Sawnwood

Although currently declining in importance in relation to other sub-sectors, sawmilling
has the longest history of any of the forestry sub-sectors in Chile. It remains the
largest single consumer of logs and, until recently, consumed 50% of the industry’s
resource inputs. This share is now down to approximately 40%, with pine logs
making up close to 90% of the inputs.

The sawnwood sub-sector is characterized by the variety
of producers, ranging from small portable sawmills to
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On average, one third of sawnwood output is exported
and the rest is consumed domestically. This distribution between the domestic and
the export market has remained stable since about 1985. Domestic consumption of
sawnwood should keep growing as the construction industry expands and the
production for export of value-added products, such as clear wood, finger joints and
pieces and parts for furniture, also increases.

Over the next 5 years, another 4 to 7 sawmills will be constructed primarily in the
Concepcion area to handle increased volumes of Radiata Pine. Most companies will
tend to construct larger facilities to compete in world markets.

The technology in the larger sawmills is being improved to compete successfully in
export markets with high quality products. New equipment is being added to existing
mills and new mills constructed. With the increase of pruned pine and the need for
operational flexibility to meet global niche markets, new mills in Chile are installing
computer optimization similar or equal to that used in North America.

Wood Based Panels

The wood based panels sub-sector produces several types of products: fibre board,
chipboard, plywood and medium density fibre board. This sub-sector represents a
minor source of demand for wood (5%) as compared with other wood processing
sub-sectors. Nevertheless, it has been growing 11% annually. Board production has
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