
llic ParliamenUry sianJarJ, and the " increase of
capiul " and pultinK it on a dividend paving haiiis of
H per cent, per annum, were interwoven with each
other for the profit of the shareholders and against the

lawful rights and interests of the policjjiolders.

It is further alleged that the Act of i8;q was
p.isseJ word for word as drawn hy counsel and ap-
proved bv the founders of the Company, and there was
no luiitake in that legislation. In fact it was so simple
that a child might understand it.

10 per cent, of the profits would, of course, pay a
high rate of interest on $i2j,oo<j.

But 10 percent, of the profits would onlv pay a
low rate of interest on $i,tx)o,ooo.

The contracts called 'Life Policies" were all Issued
from 1879 to 1900, and paid for and received on the
faith of the paid up capital of $125,000, and of this
leg'lslatlon to distribute the profits In the proportion
of 10 per cent, to shareholders and 90 per cent, to
policyholders.

.\n examination of the official records indicate that

the dividends which have been paid from iHjg to 1900
on the capital of Sijj.ooo, were approximately equal to

ten per cent, of all the profits realized from the entire

business of the Company.

There was no mistake whatsoever in the legislation

of 1879, and even if there were a mistake it cannot be
amended now as against the existing contract rights of
the policyholders.

It Is manifest that the mistake happened when the
President thought he could call up other $875,000 of
capital and put It on a dividend paying: basis of eight
per cent, per annum, and additional profits, and
(1) make a large Immediate cash profit on the trans-
action at the cost of the policyholders, and (2) mortgage
the proflts of the policyholders for all time to come to
pay a perpetual dividend to the shareholders.


