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employer* liability assurance
CORPORATION. MUTUAL OF NEW YORK.

OFFICIAL REPLY TO CRITICISM.

Ti 1 the Edite* of the "Morning Post:''
■Sir,—As Vice-President of the Mutual Life In­

surance ( onipany of New York I lieg you to per­
mit me to show the unreasonableness of the remarks 
published in your columns on Saturday upon the 
circular sent to the company’s policy-holders on 
the Qth of June

Your correspondent finds it “incomprehensible" 
Mr Choate, engaged "in the prosecution of 

sikIi suits .is the investigations of the company’s 
own committee of reform may lead him to in­
stitute," should hold the opinion that “no policy­
holder doubts that the entire property and assets 
of the company have lieen well cared for, and have 
always lieen, and are to-day, in safe hands." 
Where is the inconsistency ? Irregular disburse­
ments from income are one thing, investment of 
the excess of income over disbursements another. 
The investments have lieen and are in the hands 
of the Finance Committee, without the discovery 
of a dollar gone wrong or even a mentionable sus­
picion, and their admirable quality can be tested, 
along with Mr. Choate’s judgment of them, by any 
one who examines the published details.

He proceeds to suggest, rather than to say, that 
the 4 pc and p.c. reserves calculated by the 
American law are more unsafe for American busi­
ness than the y p.c. reserves customaiy among Brit­
ish companies for British business An assurance 
expert, such as you describe him, must he aware 
that the American companies regularly secure more 
than 4 p.c on their reserves, and that their mor­
tality is regularly lower than the American mor­
tality tables provide for. I will add that no ac­
tuary of any country has ever publicly announced 
the opinion that the American reserves are not safe 
for American mortality and American investment 
rates. I his point is besides irr< levant to the ques­
tions m w agitating policy-holders.

I he ratio of expense to income was not given 
by Mr llogge bv way of comparison with other 
companies but with the Mutual’s own previous re­
cord, anil
| tense taken did ni t include commission, it is suffi­
cient to say that it is gratuitous and incorrect.

1 ne commissions were included 
No one can mention a good reason why strong 

and responsible organisations, which have met every 
liability promptly for sixty vears, should give bail 
“in the hands of British trustees." If all foreign 
life companies, strong or weak, were required by 
the British Government to make a cautionary de­
posit cif, say, L40,000 with the Government, to pre­
vent such a proceeding as that lately witnessed, 
when a quondam assessment society of New York 
closed its doors in London and asked its customers

In commemoration of the 20th anniversary of 
the commencement of business m the United States 
by the alxive corporation, a cup was presented to 
Mr Appleton. Lpiled States manager, liearing the 
following inscription •

SAMUEL APPLET!IN- 
UNITED STATES MANAGER

OF
the EMPLOYERS' I.IAHILITY ASSURANCE 

CORPORATION, LTD., OF LONDON 
FROM

THE GENERAI AGENTS OF THE CORPORATION 
May ;tii. iqnfi

IN EVIDENCE OF THEIR VERY HIGH 
APPRECIATION

OF HIS Alll.E MANAGEMENT 
AND FRIENDLY SUPPORT.

GUARDIAN ASSURANCE COMPANY, LIMITED.

O11 the 1Oth June, Mr Buckinaster, K U , M P, 
appeared liefore Mr Justice Buckley in the Than 
eery 0,vision petition by the Guardian Ass„r 
Anco ( 1 un puny, Limited, asking the sanction of the 
Lourt to a s,>eciu| resolution passed by the com- 
V;' "r ' 'r l",rP°*‘ "f extending the objets in­
cluded m their memorandum of association The 
Guardian Assurance Company was established 
wndor ., deed of settlement so long ago as ,S>, f,,r 
he purpose of transacting fire and life 

business, ,md insurance
in the year l8f)t « htainvd an Act of 

incorporating it under a memorandum 
- association as a limited company 

for fire and life assurance business. |„ „„„ ,lu. 
objects of the memorandum of association 
larged, and it

Parliament
and articles of

were en
was now desired to enlarge them still 

further hv including insurance against loss of 
pert y by burglary in combination wit fire policies 
or independently and apart from 
It was also promised to
and to grant fidelity insurances, to act as trustees, 
to insure against loss of projierty by inundation 
earthquake ,.r misfortune of any kind, and to 
hi nr with

I .re­

insurance 
insure against accidents

<>r
for the critic’s suggestion that the ex-.1 scom-

insurances against accident to life or 
against loss hv injury to property 

in connection with such accidents The sanction 
of the ( oiirf was also -ought to the acquisition of 
businesses which might include some branch of 
business, such as inarm, insurance, to which the 
company s 1 lowers do not extend, such unauthoriz­
ed business 1.. lie only continued till such time as 
it could be terminated by re insurance or effluxion 
of time Ills I ordship, after carefully examin- 
mg the details of the promised extension of powers, 
and after hearing Mr Buckinaster and Mr R | 
Parker thereon, sanctioned the scheme in quest ion.

limb insurance
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