VIC'[ImS, gmd try how we
may we cannot dispute nature’s authority.

N Go it is in our economic life. LVVe press forward
feverishly, constructing and pr(')ducmg,'obhvmus to_all
clse in the heat of it, the while _p_rodxgally exp(?ndmg
credit, which is the vital economic force, until the
economic machine flags and at last der_n'anfis a rest.
During that period (_)f abeyance the equilibrium 1shrei
stored, fresh energy 1s g-ath(?red, a;ld thte etclonorlr.ucrl\(:/tefr:ie

ntil once more it revolves to the climacteric
:)F{)Ezﬁzt;% uand another periosi, of sg-called ,’df:pre551on
sets in. Thus we get ““booms and ‘‘slumps’’ in cycles,
timed and measured according to the amount of erfex"gy
stored and the rate of its .expendlture, and alternating
'1 inevitably as day and night.

Let us see how it works. Throughout the worlg
there is a constant creation of capital, 11.e.}; S‘aVll"]th, z;r;r
of now labor in the shape of young adult e e
o Ceor economic use. In the last decade this new
r1penmg"7 nergy, which must be employed,.has sought
ponuEt S the ’mines, factories, ships, rallw‘ays, ma-
it BHek lrrlehouses, and the whole gamut of industrial
chl_nery,' Walmneougy with the progress of a vast :crans-
Poitsn the interests of economy and efficiency.
g It?qodc liave called for the scrapping of_'Co‘st]y
Modern me the multiplication of plant, more supplies %f
oo factories and buildings, greater rail-
raw material, lal(‘ige;f‘lipg > the introduction of all man-
way systems anc S¥, . < indeed, things have been
bl thlab(}r-sarw;g(;a?etvhlgis 'the proﬁt-earning ma(cihiner}:
i:);uzmlio}?ev; may be said to have been replzice prac

tically out of the savings of the last few yea

SLUMPS are a necessity, and we should welcome

This transformation in the world’s existing economic
structure has absorbed a great deal of the new capital
and labor, but the bulk of it has been diverted into un-
exploited countries. The incalculable resources of the
selvas of Brazil, the vast prolific pampas of Argentina,
the varied and huge potentialities of Canada, have all
been tapped and embraced in the world’s sources of
wealth. These and other lands have provided additional
markets for the manufacturers in their need of railways,

UNITED KINGOON PER CAPITA, TAXATYON AND WHOLESALE PRICES
_£ L] THICK LINE DIRECT TAXAfiaN//~CLUD/NG RAYEJ)’IRIQDWWIMZ o
THIN LINE  INDIRECT TAXATION PER HEAD'OF POPULATION, r
\DOTTED LINE INDEX NUNBERS OF WHOLESALE PRICES
% THE TAXATION IN BOTH 1903 #1910 HAS BEEN TAKEN.
AS THE AVERAGE OF THE FIGURES FOR THESE TWO YEARS. T T
i
6 ¥ 20
T
- %
5 00
prie
4 .
1
3 60
-
a4t 1e0
A
2 :“ o
o 1]
L/_’,x—— L oL || L]
inppikett] N
H T T
’ »
v
o 7 7% T85% 7500 796 7870

harbors, telegraphs, etc., and in response they have
yielded minerals, cereals, wool, cattle, etc., in super-
abundant quantities. This is all to the one end of putting
consumable goods into the hands of consumers at the
lowest competitive cost. Such concentric productivity,
in thus conferring a boon upon the consumer, who, inci-
dentally, has a heap of politico-economic conspiracies to
endure, and is, therefore, deserving, also has the counter-
vailing effect of disabling a proportion of both capital
and labor from co-operating for the ordinary purposes
of production. The reason is ‘simple enough. It is
avouched and statistically and economically proved that
even in normal times the tendency of production is to
outrun consumntion.



