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CANADA AT THE UNITED NATIONS 
feom .  sofe currency Countrie.e have not been 

. adversely:affeeted by  the Emergericy Eicchange 
Conservation Measures. British trade has 'been 
affected:scarcely .at all by the probibitiOns 
Linder - Schedule I and it has already begun to 

.benefit:considerably from • the •peration of 
quotas:under Schedule 

,DEFENCE -MINISTER' S ADDRESS:  "Armed Forces 
Churchill", was the eubject .of an address 

•by the:Minister of National:Defence, Mr. 
Claxten.to the Ottawa Rotare Club on June 14, 
• n.ehich he told of scientific findings on the 
prOblims'of living  in the Arctic. ••- 
• He •said•at the outset:— 

"Thère:has bece so much sp .eculation, 'e good 
deal ofit quite irresponsible.  and exaggerated, 
'about our defence•activities  in the far north 
thatel thought I might téke this cipportunity. 

 of telling you what we  are doing there. Pic-
tures .have been painted of vast encamp•ents 
of:troops ready • to launch a devastating atteek 

.at:a moment.'s notice,. all enuipPed with ptishe 
:buttons. . 

• "ff.this excited view is taken in •nirth 
•Ameriça, you c.an iesagirie whae the Russian 
writers•make of it. In an article,"Polar. Fever 
:in -America", by V. Golant in ZEVEZDA for 
November 1947, it was said te... ihele Sam's. 
flyers prectice bombing walruses  and  polar 
beam: . . enprmoua military enterprisee 
No inall parts  of these fends ($12,000,000,000) 
will:be spent for - militai-y re....enstreetioe in the 
'ArCtWarid•adjacerit regicins . 	e  Front 1943-.45 
hugenvinter marioeuvres teok place  in  the Arc-tic 
,regioris•of  Canada  in which .rePresentatiees of 
.the:Cariadian, Fnglish .  and Ameeican - armies, 
navies anctsair forces•took part « 	'«  and  
.SQ.011. 

. 'Of  coure,  there is riothing' . .Whatever like 
:this. . 	 • 

Later,, he saidee- 
. extent.to which military and civilian 

'eCtivitiep  go  hand in hand is well ilfuserated 
lyet. list 1 made up some time ago of our major 
-activities ire the north. Theseare:-- 
. 1::The•Canadian Army maintains the North-

-. 	west Highway System, - thatis, the Alaska 
Highway; and the RCAF maintains the 

- Northwest Staging Route. 
2. The•Canadian Army provides teleeconununi-

. 	: cation  services through the ierthwest 
:Terri toil es. 	• 
•14 - .P,CAF this year will photograeh 300,- 
000 'vérti'cal and 300,000 ' miles «  tri-
camera, which would bring the total in 

.the last four .years .  to 757,500 miles 
of vertical and 827,000 miles of tri- 

.  camera.photegraphy.. At Reckcliffe they 
process .about 100,000 photographs 'a 
noneh. These are-then turned over.to 
Mines and Resources to be made into maps 

• for miningandfishing and•tourist travel 
as well as.  for  military purposes. Artily 
engineers and civilians will fix tri-
angulation neints. Last year the RCAF 
carried a party from the Dominion observ-
etory which re-located the mapnetic pole, 

4. e. nimber of weether stations  and Loran 
station::: have bec- established. 

« 5. This year the %ye! Canadian Navy will 
have an enerciée in_ the course of whiçh 

, the aircraft carrier "'.1annificent" and a 
tanker will proceed as far  as Wakeham 

. 	Lay in Hudscn Straits north Of Ungava 
. accomnenied by two destroyere,. the des-

troyers coming on às fareas Churchill 
itse!f.  The  Navy- is to build a large 

• powerful icebreaker for northern use. 
6. Iealth  we I fare and educational active 

i ties. have•been extended through the 
northwest.  !ore  health arid•ivelfare.work 

being done each year since the wet 
than was done in all  the tiine up«  to the 
war put toeether. • 

7. There has 'l;een é great inerease in sci-
entific ettention - by reoerapheterend 
eeoloeistS, by eyperte eurveyieg wild 
life end" taking etepe tr." conserve and 

 enlarge the animal eopulatiOn. 
8. P.ecerit .  yeaiz heve in tect b.een inarked bY 
. a great increase 	knowledge and in• 

public enterest in the' north." 	• 

Assisr GOLD - 01177MT: eenourable James A. 
!eacKinnore• Minister of '!iriee and Resources.. on 
June 15 announced the  establishment  of Regula-
tions under The Enereency «Cold Mining Assist-
ance Act by Ordet  in.  Council P.C. .2664 of June 
llth, 1948. • 

f lhe Act, v.h.ich is desiened to encourage .a 
greater outnut of •gold by assisting the pro. 

•ducers. iri . meeting . the higher ceists .of produce 
tien, 	expected .  to be preelaitned shortly. 
..«Ceetein forms  are presCribed for making 

aripliCation for assistance payment  but  each 
operétbr eust eaké deelaratien'of Ounership of 
the mine and i te ereration duririie the base and 
designeter.: eeer wirh e detaited'break-dewit  of 

 costs. 	. . 	. 
o  mine shall receive .eisistarice payments 

unlese it keen::: suitable . books and produces 
more ehan 50 troy oz ,  of gold annually ehi.ch 

•gold  must  represent severity per cent or  more 
of  the total value of t'ne•products of the 
mine. 
••••• Mines are allowed as cost of production ,an 

- amount fer dépreciati.on and pre-production 
expensee conputed by epPlying the same norma.1 
suite of percentage per annum as is employed 
for that purpose by the mine -during- that period 
for the eureoses of  the Income ;A:r Tax Act but 
in no case ehell it exceed fiftem per cent 
per annuni..... 

ATOMIC ENERGY STATEMENT:  The  following is 
the statement on the Atomic Energy  Commission 
made by General A.G.L. McNaughton, Canadian 
Permanent Delegate to the United Nations, in 
the Security Council, on June llie- 

"The attitude of the Canadian delegation to 
the three reports of the Atomic Energy Commis-
sion as a whole, as well as to their several 
parts, has been stated from tinie to time in 
the -Atomic Ihergy Commission, and are on the 
record. I should, however, liken; state brief-
ly the views of the Canadian delegation regard-
ing the general situation in ehich the Atomic 
Energy Commission finds itself at the present 
time, and which the Commission now has to 
report to the Council. 

gi lt is a matter of profound disappointment 
that the Atomic Energy Commission, after .two 
years of sincere effort to fulfil the mandate 
given to it by the General Assetnbly in its 
Resolution of January 24th, 1946, now has to 
report that it  bas  reached an impasse. 

"The reason for this state of affairs is 
set out clearly for all to see in the three 
reports - which are before the Council for its 
consideration, and which we must also transmit 
to the General Assembly which established the 
Commission and defined its responsibilities. 

DANGE/dOUS CONDITION 

"The  situation, in the opinion of the Cana-
dian delegation, does not call for recrimina-
tion, but for a serious effort to face up to 
realities.  For no one cari  fail to tealize the 
dangers resulting from international rivalry 
in the field of atomic energy, and in partic-
ular, from competitive efforts to obtain and 
develop atomic weapons. This dangerous condi-
tion will confront the world so long tie a 
universally acceptable and enforceable agree-
ment for the international cohtrel of atontilc 
energy does not exist. 

"The divergence  • of view, which months of 
patient discussion in theCommission has failed 
to bridge, as we all know, has arisen in 
consequence of the insistence of the  Soviet 

 Union that a convention outlawing atomic wea-
pons and providing for-the  destruction of 
these weapons must precede any agreement - for 
the  establishment of a syetem of international 
control. The majority of the Commission, on 
the other hand, have considered, and - continue 
to hold the vie. that -such a convention, 
unless • accompanied simultaneously • wi th •  affec-
tive  safeguards, would offer no protection•to 
the nations of •the world. As we know, the 
Soviet delegation • in  June of lest .year - came 
around to the position•that certain•controls, 
based upon 'periodic' or `special' •inspection 

.of national operations•in the field of atomic 
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energy, would:besneceasary:to provide.e•check 
on - the compliance:of - States:with-the outlaw 

:.convention : which they -had proposed. .Un for- 
•tuna te ly the • Soviet :conception :of : these con-
trinls falls : far: short of:what the •majori ty .of 
the • COMMi ssion believe : to be • essenti al to 
'ensure • that atomic • energy will not - become : a 
matter :of:international:rivalry •  and • a menace 
to :world : se curi ty The - main . condi tion : which 
the•mejoriey!regards:as essential:for:the 

•purposes:of international •security, is that 
all dangerous.activities• in the field.° f atomic 
energy : should •not be _operated : by :national 
.authorities:biat .should, . in.  the intere.st.of 
common : securi ty, . be - entrusted : exclusively . to 
the .international :agency:which.has.been:pro-
poeeçl. Unfortunately : i t is • thi s: essential :main 
consideeation - which is unaceeptable - to :the 
Soviet. 	 . 	. 

" "Throughout the- whole: of. the- efforts • of the 
Commiasion I can:claim:that:the Canadiari:clel-
: egation -has devoted . tsel f: to the .searCh .for 
:a method•of -  control - ehich•would give Security 
:to:all:nations.. We have, I hope, shovn thet:we 
were : willing to : examine: with : an open:mind : any 
and•all proposals putbefore:us, including 
those:which:were - advanced:by:the Soviet 7 del- 

•egatione 
. 	. 

NO  :CONFESSION  OF  'FAILURE 

"We •had -hoped • that •the :scientific and 
•technological. fact o . as:revealed:in .the - dis-
cussions - in the:Scientific _and - Technical - Com-
mittee :end . through . the -  testimony - of -  experts, 
would •point the:way to • what • was•necessary:fo.r 

- effective :control:and• thereby provide:a.basis 
for.agreement. ;If.these:e f forts have not •yet 
proved• successful, I Would emphasize-that this 
should .not :be • regarded - 'as an acceptance • of 
defeat, or a confession of failure on the Part 
of the United - Nations •to achieve an effective 
system of •international :control •of:atemic 
energy. 

*It is.clear•that - theinajority•of•the-mem-
bers of the Commission-have been convinced 
that the proposetls•evOlvéd• in - the• three - re-
port s do provide - .the : essential • basis foe- the 
establishment•of•an effective:System of:inter-

-national :control •of •atotnic'energY. It .is. 
believe, appropriate- that those•who - have - been 
associated:with evolving. these proposals, 
through.montha of hard and patient :•work,.• sheu Id 
now • submit: the: .te ts o f : their:efforts: to • the 
test of.opinion.in • a wider - forum, not only - in 
the Security Council, lut•also•in . the General 
Assembly • of: the United - Nations. 

•"'Moreover, as is provided-in the zecommenda-
tions :contained 'in _the third:report, .while 
discussion is suspended - in .:the Commission, 
efforts:to.achieve agreement 'should be con- 
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