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7’1 The -petrichemical induscry makes up ovet 50k of the chemical manufacturizyg
—
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induscey -in Canada. Pe::ochemic1l capacicy is located ‘in a\pruvlnces.,
Aiberca, ﬂh:urid Quebec, and’ SrL:Lsh Columbxa. The addt:tona‘ capacicy in

- Alberta ausouiated wich the LY84 scact ‘'up of ‘Alherta Gaq Ethylene's seccond

— ' world sun;e unit has resulted in-Alberta's cominance. : The {ndustry's caw
materials are presently derived ‘wainly” Erom’ crude ofl in cne eascaand .fror

=] "aatural gas in-cthe west. The companies that ace .avolved in the:sectoc arc

—_J for Lhe west nact large muitinaticnals, the: m.jurt~v being ‘orgtgn con:rol‘gé.

‘ {Pulyser o8 2 large Canadian uwned mulcxadttona..,
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' . fhe DULrﬂLu;m‘Ldl sector is one of the most technolugiuallv advanCed acnd

] highly Zupital ntensive sectors of Fanadlan uauufdc:urmng induscry. lc has

heen characterized in che past by high growth ra:es. Responding to unerqy
po.iuv in :h» {97u's that was almed ac providiny, Canadian industry with’ ofl
and gas nl.tcs ‘briow rhose of thelr international cozpeticors, the industey

— tnvestaad i1 worli scate (actlities and this led to a positive bhalance of tride
toc the Tirst time in L979. : B
. ,
“J S Y Genecatly the companies within®the sector are Einancialiy stable and
. usualiy able to weather the periodic wconomic downturns.. ‘The dep:h und
g ’ : duration -ei the cecent recession serionsly affected all companies in the .

. sector and, in addiciun they are uxn;rlengxng compe’zcivu alt:iculny.f
) particularly in the casc, due to the loss of the feedstock cost advancages
- that they had wajoyed prioc /to 1982, ' The situacion in the east was so secious
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that, divided ‘equally becween the federal and provincial .goveraments, 350
o aililon of Qoverasent assistance was ‘provided to Pétromont -in tluebec in the

two=year period eading Hacch 3L, 1963. The gas based sector sufferced.
= substantial losses in :982, 1983 and 19846 and sctll has aot recurned to
acceptable peoficabilicy. ]

- st e g N .
“The pi‘trochemical indiuscry produces a wide range of produc:s that are
o
turtiier uppraded by other industries in Canada {nto an array ot essential
o industrial and consumer products. These downstream induscries employ ia
7 ) excess ot JU0,U00 workers. In addicion co domestlic requicements there is
~ . pteat poteatial for peimary petrochemicals in export narkets. The U.S. is
: Zanada's wost iapuctant petrochemical markec but-Japan (s alse importaac four
- .»sﬁern prudu;;c>.7 Ocher Pacific Rim countries, Souch Azerica and to souwe
‘x:ent nutnpe d-SO tilave’ pocent{al tor Canadian exports. .
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. lNDUSTRY SIRENGTHS‘AND VEAKNESSES. et
= R a) Structural : L
= . ) . Canada bus a real advantaze {n terms of {ts eneryy resource pusiticu,
solacive to virruallv ali other industrialized nations, paccicularly in
] nd:ural has. B I A :
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