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I hi ir continue- .1 disinclination m dollar» on l Imago ami Si. Louis property at (our per
Will.

■a mu quarter-
10 make tin . lunge to thru [nr cent. on all new bust- 
ms». I In- ansi», mu iroin lack oi c< aivictioii that me 
course is <ln■ laitil h) prudence ami is dcsirahlv, Inn 
Itom a rcluvlancc to make the increase in [irenuunis 
neiessanl) involved it tin change is to In- made on a 
sound hasts, ami thus to remove one oi the alluring 
natures which hcl|> the agent to sill Ins wares. Here 
eoiu|iftilioii enters lo hlmd the eves ol wisdom. At 
h ast, this is mv o|iiiuoli.

Mht i. thru per cent as high a rate as should lie 
assumed hv conscivative companies.’ It would seem 
that the |>io|iositioii needed no argument. It is pa 
lent. Ihv standard ol Massachusetts, the |n neer m 

supervision, was lour per cent., 
si vin |icr cent, was readily obtainable on the 

la st real estate tin irtgagcs and the In st railn iad In mils. 
New X ork iollovveil sun in 1K87. and made the stand 
anl four per cent at a turn when six per cent, was 
easily obtainable on high class securitn s. 
was not considered auv to; 
nient had to be provided for. Idle v -nev and monev
11 ni|»irarilv held at iiiiniimiin rates id to lie pro 
vided for It was never regarded a. prudent to as 
smile a rate which might pr,tbably In obtained on the 
average, hut which was not by any means certain. 
All examination of the rates actually obtained by the 
-ix large-t companies re|»irting to the Slate of'.New 
X ork in iln

Ilesirmg to learn the opinion i>f the best instructed 
minds m the country on the probabilities of the futur,y 
as to the rate of interest on which a life insurance 
company could absolutely count, without peradven 
lure. I addressed a letter to each of over two hun
dred financiers and economists, asking his opinion. 
< hit of one hundred and fifteen replies, sixty-five say- 
three per cent, or less, seven going as low as two and 
one half per cent.; thirty six say from three per cent, 
to three and one half per cent.; seven say from three 
and one half per cent- to four per cent.; one says from 
three per cent, to four per cent.; two say what may be 
regarded as four per cent, qualified in some way, and 
only four say four per cent, unqualifiedly. According 
to the concensus of opinion of these experts, therefore, 
it would not lie safe to assume more than three per 
mu. as a guarantee for the future.
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whn

1 lie margin 
..nie. I rrors m invest So much for interest. The next principle is that 

which is involved in excessive surrender values, espe
cially m the early years, and in the contract features 
which stimulate disintegration rather than encourage 
pirsistence. I11 old times, surrender values were un 
known. Afterwards they came into vogue on a mo
derate scah-. Now they threaten the healthy continu
ance of policies. Formerly when a man was tinan 
dally embarrassed In had to sell, whatever his health 
might he Now, he sells if in good health, bornées if 
111 poor health, and if seriously deteriorated Ac lakes 
exteiiileil term assurante. Stef's the payment ol premiums, 
and the elaim is eMtccted- To begin with, it is a fallacy 
to assume that because for convenience of calculation 
the reserve on each policy is computed as appurtenant 
to that jHilicy, the amount of the reserve in each case 
is in equity the property of the particular policy -hold 
ei before his policy matures, as distinguished from be
ing the property of the mass of policy holders, of 
which he. of course, is one. It is not. The equity 
of the transaction is that the policy-holder should con
tinue Ins contract to the end. If lie docs not, he just 
so far does all that in him lies to break up the com
bination upon the continuance of which as a whole 

the laws of mortality ami finance 
depends. This man has no inherent right to draw out 
the 1 import innate amount of the combined security 
fund that on the average may be back of his contract. 
I In erroneous idea that lie has this right is at the 
root of the competition which lias led to excess in this 
direction. < >ne man cannot be a company all by him- 
self. It requires great numbers to secure the aver
ages And whoever, after being one of the number 
banding together to secure beneficial results for the 
whole, hacks out and repudiates his share in the enter
prise, ought to lie subjected to a proper penalty. Ilis- 
torv will show that a rigid practice in this particular 
has a salutary effect. Resides, the object and aim of 
assurance companies is not to take care of the living 
pci pie who become tired of paving, or for other rea
sons (even in rases of hardshin) abandon their con 
tracts The objects of our solicitude are the widows 
and orphans who are deserted by these improvident 
people, and for their sakes we ought to make it less 
easy for their husbands ami fathers to leave them in 
the lurch.

Nowadav*. it seems as if the ingenuity of man was 
almost exhausted in devising ways and means to neu
tralize the beneficial work of life assurance. \Ve take 
great pains to obtain a new policy-holder, and sjiend

year 1K07 shows that they averaged 474 
per cent , while the ruling rale at the same time for 
good mortgages on real estate was 4 So per cent., and 
yet this margin was far greater than can be expected 

Money is freely loaned ■ n first class real estate 
in New X ork. Iloston, I'luladelphia, I'ittsburg, ( liic.a 
go. Si Louis and other cities at four per cent., and 
' ven lower rates are accepted in particular cases. 
I nited States I lovernmeiit bonds are selling at prices 
which will yield the holders only 4.Jo per cent, to J.4» 
per cent, upon their investment. The better class of 
railroad secunlie- arc selling on a three to three anil 
• lie half per cent basis Unite a large number of the 
railroad companies in the country have been engaged 
in refunding their bonds as they mature by the i„iii- 
of three and one half per cent b mds. and. in the case 
of the t Im ago X Alton ami others, are issuing three 
per cent bonds I he three and one half per cent, 
bond' »o issued are silling at a premium of from six 
per cent to ten per cent Municipal bonds of some 
of the largest of our cities are selling oil a basis of 
.‘1*1 per cent to \ 15 per cent . and even bonds of 
smaller cities well located sell rcadilv upon a basis of 
\ <>$ per cent to per cent Savings banks
throughout the country have quite generallv been 
obliged to cut down tin1 rate paid to depositors to 
corn spond with the recognized decline in tin rat'-s 
obtainable on good investments I bis rate, which, a 
few wars ago comparative!v. stood at five per cent . 
has been reduced loan average of three and one half 
tu r cent . although there are many of the savings 
banks -till pav ing four per cent, on -mall dep "its, thev 
being able to do so owing to the great advance in the 
price of securities held hv them as investments. One 

I our largest life assurance companies in the I ast. 
which had steadilv adhered to a demand of five per 

on real estate mortgage bonds, has recentlv an 
111 inured its intention to loan frcclv at four per cent 
XX c also find that one of the large roumaines in the 
XX est which has been loaning niouev at high rates and 
has di-servedlv claimed the credit for earning high 
rates of interest, ha«. within a war. loaned millions of
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