
CANADIAN BANKING ^

times the holdings, in legal tender, of the banks are considerably lower

tE at othe« Ako. the holdings of some banks are much lower th«j

other? Canadian banks hold the smallest amount of legal tender of

^y bani in the world, hence our financial system is the °>oft hazard-

J^ of any in existence. The public grants the banker a greater credit

Zhis reputation than the banker would grant the farmer, the manufac-

turer or the merchant. A statement for credit from one of these with a

sS'wing of $12,000 capital and $100,000 mdebtedness, nearly all of

which is due on demand, would not be regarded by a good banker as

Sly "gilt-edged," and yet this is a .better statement than the

average banker offers of his conditions to the public.

The reason for this condition is, of course, that our laws do not

require banks to keep a reserve against either bank notes or deposits

Is do the laws of most other countries, and our ^^"kers, greedy for

earnings and profits, invest their funds to a very small margin. This

toge hS wUh^the fact that they have the right to circulate their no es

whhout anv tax or cost such as exists in other countries, f^^^un^^J
The handsome profits earned by the banks, and e^^bles^them to dis-

tribute large dividends, even after paying princely salaries to their

managers and directors, and charging up, as expense instead of to

SalTccount a large part of the cost of the magnificent and costly

banfbui ri'tSe> are erecting. Even during times of ««"«« mcmey

when the wheels of industry are standing still 0V"T°^W n^e dur
the want of proper financial accommodation, as has been the case dur-

ing the last year, the Canadian Bank of Commerce can spend between

;«Vand three millions of dollars in erecting a palace which shall

r commodate nothing more than its Montreal ^-nch and business^

"'^
"r'et th^sCildlng'^get^ w"hT/^n^

^HhT'^nVo 'Mo"ir"at Zle^^n the Government bank statement

valued at only $600,000. The difference ^'.^tween th,s amoun^^ and the

actual cost of these buildings has been paid for out of profis instead

nfVanital account What a contrast does the Bank of England, with

fver$6So So 000 of assets and nearly $200,000,000 of gold reserve,

Cised behind walls that in appearance are little better than our com-

mon fails offer to the gilded palaces of some of our Canadian banks.

Whv IS ii necessary for our Canadian banks to pay salaries to their

manager^ ranging from twenty-five to fifty thousand dollars a year

whenTe Bank of England pays to its highest salaried officer two

Tho^^and pounds, or lei thaJ ten thousand dollar, ayear and the

Imperial Bank of Germany, with assets of over $600,000,000, pays to

its manager only $15,000 a year.
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