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- 1EORGANIZATION OF- CAPITAL -REDuc'rîoN or'
<'APTAL SUaDVIS O F SHARffl PARTI Y PAl!> UP--PART 0F

RESU LTING SH ARES PARTLY PAl!>, AND> PART WHOLLY KTNPAID
-"'URRE-NDER OF WIIOLLY UNPAID SHARES-C(ýOUPNIFs ACT,

c*. 178, s. 16).

hi reIDoloswtella Rubber &Tea Estates (1917) I Ch. 213. Under
tlic iiglish ('ompanies Art, 1908, applications for reduction or
reorg.gnization of the capital of liinited companies have to be
iwuùl' t<î the Court whivh undeî' the Ontario ('oînpanie#s Act
(1{.S.u ù. 179) are mîade te> the iucîn-ocmr This case

fuii~i~"a illus"t rat ion of thei kind of rcorgatîiiit ioni of capital
whudi, i> saniciioned iinder t he Englisli Act , aiud iiwidcntîlly

furîiiishvs a guide t o w ha t mble donc initier thew Ontatrio Art.
'Tle îedcapîital of the applicant coniay ini this case con-
ý4stc,l of 6i4( Ovirerc of £(g) vcdi, oii vcd of which shares £185

Iidlw beii pai<t. The vompwîan soughit to di v<ch adiEî) share
:to 5' Shares of £ 100 vauh, t o aJJyt h £]S;-) pai, equally on

t lre of thli new VI1C0 sîjares. and to t reit thle othler two siîe
as ' iàlv miuîi; these sliares it iasv proposed shoulîl lie tîren
e1rVil for re-issii<. The Coutr! . deau ordfr e-onhfriiiiîîg tIi

dli' iý.i< of thle sharcs, anid thle proposed applicaîtion ''f t le îuîoilnt
Imi d up, aiî decjareil thle I ,58( w hol IV lai, lI to bcl'uîise
atid 1lt lg is to be devilied pald tThcî.'''le questioni of tht'

riglît tri'r of a c<nuî v t o take a srr'îlrof its owxî sh ires,
whlijiha elî fîilvi paigili), eaiuuiot lx- 4aiîl oi le veeîr. If is

tîlowglit lv soie a it is not possible because If iuîîght Iead4 tf. file
ilst riliiiut o f thle capiutal I 'byscî i iiijq-liî su rrei ered Qliiar(Y
auli<> i g 0 i' 1v 'thr i arlo îr id theirvb iv <'a115 a i red uc<tio n of

raîiîl. e h if P; t llouîglt îîîight b<0 pr.'jîîîiiil te, t le riglîts oif
tliîrd Im-'ois ilvalilig it h thîe 'oîaxv as riedîîcîuiig t imeir seetîrit v.
)fi t là,, ot livr liali'!. t )if- t rl41aii't l<''n lb: o' l1it w,11 î l'f- for Thle

Il (îîs bi-m-1'ti ''f bit h t liv î'îîau ilseif mîîil tht li îtler Sliîre-
lio'le's mnil .1 w'ulprol':îlîv 14 slsei,îî' .il<Jit-'t l thle ronl-

iliti'ii i tli:tt thf' capiutal stir,îiilitrt'î wiîwîh mi<t lw' cistribuîteil exN-
vuf'fl .f<i theî liT!a,) o<iolîguî i h coiîî,tîîî

I -1 (ý fisTE' - ''1 4în ii~îo;uii ' ii i %( '.- ., 1 8-l

Iu'i MI>:uis 1 191I7, I Ch. 216. Th'lis %vas miiaî'toi for t hc
t;imitioii ,fa 111 Tlîtî'li)~ hvî uolj<itoi' mas é trlisteî' ,iititled to


