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Effect of War on Dominion’s Finances

Budget speech of acting Finance Minister.—Canada calls
for $980,000,000 for the present fiscal year.—In-
Creased Income and Laxury Taxes.

M On Tuesday April 30th, the Hon. A. K. Maclean, Acting
Wister of Finance delivered the budget speech in the
.ouse of Commons, Ottawa and dealt with the financial po-
Sltion of the Dominion and the proposed increase of taxa-
o0 which chiefly affects income and non-essential com-
Inod.ltles. The growth of trade and industry in Canada
IUI'Ing the war has been tru-

favorable balance or surplus of about $55,000,000 to apply
to war expenditures. Coming to the present fiscal year, Mr.
Maclean said that apart from increased interest caused
by our war borrowing and the amount required for pensions,
substantial reductions have been made in the estimates of
practically all the services.

“‘I anticipate,’”’ said Mr. Maclean, ‘‘that actual expen-
ditures will be well below the amounts voted. These dedue-

tions, however, are more than offset by the additional sums
needed for interest and pen-

B}ty Témarkable and the plain
"tement of fact by Mr. Mac-
ti??n iIs eloquent not only of
i]s growth but also of wour
UCreased responsibilities and
rdeng,
Nt Df".aling with the financial
thlla.tlon, Mr. Maclean said
f‘t for the fiscal year ended
l‘Q::I'ch 31, the revenue will
Gloeh’ when all accounts are
o Sed,  $258,000,000, exceed-
-lg the revenue of the preced-
th:t Year by $26,000,000, and
"o of the first year of the
wulf by $125,000,000. Customs
Fm Yield © $146,000,000, and
taxls? $27,000,000, while other
0 ations wil] bring in $25,-
i 00. Of this latter amount
Vielg usiness profits war tax
$8368 $?1,271,283; banks,
$385’724; insurance companies
Dan"127; trust and loan com-
enuleS, $267,917; inland rev-
telee from railway, steamship,
g o Ph and cable compan-
2ra and stamps, $2,229,922; a

00Oiad total of almost $25,000,-
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sions for the current year and
which excess I estimate at $25,-
000,000, so that ordinary ex-
penditure will inerease materi-
ally over that of the previous
year. Substantial disburse-
ments will be necessary in con-
nection with the soldiers’ land
settlement programme and in
connection with the Halifax
disaster. The capital expendi-
ture vote has been materially
cut. It is estimated that for
the present fiscal year we shall
be able to pay our ordinary
and capital expenditure out
of our revenue and have, as in
the past two years, an appre-
ciable surplus over, which we
can apply to war purposes.
The unexpended balance of
the Vietory Loan will finance
our war expenditures and ad-
vances to the Imperial Govern-
ment until next July, when
treasury bills will be temporar-
ily negotiated muntil the pro-
ceeds of the next public loan
are available.”’

Mr. Maclean announced that
in the fourth year of the war
Canada’s expenditure on war
‘ account will approximate $345,-
000,000, of which $167,000,-
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00’000,_ Inclusive of $45,000,-

00 joui
alt(:)g::‘hg;terest and $7,000,000 for pensions, or $52,000,000

000 OPrlor_to the war the outlay on interest was only $12-
G 00, and the expenditure for pensions had not yet be-
$o5 -00 e ordinary expenditure also included the sums of
R, ) 0,000 and $7,500,000 voted on account of the C. N,
tlu-end G. T. P, railways. For capital outlays an expendi-
D (ff $30,000,000 is estimated, making the outlay of
Bhas a for all purposes apart from the war, during the
Scal year, $203,000,000. :
1th a revenue of $258,000,000, the government had a

000 was expended in Canada,
while the balance, $178,000,000 represents our war expen-
diture overseas. Up to March 31, 1917, we had expended
for war purposes $533,477,036, so that on March 31, 1918,
our total outlay for war was approximately $878,000,000.
The amount does not include any pay due but not yet paid
to the troops overseas. During the past few years the gov-
ernment has applied to war expenditures, surpluses of reven-
ue over ordinary and capital outlays amounting to $113-
000,000 and interest and pension payments attributable to
war and covering the entire war period of approximately

75,000,000.



