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bear no interest, and they put out of the
reach of purchase by the Government the
ba’;d.‘b’ which they are secared. The
were made as a means of prevent-
ing the mischiefs ‘which an abnormally full
treasury would otherwise cause to the
public, and as a temporary expedient,
though a poor one, it' may have been
justified. But it was contrary to the
general policy of the nation. The indepen-

ent treasury was the result of losses’

which the Government sustained by
depositing in banks. But this was at a time
when broken banks were as plentiful as
mushrooms in October ; the present loans
being secured, no loss from them could
- result. The deposits will be gradually
withdrawn, and if=¥he - treasury bg re-

lieved no harm will be done. The worst

that may happen to the depository banks
will be that they may have to sell
the securities by which the deposits are
secured, and they will not make money on
the securities and the deposits t00.
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" PRESIDENT HARRISON'S FIRST
MESSAGE.
i

Tariff revision, recommended by a Repub-.

lican President of the United States, is now
likely to come. The President lays down
the principle, entirely unassailable, that the
revenue of the Republic ought to be cut
down till it is no more than sufficient to
meet the needs of the public service, includ-
ing the legal contribution to the Sinking
‘Fund. The existing surplus he would
employ in thé reduction of the debt.! This
policy is one which the Democrats cannot
well oppose, certainly not with success, and
it must receive the approbation of all reason-
able minds. - The reduction may of course be
partially effected by a lowering of Customs
duties and partly by removing qr lessening
excise duties. The manufacturers will use
all their efforts to make the whole reduc-
tions fall on the internal revenue. But this
«is not the view of the President, who sees
thé necessity of a reduction of the Customs
duties. He favors an extension of the free
list, in articles noA-competitive with domes-
tic industry. The other reductions he
hopes to see made in such a way as " not to
impair the just and reasonable protection
‘of our home industries,” the inference being
‘that at present there are protective duties
abngrmally high. Only two items are men-
tioned which might be freed from internal or
' excise duties, tobacco, and spirits used in the
arts and manufactures. This suggestion is
likely to meet oppositiou from anti-tobacco
people and those whd fear that the partial
removal of the spirit duty would be likely
to lead to serious abuses. This programme,
-in its main features, is one which must be
- .carried out sooner or later, and when &
! Republican President thinks the timg has
, come, we may conclude that the hour of
tariff reform is about to strike. Of course
the reduction of the American tariff would
bring a large reciprocity arrangement: be-
tween Canada and the Republic nearer. to
the limit of possibility.
‘On the silver question the views of the
President are not less sound. He foresees
that if the present coinage of that metal is

to go on, the time must come when gold
and silver will part company. The bullion
values'of the two metals must be taken
into account in any safe legislation on the
subject. Sq says the President, and to the
soundness of his views it is impossible to
take exception. The reform suggested
would require the silver dollar to contain
about one-third more metal than at present.
If this were ' required the silver men would
bave no right to complain, for they.would
only be placed on the commercial footing
on which.many industries now stand, and
which all must ultimately accept. »
The Government of Canada gets credit,
in this State document, for having made an
effort * to administer the laws and regula-
tions applicable to the fisheries with as
little occasion for friction as was possible.”
At the same time, the President seems to
imply that the Americans have some
rights under existing treaties of which they
are not actually in possession. Whatever
this may mean, he hopes that a way out of
the difficulty will be found in connection
with concurrent legislation. No fault ean
IQ found with the disposifion here mani-
fested. The particular plan of settlement

Provision for marking ¢t boundary line
between Canada and the Republic in the
peighborhood of the St. Clair Flats Canal
is recommended. To an enlargement of
the schedules of extradition Mr. Harrison
is distinctly favorable. In one respect, on
‘a cognate subject, he seems to be going to-
wards the other extreme, when he recom.
mends revision of the naturalization laws
80 as to exclude “ enemies of our govern-
mental system " not only from the right ot
paturalization, but also from the privilege
of domicile. The reference is presumably
to notorious Anarchists or avowed Socialigts
of a dangerous class. Another danger not
less grave will survive, Henry George's
theory offers &s great a menace to social
order as the worst form. of KEuropeauw
socialism or “even avowed anarchy, fof its
success would replace the free Repub-
lic by the ¢yranny, confiscation, and
universal misery of the Social Repub-
lic. That the nation must protect its life
against Anarchists, and equally pestilent
Socialists, Mr. Harrison is apparently con-
v1- ced.

THE COMING SESSION AND THE
. TARIFF.

In the last two sessions of the Dominion
Parliament, the Minister of Finance set his
face against any further increase of the
tariff. To outward appearance, he had no
great difficulty in carrying out this resolu-
tion. ‘A knowledge of the fact that the fiat
had goue forth probably prevented many
attexpts that might otherwise have been
made to secure an increase in favor of this
or that industry. On the whole, the experi-
ment succeeded remarkably well, and it
might now be used as a precedent with
advantage. Unless th¢ resolution not to
grant an increase of the tariff' as a conces-

early date, the Government will be assailed
with endless applications by interested

parties. The best way would be to let it
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can-best be discussed when it_is presented..

sion to importunity he announced at an |
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be understood, at the outset; that no in.
creasg of the tariff can be sanctioned,

Any increase of Customs duties on many.
factures must have the effect of
prices, and consumers would soffer The
largest body of consumers, the farmers, are
not in a condition to have additional strain
put -on their resources. For uv.am
past everything has gone against them, .
The “declive in thie price of producs
has been heavy. In a single year, &"
price of barley has gone down:

As an instrument of produc-
tion, farming land has lost a notable

crops may conﬁdex':tly be relied om.
the competition of new soils is not
to any one country.
India, and Russia are ail competitors with
Canada. In the Republic the day
homesteads is about at an end: the
public lands in the hands
ment, /fit for agriculture,
haustef‘: There are lands with which the
Republic has tempted of
railways, and which
In the instrument of pro
duction, land, Canada has an

over the Republic ; but the fact M
lands are pleatiful . and cheap 1B
North-West does not help the farmers
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There has been some

compensation in the shape of improved
machinery, but it is not equal to the loss
on the value of farm products, Improved
machinery 18 costly, and it is only on the
larger farms where it can be most exten-
tensively utilized that the full benefit of it
can be realized.. On small farms the cost
bears a large proportion to the bénefit, and
besides the eonvenience of rapid operations,
the gain is mot much. But not only has
the price of produce declined, the yield, in
the older settlements, must, with our
present system of farming, declie. The
United States average of wheat is less than
thirteen bushels to the acre. Thkis arises
partly from the vast waste of manure in
towns, which is drained off in the form of
sewage, and partly from the fact that if
all the manure produged from every crop
were returned to the land, there would still

be a gradually accumulating deficiency of

it were made good

by artificial manures. By fhe present way
of going on the productive energy of our
farms must continue to decline; ¢can we
hope to stop till we have reached the
American average ? .Even that average
must reach a lower pomt unless a change
of method takes place ; there is no resting
place, no final minimum of production, as-
the abandoned farms in the New Englaad

Nothjing is more difficult than to chaoge
for the better a_country's system of agri
calture. If the necessary knowledge be
present, and it is not always to be found, &
thorough system of recuperation requires
capital, which is sure to be wanting. Clay
soils require to be underdrained, it
.| becomes a problem whether, while so
virgin land awaits cultivation, the
ment would’ yield ah adequate return o0 |
the investment. The competition between
new soils in the west and old farms in the |
east resolves itself largely into a question
From the new soils larger
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