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a 5U«e. The incidental development along thousand miles of railway, 
the line Itself would be very great. As an illustration of the raniditv with 
Numerous and important mineral discov- which the population has found its way 
cries ^ave been made throughout all the into parts of the Provide orcned uobv 
country from Midway to the Hope railways, the most conspicuous examnie 
Mountains, and that entire district IS is that of ICootenav W?th1n £n now regarded by authorities as one of years it has developed from ^ wiMernes? 
the richest in minerals m the province, to a populated district, hâvirig^um™ôus 
containing as it does copper gold silver, thriving towns and villages producing 
coal and iron. I would also call your largely In gold alver and cnbner -,?§ attention to the fact that east of the contributing in ' am important Kee to 
S°P£. mountains, in what is known as the revenues of both the Province and 
ir\,^ tmee,U distriet' are larse area,8 he Dominion. This was alone made 
of pastoral and some very rich agncul- possible by the railway and steamboat 
<hTaV andB’ .whd®.on the. sbuth side o< lines, and thé numerous minor accessor- 
the Fraser river there exists one of the ies in the way of roads and trails which 
largest areas in the province of arable traverse it in various directions 
lands, much of it very fertile delta or It the province of British Columbia 
alluvial deposits. There is a considerable had returned to it each year a fair pro- 
agricultural population in the Fraser portion of the net revenue contributed 
valley, to whom increased railway façil- it could itself undertake the problem of 
ities would be of great commercial ad- railway development, but I have hesi- 
Tajrt»Se. tated for the present to concur in the

The proposed line from the present suggestion that has been made to offer to 
terminus of the Esquimalt and Nanaimo the Dominion a commutation of all ex- 
railway to the north end of Vancouver isting claims for an annual allowance 
Island would pass largely through a of one million dollars a year for fifty 
mineralized district, and, if built, without years, to be applied to interna! deveiop- 
doubt there would follow a mining ment. My hesitation is due not to the 
development quite unsurpassed by that extravagance of the proposal, because 
which has taken place, or is likely to I regard it as a wholly reasonable one, 
take place, in any part of the province, umder the circumstances, but to the ap’ 
It is true that the agricultural resources preliensibn that it would so seriously dis- 
of Vancouver Island are not so extensive turb present federal relations as to be 
as they are in some other parts of Bri- regarded as impracticable. Upon mature 
tish Columbia, although there exists in consideration the delegation have decid- 
numerous localities good farming lands e<I to appeal upon the merits of our 
in Small areas; but this railway would cause to the Dominion for such a meas- 
serve other resources in an important pse of increased expenditure, oil the 
degree. lines suggested, as would fairly

It may be stated, as a fact, that from s\te,tbe Province in future.
the Straits of Fuca to the north end of * do .not kuow that I ----
the Island, including the Island itself, ?ore m «“pport of what has already 
the islands in the Gulf of Georgia and Presented in our various interviews
the adjacent coast of the Mainland, there a°d 1 await the
is embraced, in contiguity, a greater scnlati ' government to our repre­
combination of rich refeource within à Relievo mo tr> bo similar area than exists jpr any other (Signed? 1l AMESriTTXK-vmm 

“No reference has been made to the ?!,rt .,ot Canada-large%tod extensive “ ; - - ES DUNSMUIR,
main line of the C. P. It. through Brit- deposits of coal, iron, copper, gold, aun- premier,
ish Columbia, which was built and com- torous Mack sands, silver, building stone, 
pleted some time ago as a consummation slate> and other economic materials; the 
of the national idea of a transcontinen- lar&e.st compact area of timber ijj the 
tal railway linking all the provinces to- Prov>nce; and important fisheries» All 
gether, and none at this late date is ne- tliese various interests would contribute 
cessary. to elucidate its magnitude, im- to proposed line of railway and in 
portance or results. It is its# own liv- their turn would be made available for
ing witness. Leaving it out of the ques- the -investment of capital and the devel-
tion, however, in so far as it answers opment of lucrative industries. Apart
the purpose for which it was construct- from the lumber business, the uitlization 
ed, the main problem of railway con- of our great supply of -pulp wood and 
struction is yet to be dealt with, and the the settlement of many agricultural val- 
exploitation of the Canadian Yukbn gold leys referred to would justify, the un­
fields is helping in the solution in a most dertaking. This line of railway would 
wonderful Way. The railway of the fu- also form an important factor in the 
tate is neither the Penticton line nor the northern trade which is becoming every 
British Pacific, nor any one yet built or year more and more extensive. Pending 
projected, but one of which all these the construction of an all-Canadian, rail- 
would become tributaries and essential way to the Yukon it could be utilized 
links. Reference is made to a railway in connection with ferries from the Main- 
f7om ™ie south to the north, extend- land at Vancouver to Victoria, and from 
tnrougn the great interior plateau of the northern terminus to Skagway, for 
British Columbia, and as far north as the transportation of loaded sealed ears.
P*® mineral belt is accessible, and hav- which could be carried across the strip 
i?g lts it may be, in Alaska, at of country into the United States with-

^i11*\ tae Yukon, and connect- out breaking bulk or examination by 
^LUi„5?tely with th® Siberian railway, the United States Customs officials, thus 

r pu.sbin^ eastward to a Pacific port, obviating delays and every possibility 
îkî t,+en 5** only as a, of discriminating by the United States

as a Probability, as soon Customs officials against Canadian goods 
win re9f>u.r9cs of the country When the proposed all-Canadian line is

-S available. The built, this same system of car transfer 
thpPvnrinnH m^wls, ^Jok will show could be established between its terminus 

,thathhaTC been advo- 0r that of any other railway to the Coast 
all ^ observed that they and the Island railway. I need .not
which mnrl-a i+oete^lminate in this line, refer to the advantages to be derived 
ine in chief with ?? °S tbe nndeJtnk" by our Coast cities from the establish- 
variôüs sPrtinnYsmw^te680'?^ ot,tbe ment of such a system, which could be 
ed there is not n???J,ril?°rth deTelap“ undertaken immediately the Island rail-

sw&ws p“se‘ s““a "*•a start, and following up the Okanagan 1 united states, 
lakes to and by way of Vernon to Kam­
loops, from Donald and Golden, from 
Revelstoke aaid from Kamloops, through 
Canoe River valley; from Ashcroft 
through Cariboo; from Bute inlet to 
Quesnel ; from Edmooiton via Tete Jaune 
Cache; from Kitimaat to the proposed 
Sstikine and Tesiin line; or from any of 
the ports at present in Alaska—there is 
a raison d’etre for the existence of each.
They would all form feeders to the cen- 
tral line, which in turn, as a main artery 
of the system, would afford them traffic 
and incidentally develop a series of very 
rich districts, through which smaller net­
works of vein communication would be 
distributed. Instead of acting as rivals 
they would materially assist in the suc­
cess of each other, and altogether would 
constitute the most complete exempli- 
fieatwn of the benefit of an all-Canadian 
and British Columbian route to the 
Klondike.”

- Tfr

ary revenues have exceeded the expen- 
dtturaby the latter in British Columbia 
by *16,810,000, or by an a wage of over 
11,000,000 per annum. This increase 
has become greater, as is shown by the 
?S£2m*)anyin& statement, each year since 
Ibso—the result largely of internal rail­
way and mining development.

Qwinfc to the closely associated inter­
esta of the Province and tke Dominion 
in respect to railways, ft is now practic­
ally essential to their construction, in a 
country where traffic has to be created 
and the cost per mile Is so heavy, that 
railway companies should receive assist­
ance from both governments. This is 
to say, as a matter of fact, that the pro­
vincial lines of railway, aided by the 
province to a limited extent, will not be 
«instructed without additional aid from 
Ottawa, and vice versa. Since so large 
a part of the province still remains un­
developed by railways, and' such rail­
way development has such a quickening 
effect on the revenues of the country, 
and is so essential to all forms of devel­
opment, it is highly important that an 
agreement should be reached whereby 
the two governments should unite on 
certain definite lines with a view to 
creating a comprehensive system of 
communication—first, as to the general 
direction and extent of the lines to be 
built at present and in the future; and 
second, as to the principle or mode of as­
sistance. In other words, a joint rail­
way policy is what we suggest. Since 
so much depends on joint action, that 
action, so far as possible, should be uni­
form and well defined.

As pointed out in my former letter to 
you, the peculiar physical contour of 
British Columbia lends itself to a sys­
tem already indicated by the natural 
water-ways and valleys of the country. 
Now that there are already practically 
two main trunk lines traversing the 
southern part of the province east and 
west, and a promise of a third line fur­
ther north through the Yellow Head 
Pass, it is important that a system of 
local lines as colonization roads 
feeders, with radial branches to 
coast, should be considered. To illus­
trate, I quote from the chapter on “Rail­
ways” in the “Year Book of British Co­
lumbia”: *

fVsbnmy 18th.—Beeolntion carried. Between 1871 anfl 1881
ternary 16-Re^ution re enforc- of B^T^Œ 

the sanitary regulations re Chinese. was 
rage 67. -, t.

1UOO, 8th January.—Return ordered of 
•*H correspondence, etc., between the 
Dominion and Provincial governments,
«dative to the disallowance of the La- 
1*>r Regulation Act, 1898.

February 1st.—Amendment to An Act 
do amend the Coal Mine Regulation Act,
Debate on same defeated by 18 to 17.

February 2nd.—Bill introduced to re­
gulate the length of hair that may be 
worn by employees ip metalliferous and 
other mines.

February 9th.—Resolution against ad­
mission of Mongolians to the rights of 
citizenship, and memorializing the Do­
minion government to change the na­
turalization laws to that effect. After 
several amendments, motion carried, 28 
to 2.

February 12th.—Adjourned debate on 
the Coal Mines Regulation Act.

a mil- but apart from all that, the 
'■British 

i jpr ev 
e benefit

weMtt6 or the0 Proving aifd&e “tnr!>l
attractions for people with money t?1 
drain upon its resources by the hn.’.i 
referred to would have placed it sUs cially. In an unenviable position?’ 6 an' 

It was the disadvantages of no.:, and other circumstances in Confw)?H 
tion that led to the recognition of h II"' terms for Nova Scotia, the finalLn?*H
Ï2SS 0t Which were 8evera‘ times ad-

e ofsarrxisinls
nger rate». Such considerations 

jjolutely Of the oldnmd much- 
abused contention that the people of 
British Columbia are indebted to the 
rest of Canada for the Canadian Pacific 
railway, and that forever they must re­
gard that as a bar to further recogni­
tion. In the some way it would be
fair to Ontario to charge to its account To overcome the nat.ir.i „, 
the great cost of canals built in and under which British ColiimtsdT?nta‘:(''' 
through it, such canals simply complet- bored, it requires nonii]nt!n?bla , las_kJ 
ing the line of inland water commuai-1 quire population dl-voW?00’.a1’'1 t0^l 
cation from Lake Superior to the Gulf ^rehen^sc’aTe k necXslvv °V 
of St. Lawrence, necessary in the in-, of the disproportionateIa V1«w terests of the carrying trade of all Can-1 contributed to the ' 11 lla"
nda. The same is true of the Crow's1 outlet it has afforded X th’ an,i 
Nest Pass railway, which is part of the I and energy of Astern Can??6 ?rod,'rts 
general system and not a branch, in the'a commensurate shire rt clai"»l
essential sense of that term, and in this sistauce 1 ° of hnailcial|
connection it must always be borne ini In connection with th;„1111 nd that it was constructed not be- sidération mn.t ho t , I*118 subject 
cause British Columbia asked for it. but ter S th? Xiuiatiol o^Rrit- ? 
because the commercial interests in the bia aiJ Æ?tB,h Coin,,,. 
East demanded it. As a matter of fact, ai periods It will heCI?Je tv, Kl‘T|,r- 
however, the Province has paid the : ish Cotemhi? ,LRecn lhnt in Brit- 
whole cost to the Dominion of the Can- Chinese have ’formed°l°teV Indlans «nd 
adrnn Pacific railway construction in of the nonuintion dT? ,arge peref,nt:ig,. 
British Columbia. point on? tw+w v--? 13 “?««»sary ; ,

Since.1872, the revenue contributed by very low basis_eonSim?.68?? 'vin,E 0,1 :li
British Columbia to the Dominion, up pared with the com.
t0 dlIly let, 1901, will have amounted to, and pav dutv nnH nils '■h6 P°PTilati«u 
roundly, *42.000,000. Taking the aver- mini?,? rev/nu^in ? to tlhl 1,1 ■
age of the population tor the three cen- The snmf?? “ u simdar Proportion eus periods, 1871 to 1881; 1881 to 1891: extent ?f Ihe lndil? ^
and 189]. to 1001, at 81,000. and that of So that the bird?? t-he ,.Provincv.
all Canada 4,500,000 for the same Jv fallen on a emnli ^??a^lon lar»- 
penods-had the whole of the people of fact which n,i,l? J' yhlta Population. ,,ss SMrss.ï.'X.T e t88SKU8 - 34 F «&OTL-*. M. I

In other words, 1-55 of the population dFàns and Th;?l ther? 7ere 29.000 hi- 
has contributed about 1-20 of the rev- tion of 49 50o"'°/s<?i ?îal iKl,luh ' 

of Canada in 30 years. nL„„:&UU’ aad lr! 1891 the India,,,
Conversely, if the contribution of Brit- lation^of lOollOO^10'1 °La l,,’i"'.-

lsh Columbia, for that period, had been 100,000.
on the same basis as the rest of Canada,
iî~7f2îhave amounted to only $15.- yoT.ooo.

Taking the population at 5,250,000. 
and 125,000 respectively, the per capita 
contribution of all Canada in 1899 was 
*8.93 per head, and that of British Co­
lumbia $25.67 per head.
• D°jJTereely, if the revenue from Brit­
ish Columbia had been on the same ra­
tio as the rest of Canada, it would have 
amounted to only $1,228,750.

Taking the customs and excise alone, 
which amounted in 1899 to $34,958.000 
for the Dominion, and $2,627,500 for the 
irovince, on the same basis of popula- 
JE'°P. the per capita contributions 
$6.05 and $21.02. Had the whole popu­
lation of Canada contributed in the same 
ratio as British Columbia, the taxation 
derivable from inland revenue and cus­
toms would have been $110,250,000. in­
stead of $34,958,000.

Conversely, if British Columbia had 
contributed in the same ratio as the rest 

?>f -2- ,c Dominion, the revenue from 
.British Columbia from these sources 
would have been only $831,250.

In 1899, our Provincial contributions 
to the Dominion treasury, from all 
sources, were $3,208,788; and our share 

a" expenditure by the Dominion 
$1,334,618.

If the whole of Canada had contribut­
ed in the same ratio, the revenue of Can- 

a4a/or tent year would have been 
$134,767.000, instead of $46,741,250.

Now then, coming to the statements 
of contributions to the Dominion treas- 
ury and the expenditure from the same 
in British Columbia, the result of com­
putation covering a period of thirty 
years, is as follows:

The total amount expended by the 
Dominion in the Province up to 1st July,
1901—estimating the expenditure for 

Present year—will have been $28..
15.S86; the total contributed by Brit­

ish Columbia to the Dominion during 
the same period will be $42.474,292- 
leaving a balance in favor of the Prov­
ince of over $13,500,000.

The expenditures in the Province 
elude tae $750,000 paid to the Esquimalt 
and Nanaimo Railway Company as a 
subsidy, and all the other railway sub­
sidies ; the debt of the Province assum­
ed by the Dominion in 1872 and inter­
est on the same, and everything else 
mrectiy or indirectly connected with 
the Province, which has been paid for 
by the Dominion.

While the Province has a clear surplus 
of over $13,500,000 to its credit, apart, of 
eourse, from its legitimate share of the 
cost of government of Canada as a 
whole, on the other hand, the liabilities 
PiL* * Dominion, which were $122,000.- 

18J2. bave risen to $350,000.000 
in 1900. ine position of British Colum­
bia, therefore, is, that it has not only 
practically paid its own way and recoup­
ed the Dominion for everything that it 
has. Post, directly or indirectly, but. in 
addition, has become fiable for its share 
of the debt of the Dominion, whidh, on 
a^per capita basis, amounts to $9,500,-

The practical aspect of the ease is this:
A province has a certain population, and 
contributes a certain revenue. What it 
pays as imposts to the treasury is, per 
capita, its Imposts or burden of govern- 
ment. Computations on that basis in 
various ways show, as a general and 
almost, invariable result, that for a „ . ,
whole period of years the burden has „ “ ** to .onr m>nds an incrotrovertible 
been two and three-quarter times that ™ Tlew. of all the circumstances
of the rest of Canada, taken as a whole ?nd » apociat conditions of the prov-

Dominion expend!tnre in the Province lace. its fisheries have not received 
is, of course, greater per capita than tae consideration .which their importance 
that of the rest of Canada, but not in warranted. We are fully justified in as- 
the same ratio, inasmuch as, taken to- stiming that the policy of the Department 

or national in its character SCther, there is a clear and a large o!" Marine and Fisheries has not been to 
and what is local. The province is also snD?lus of revenue over expenditure. make a profit ont of the fisheries in the
chargeable with its fair share of the , e-bat it is not true of the whole of same way as it is desirable in the case
general expenditure. typiada is shown by tfce general result the Post Office system and the Inter-

Important public undertakings, such t,at the net debt created since 1872 is Colonial Railway. With this in view, 
as through lines of railway, canals, coast over $190,000,000, and the gross debt it may be stated that the fishery 
protection, and marine service, are na- OTer $230,000,000. The excess of ex- contributed iby British Columbia to the 
tional, and are not chargeable locally, K2l?2ro 0Ter reciepts has been $233.- Dominion since 1872 has been about 
being for the general benefit. It is Pi™.«25. $300.000_ while the expenditure within
pointed out that no distinction is made In addition to the burden of govern- Ihe province, nn to June 30th, 1900, has 
as to public works charged to capital ment by direct imposts, there is the in- been about $175,000. 
and those charged to revenue, which, diroet impost On dutiable goods from the Tbe fishery expenditure in the eastern 
if done, would materially lessen the an- East upon which duty had previously Provinces in the past bars each 
nunl expenditure debited to the prov- been paid. The amount of this duty many times exceeded the revenue. Since 
mc®. ™ay be roundly estimated at between 1872 the total fishery revenue of the

As will be seen by the statement sub- $250,000 and $500,000: but, added to Dominion has only amounted to $1.280.- 
mitted, the province is debited with fhis, ig the aggregate freight bill of the 0OO, while the expenditure has been 
such expenditure as is necessary on ad- Province, which, on account of its re- about $7,500,000. 
count of the Indians, which by the terms mote .position from the centres of supply. The delegation do not ask for a refund 
of union, devolve on the Dorn nion gov- increkses the cost of living so material- of the excess nf the X?
eminent, notwithstanding that th» prov- effect 25 or 30 per rent TheW or mnt Z
hire handed over 500,000 acres of its aumer in thia Province pays not onh a
best land as serves; such as the Es- thresh rate from Eastern Canada the Atlantic nrJ p*eW- nLJlJ ^ ■ 
qmmalt graving dock, which is largely which varies from, $L50 to M.50 view but 'i
for tile use of Imperial warships main- but also the local: rate from 'ter- ing shipbuilding*
tained for the defence of the Empire: mlnal points, which in some cases equals feel t?,t? 7?cIfie °°ast; 
such as the construction and mainten- the through freight In Eastern^lan- $ioo (W|]Xvear tertimware V n?i? ÎÎ 
ance of lighthouses, the marine service nda> en the other hand, shorter dis- « a,2îa2/or ten years be paid as
of the Quadra, etc., etc., which are in tances from terminal points, the freight dustrv In ft?*
the interests tif navigation, and which, does, not exceed 10 or 20 cents, at the aWred ?? ,caanectlon’ fttefition^'s 
on the Atlantic coast, wonld not be outside, per 100 pounds. directed to the letters appended to ue
charged to Nova Scotia or New Bruns- In fact, taking all things into consid- - . , ,
wick; and such as the mail service be- nation, the cost of living on a similar most.strongly upon
tween Victoria and San Francisco, standard is generally conceded to be ÎÜSL!?? ” ■ nb-w very impoitant th s 
which is of-general as well as of local about 35 per cent, greater than in East- 1S; . Owing to the scarcity of
benefit; ahd with ail the subsidies for ern Canada. ships, freight rates have been fre some
local lines of railways. In this connection too we must eon tHn1,vnd îre„n?w T„ery and this

On the other hand it may be held that, »der the very much gFeater cret ^ th?dHmVr ?
fK.tha ^aaadian Pacific railway was or„- capita involved in the development and Mr H?nd?y l^nte ouUinhk lettre h?w 
ginaily built m conformitv with one of Kovernment of a province like British othrê^ ^ndRi^s als? '?ff?rt thl ^tembre 

the terms of union with British Coliim- ColnedHa, where the physical features i V.2bmt it was specially for its benefit, and ate «0 ragged and, distances ep great. £ - ™ *
that a share of its cost should be and communication soL difficult and ex-***** gaVs-V. lAfS&SVig
l^ftiiMlr7lde,tritaildbu±ith2tDrollUBto BritilifrV ,“ecerned- eh^cter ,( the fi jriJW tüer'o
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(Signed.)

43,000
Of which there were 
Indiana.. .
Chinese . ..,

........... 26,000

........... 3,000
d p

o dispose
20,000

16,000
in Canada for the same

period ....-.........
less Indians and Chinese . v. ; 125,000

3,900,000
un-

3,775,000Between 1881 /nd 1891 
the average population ’ 

of British Columbia
was ..............................
Of which there were 
Indians .
Chinese .

75,000

24,000
6,000

30,000

45,000
In Canada for the same

period ........... ...........
Less Indians and Chinese .. 120,000

4,600,000Stratford, 17th October, 1900.
My Dear Mr. Dunsmuir: I beg to ac- 

lmowledge the receipt of your very im- 
giortant letter. The character of the 
■questions submitted for the considera­
tion of the Dominion government is such 
that it would be preferable to have them 
discussed verbally rather than in writ- 
Jng.

tho

4,480,000
Between 1891 to 1901 

(estimated), British Co­
lumbia ................. .......................
Indians .......................... 23,000
Chinese and Japanese. 12,000

125,000

35,000I am most happy indeed to have the 
•expression of your intention to visit Ot­
tawa at an early day, I would specially 
ask you to come as soon as possible af­
ter the elections are over. It would take I 
tolly a week, if not more, to go over the:
«round covered by your letter, in order j
to have some satisfactory results. If | . _ .
Aon would kindly let me know the date ■ PoJÏÏ,atL0?, of British Columbia, and 
that I should expect you, I would make j l"b26 of t#e population of Canada, 
arrangements accordingly, as I propose *n 1891 the Indians were L of the 
to take a short trip either in November population of British Columbia, and 
■or December 11-50 of the population of Canada.

Until 1 have had the pleasure of a At the present time the Indians and 
personal interview with you, I will re- Chinese are 1-10 of the population of 
train from my observation with refer- British Columbia, and 1-49 of the popu- 
e»ce to the subjects mentioned in your '■ti®11 Canada.
letter. In the meantime, let me assure The Chinese in Canada east of the 
you that I will endeavor to meet your Rockies in 1891 were an insignificant 
wishes in the most friendly spirit, part of the population—about 400. 
though I can see some very serious dif- Ac present they possibly number 2,- 
ficulty in successfully handling some of 
the subjects to which you refer.

Believe me, etc., etc.,
(Signed) WILFRID LAURIER.

Tlie Hon. J. Dunsmuir, Premier, Brit­
ish Columbia, Victoria, B.C.

90,000
In Canada for the same

period................. .. 5,000.000
Less Indians .... 115,000

------------- 4,885,000
In 1891 the Chinese were 1-11 of the

W".

en uecompen-

can now add
and FISHERIES AND SHIPBUILDi;

At Ottawa, January 23rd, 10m 
Sir Louis H. Davies, Minister 

and Fisheries:
My Dear Sir Louis : Pursuant to vmir 

request made during our interview 
the subject of the fisheries, I have 
honor to submit to 
posai embracing the

the NO

of Marine
000.

CO-OPERATION IN RAILWAY DE­
VELOPMENT. theMEMORANDUM re FINANCIAL 

RELATIONS.
This subject forms a most important 

part of the case of the province, and 
upon it depends almost every other claim 
to recognition now being made. For 
the purpose of arriying at a basis of 
claim, the contributions of the Province 
to the Dominion treasury in the way ot 
taxes and all other incidental contribu­
tions, and of the expenditures of the Do­
minion, directly or indirectly, on account 
of the province, have been ascertained 
year by year from the public accounts 
anid reports of the Auditor-General since 
1872, the first year of Confederation so 
far as this province is concerned, up to 
the present time, and estimated on a 
basis of previous years up to July 1st,

you a written pro. 
— views of the Rrir. th»* Colu.m.bla delegation as to what in 

their opinion, should form 
and fair settlement t 
dïspute between the two , 

Accompanying this is a 
dum m which ' 
considerati°nS Which" have
the British Columbia ----------- - m flK.

® re-adju6tment of the present relations in respect to the administration 
and development of our fisheries. Con­
sequently, it will be unnecessary in this 
letter to enter as fully into the merits of 
the ease as I otherwise would.

The right of the Province 
revenue arising out of licenses, "as taTZ 
inland waters and rivers are concerned 
?nldmit.ted’.and d «ball not discuss that 

The right of tho 
territorial

Russell House, Ottawa, ish28th January, 1901.
Right Hon. Sir Wilfrid Laurier. G. C. 

M. G., Prime Minister, Ottawa, 
Canada

a reasonable 
of the matters in 

governments, 
memoran-

is set forth briefly the 
influenced 

government in nsk-

Victoria, 13th November, 1900. 
Might Hon. Sir Wilfrid Laurier. G. C. 

M. G., Prime Minister, Ottawa, 
Canada:

:
Dear Sir Wilfrid: I beg to enclose 

herewith a memorandum containing cer­
tain statements of fact respecting the 
financial relations between the Province 
of British Columbia and the Dominion 
of Canada, to which your attention is 
respectfully directed. They are, I sub­
mit, worthy of your most serious con­
sideration, inasmuch as upon the state­
ments in question are based the claims 
for increased recognition laid before you 
by myself and my colleague, the Honor­
able the Attorney-General, and in­
asmuch, too, as they crystallize and en­
force the arguments advanced in our 
various interviews.

Intimately associated with the ques­
tion of re-adjustment of financial rela­
tions is that of the problem of railway 
development in British Columbia, which 
has become a matter of serions concern 
to the government. It has occupied the 
attention of the government of the prov­
ince for several years past, and the con­
viction has become strong in the minds 
of the public, as well as of the adminis­
tration, that it forms part of the duty 
of the Dominion government to 
ate with the Province of British Colum­
bia in giving effect to a comprehensive 
policy of railway construction by means 
of which mutual assistance will be ren­
dered in a fixed and definite ratio.

In my first letter to you, Sir Wilfrid,
I intimated that in view of the inade­
quate return to the province for the re- 
veues contributed to the Dominion, a 
sense of injustice being done had been 
created in the public mind which would 
ultimately result in a provincial agita­
tion for better terms. I feel confident 
that the statement of receipts and ex­
penditure, and the the memoranda which 
accompany this, are sufficient to con­
vince your government that the demand 
for better treatment is well founded, 
and that political wisdom along would 
dictate the expediency of anticipating 
any general movement of the kind sug­
gested by adopting a policy such as has 
been suggested. I feel sure, too. that a 
spirit of fairness to all parts of the Do­
minion, independent of political consid­
erations, will prompt you to give our re­
presentations that measure of consider­
ation which their importance merits.

In considering the subject, the peculiar 
^BRITISH COLUMBIA’S SHARE OF circumstances and physical conditions by 

CHINESE HEAD TAX. which the province is surrounded, must
As is pointed out in the letter to Sir co«Jli.?ance- Thcse may be

Wilfrid, any refund to British Columbia enumerated as follows.
5nstance?on the rigM'^BritU^Colum* a"d?*b“ ***

J> i?* -a. «.My,,

.At

. , ... All these things on the one handOf late years, frequent resolutions have rendered the cost of living greater, 
have been passed by the House asking nnd the probiem of development much 
for a return of three-fourths Oi such more difficult, than in the Eastern prov- 
eevenue. In this connection a table of inces; while, on the other hand, the 
population is submitted Shoeing thd wealth of natural resources and the po- 
Telative populations of Canada and Bri- tential character of the population nt- 
Aish Columbia for the different census tracted to the country liave had marked 
periods, and to show how muph greater results of a national as well as provin- 
Eritish Columbia is affected .than the cial character. In other words, under 

TeSu°* Canada. serious disadvantages of a peculiar kind.
The percentage of Chinese in British the province so handicapped has never- 

Oolumbia- was, therefore, sufficient to ; theless made remarkable development, 
liave a very material effect on the lalior ! with a corresponding influence on the 
market, while in the east it was infinit- I progress of the whole of the Dominion, 
tesimal in its effect. ' We claim that on account of the very

At the present time; while the Chinese large per capita contributions of the 
and Japanese number about 15,000 in a Province to the Dominion, as compared 
-population of 150,000, there are not more with the rest of Canada, it is entitled 
■than 3,000 or 4,000 In Eastern Canada, to greatly increased recognition in the 
in a population of about 5,500,000, and way of expenditure on works of public 
these do not, to any appreciable extent, development; but even jf the ratio of 
enter into competition. with the wfcites our contributions Svere not as three to 
a* they do in British Columbia. There one; as it is a£ th,e present time, th 
can, therefore, be absolutely no ques- terial resqRs to the Dominion arising 
■tion as to the rights of the province in out of the greater development of Brit- 
Tcvard to the revenue claimed. ish Columbia Would, as a business ar-

The legislature has frequently asked rangement, more than compensate for 
For three-quarters of the .revenue from the outlay involved by reason of any 
the Chinese head tax. comprehensive scheme that might be

mutually undertaken by the two govern­
ments.

The problem, therefore, is this:
First, the province is entitled to in- 

UK eteased subsidies or financial assistance 
j in some form. ,

.7 Second, the direct results th the Do- 
i minion will justify Increased expenditure 
" without in any way increasing the fin­

ancial burdens of the Dominion 
whole.

Since 1885, the year in which the com­
pletion of the C. P. R. took place, the 
revenues from the Province of British 
Columbia to. the Dominion of Canada 
have more than trebled, and the ordin-

are
Sir: I am directed by the Hon. James 

Dunsmuir, premier, to acknowledge the 
receipt of your favor with reference to 
his proposed visit to Ottawa to inter­
view yon on the relations of the Prov­
ince of British Columbia with the Do­
minion of Canada», and to state in reply 
that Mr. Dunsmuir cannot leave for the 
East at as early a date as you suggest, 
and as he originally intended, but that 
he will endqavor to go to Ottawa about 

. the middle of December, or some time 
'before the next session of the Dominion 
House of Commons. I am further direct­
ed to say that the Premier would have 
written you personally nnd at greater 
length, but has been obliged to leave for 
San Francisco on business.

I have, etc.,
(Signed)

It
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nn open question, with, I am advised 
a strong probability in our favor in case 
of a reference to the courts.

**■ has ^een suggested, however, that 
“a grounds qf public policy an arrange- 
ment should be entered into whereby the 
Dominion would continue the adminis­
tration and control of all the fisheries ot 
the Province, and the delegation are, 
subject to the will of the legislature, 
agreeable to negotiate terms of 
ment on that basis.

I recognize that the Dominion govern­
ment, with the accumulated experience 
of years and the machinery of adminis- 
tration already in existence, 
least for a few years to come, 
omically and with

-The principal source of revenue has 
been, of course, the customs and inland 
revenue, but, in order to make the ac­
count complete, everything going to and 
coming from the Dominion has been in­
cluded, except a few incidental items of 
revenue and expenditure, which do not 
alter the account materially and would 
in the aggregate about balance each 
other. In respect to the customs, com­
parisons have frequently been made be­
tween the revenue contributed by Brit­
ish Columbia and the revenues contri­
buted by other provinces, but, taking 
the other provinces individually, it ' 
impossible to arrive at any just 
curate statement of their contributions 
to the Dominion, for the reason that 
the goods entered at the various ports 
where the customs collections are made 
are distributed throughout the other 
provinces by the wholesale trade, but 
in the case of the province of British 
Columbia nothing imported through the 
customs is exported to provinces in the 
East, and therefore everything import­
ed is consumed locally, and the tax is 
paid by tile people of the province.

As a basis of comparison, British Co­
lumbia must be taken in a relation to 
the rest of Canada as a whoie. The 
statement of revenue and expenditure 
which accompanies the argument was 
carefully prepared and is substantially 
correct. No revision would materially 
alter the results; in some few instances 
the amounts set down are estimated. As 
a matter of _ fact, no two compilations 
would agree in detail, and in any event, 
as all details are not available in the 
public accounts and Auditor-General’s 
report, by provinces for the whole period 
included, only access to departmental re­
cords would give absolute accuracy.

There is a way to arrive exactly at 
the per capita, consumption and contri­
butions of revenue, from evrvy province, 
that is, for each year hereafter, and it 
is most important that it should be 
done in connection with the forthcoming 
census-taking, or upder the auspices of 
the department of trade and commerce. 
It is quite practicable, and, if carried in­
to effect, would show accurately the vol­
ume and kind of inter-provincial trade, 
the consumption in each province, the 
amount of duty and freight paid—in 
brief, show the «act status of inter-pro­
vincial relations.

was

R. E. GO SNE L L, 
Private Secretary.

fit Quebec, November 22nd, 1900. 
M. E. Gospel 1, Esq., Private Secretary 

to the Premier, Victoria, B.C.:
Dear Sir: I am directed by Sir Wil- 

Irid Laurier to state that the most suit­
able time for him to receive the Hon: 
Mr. Dunsmuir, at Ottawa, would be at 
"the beginning pf the month of January, 
1901. If this would be convenient to 
Mr. Dunsmuir, please let me know. 

Yours truly,
<Signed) RODOLPHE BOUDREAU.

Private Secretary.
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I recognize, also, that in case the fore- 
shore fisheries are held to belong to the 

a Dominion, it is undesirable that there 
should be divided control, which proba- 
bly would result in conflict of authority.! 
It is obviously better that either o 
the other government should be in 
plete control.

The foregoing observations are made 
subject to the qualification that in the 
past the administration of the fisheries 
has not always given entire satisfaction 
to the Province of British Columbia, 
but in the future, as in the past, no Gov­
ernment can fully satisfy all interests, 
and an average of good results is the best 
that can reasonably be anticipated.

In apportioning the monetary interests 
of the province in the fisheries, and in 
determining the terms upon which a 
transfer of control from the province to 
the Dominion should he made, consider- 
a tion should be made of three th rings:—

First—The benefit derived in the past 
from the fishery expenditure in relation 
to_ other provinces and to 
arising out of onr fisheries;

Second—The present statue of 
fisheries:

Third—(The possibility of their develop­
ment in the fntnre.

The first two are dealt with in the 
memorandum.

1m
With reference to the proposed all- 

Canadian line to the Yukon; this, so far 
as British Columbia alone is concerned, 
would open up a new and important dis­
trict and render available mining and 
agricultural resources of which, however, 
not so much is known as of many other 
districts; but if we may reason from 
analogy the conclusion is fully warrant­
ed that for the whole distance the miner­
als and other resources of the country 
would yield profitable traffic for a rail­
way independent of what the Yukon 
country would contribute and the inci­
dental advantage to Canadian interests 
in having a railway exclusively through­
out its own territory.

Ibis much, however, is common know­
ledge, that throughout the Kitimaat val­
ley there are thousands of acres of agri­
cultural lands, and portions of the valley 
towards the foot hiRs, are covered with 
splendid bodies of merchantable lumber. 
Very rich and large bodies of quartz 
have been found on the Skeena along 
the line of the proposed railway. Placers 
have been washed successfully on the 
streams flowing into the Skeena. 
Bulkley and other valleys, at no great 
distance from Hazeiton, are, agricul­
turally, very rich, and the late discov­
eries of the finest coal, within easy reach 
of the proposed line, are reported equal 
in extent of the famous Crow’s Nest 
Pass, and of equal merchantable value.

The fact must also be taken into con­
sideration that the great Omineca coun­
try being wotked on a large scale for 
gold

in-
Victoria, 7th December, 1900. 

To Right Hon, Sir Wilfrid Laurier,
G.C.M.G., Prime Minister, Ottawa, 
Canada.

Sir,—I am directed by the Honorable 
James Dunsmuir, Premier, to say in 
reply to a note by your private secretary 
slated 22nd November, that it is his in­
tention to go to Ottawa, for the purpose 
indicated in previous letters, about the 
first week in January, proximo. I am 
Further directed to convey the thanks of 
the Premier for arranging for an inter­
view.

I have, etc.,
.(Signed).

| one or 
j com-

If

R. E. Gosnell,
Private Secretary.

, I append a map with lines drawn show­
ing existing railways, and also possible 
railways, suggested by natural routes of 
travel, which, as development goes on, 
will, from time to time, be built. 1 
suggest that the two Governments should 
come to an understanding as to how 
far this principle should extend, and 
in' which directions it could be made 
applicable in future railway construction. 
The promulgation of a policy based on 
these lines would give a definite bent to 
railway building, to settlement and de­
velopment in general in the future.

As to the ratio of assistance to be 
given by the Dominion of Canada and 
the province of British Columbia, 
pectively, to railways in British Colum­
bia, in view of tile contributions by 
British Columbia to the Federal Treas­
ury, and in view of the relative benefits 
derived by the Dominion, as shown by 
the accompanying statement, we Suggest 
that such assistance should be in the 
proportion of two-thirds to one-third. 
That is to sa.v, if the total assistance 
decided upon be $12,000 per mile, the 
Dominion should pay of that amount 
$8.000 a mile and the Province $4,000 a 
mile; and in that proportion throughout. 
The necessity for co-operation on some 
such definite nnd well-understood lines 
is very evident if the results in the very 
best interests of the Dominion and the 
Province are to be obtained. Owing 
to the peculiar relations of the Province 
and the Dominion in respect to railway 
control and the over-lapping jurisdiction 
referred to in my former letter, there 
will, without some concerted policy, al­
ways exist danger of conflict of author­
ity and the lack of unanimity necessarj» 
to carry oat railway enterprises succes­
sfully.

For the present it is proposed that the 
two Government» should co-operate in 
building the following lines as part of 
the general System :—

From Midway, in the Boundary Creek 
District, to the Coast, at some point 
south of the Fraser rivet, having a ferry 
Connection with Vancouver Island!

From the present terminus of the Es- 
animait and Nanaimo Railway to some 
fmiqt on the north end of Vancouver 
Island:

the revenue
The our

-

In considering the subject of British 
Columbia’s contributions to the federal 
treasury as compared with the expendi­
ture by the Dominion of Canada in that 
Province, reference must be had of what 
is general

would receive very much cheaper 
res- transportation than at present, which 

wOuld enable those operating less rich 
properties, in a small way, to increase 
their volume of work. This road would 
also afford an outlet to the miners now 
working and prospecting on the head­
waters of the Nation and other rivers. 
I need scarcely call your attention to 
the fact that this line traverses a por­
tion of Cassiar. where, in the seventies, 
millions of dollars -were extracted frota 
the diggings. Miners are again taking 
up that country, and large hydraulic 
plants have been erected during the past 
year. Lately, too, very strong bodies of 
copper-bearing rock have been located.

I,have not included in the foregoing 
any other undertakings. The line already 
referred to are those we deem for the- 
present to be the most pressing and im­
portant. There is stiH, however, a 
larger area of the province to be taken 
Unto ;consideration, into and thâtogh 
which lines of railway will be bniit in 
due time, your assistance to which would 
be asked when the time has arrived to 
consider them as ltomedia(eiy in pros­
pect. The whole interior of central 
titid northern British Columbia presents 
a 'wide and ricji field for exploitation, 
which, by the very nature' of things. 
In’ a rugged country stfch as it is, cannot 
be opened without the construction of 
railways and numerous roads and trails.

1 beg to remind yon again that the pro­
vince of British Columbia is contributing 
Rt the present time about two million 
dollars to the Federal treasury in excess 
of the, expenditure. This in itself would
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