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which keep clear of it. In th
no other, the remedy will come.

We often hear it said that thesei
cannot be prevented by the oper
law. It is a poor compliment t
cerned to say that they are lawl
use their wits to defeat the law.
if this were true, there are m
rection stronger than any law; r
the instinct of self-preservation
active.

It would be interesting and in
learn how much the real capitalo
has been reduced below the nom
by the squeezing out of capit
operations on margin. The re
doubtedly amounts to several m
ome banks very little capital is 8n

banks refusing to make loans i
pose. We trust the others w
good faith, abandon the Illegal&
ous practice, which finds no couni
in that hot bed of speculation, V
New York.

BANKING REVIEW

The statement of the Banks f
month will be found condensed
compared with that of the previ

LABILITIEs.

Jan. 1883.1
Capital authorized... .868,146,666
Capital paid up....... 61,107,648

Notes in Oirculation.. 33,722,447
Dominion and Provin-

cial Gov't deposits... 10,845,123
Deposits held to secure

Governm't contracts
and for Insurance
Companies..........1,083,258

Public deposits on de-
mand............... 46,154,641

Public deposits after
notice ............. 50,710,510

Bank loans or deposits
from other banks se-
ured..........

Bank loans or deposits
from other banks un-
secured............ 1,248,689

Due other banks in
Canada............ 1,172,455

Due other banks in
Foreign Countries... 102,166

Due other bauks in
Great Britain-.. 1,671,490

Other liabilities....... 329,675

Total liabilities .. 8147,040,4611
ASsETS.

Specie............... 86,071,637
Dominion note....... 10,252,811
Notes and cheques of

other banks........6,748,190
Due from other banks

i Canada........3.229,532
Due from other banks

in Foreign Countries. 10,846,294
Due from other banks

in Great Britain.... 1,827,253

Immediately available.
assets............38,975,717

Dominion Government
debentures or stock. 1,004,922

Publie securities other
thanOanadian...... 1,880,859

Loans to Dominion &
Prov.Governments.. .1,423,012

Loass on stocks, bonds
or debentures........ 15,281,549

Loans to municipal cor-
porations..........1,632,687

Louns to other oorpora.
tons.•........12,099,997Lm o eor dpst

made in other
secured................

Loans te or depositsmade in other bank
unsecured.........411,444

is way, if ln Discounts rrent. 144,600,508 145,57,277
Overdue paper anse-

onred ............. 1,439,.687 1,669,599
illegal loans Other overdue debts
ation of the unsecured..........150,549 210,419
o those con- Notes and debts saoured 1,639,183 1,755,798-Real Estate.......... 1,402,450 1,432,439
ess, and will Mortgages on Real

But even Estate sold.734,958 738,794
eansnkpremises... 3,126,473 3,138,56caso o-Other Âssets ........ 2,778,987 2,736,642
means which

will make Total Assets. 228,082,996 8226,843,635
The financial atmosphere ha been con

istructive to siderably disturbed during the lut month
of the banksFiret came the failure of a large private
inal amount banking establishment in London, Ontario,
al through followed by a smaller one in an adjoining
duction un- county. Then came rumors of forgeries on
aillions. In the part of a flrm in the leather trade in
o held; these Montreal. Following upon this was the
for this pur- suspension of a large firm of boot and
ill now, in shoe manufacturers in that city, and finaily
and danger- we had the startling occurrence of the arrest
terpart even of one of the most prominent merchants in
Wall Street, the provision trade at the instance ùf the

Bank of Montreal. Concurrently with ai]
these have been embarrassments on the part
of several traders in the North- West---some

orof whom have asigned, and others obtained
. o lastnd5 extension with arrangements for carrying on
below, and business under inspection. As a conse-

ous month :
quence of these developments there has

Feb. 1883. been a fali in the stock of the leading banks,
868,146,666 not, indeed, of a serious nature, but stili

61,137,288 sufficient to embarrass those who were spe-

34,044,909 culating on margin, and had calcu!atedupon a rise. To investors these fluctuations
10,644,330 of 5 per cent , more or lees, are of compara-

tively litte importance. So long as the
dividend 18 not affected, these slight fluctu-

1,047,166 ations may be ooked upon by them with
vindifferece. But speculators are affected

diferently.
51,530,448 The primary question for bankers aud

others interested in financial affairs, is ths:
.Are the failures that have taken place the

symptoms of a wide-apread and generally
1,0B57,077 prevalent unsoundnes, or are they indivi-

tdual instances of the resuts of trading on
unsound methodsi, and such as are to be

261,061 expected under any condition of affaire-no
11960matter hew prosperous 1 An examination

246,305 of the leading failures that have taken place
-~ recently, will, we think, lead to the latter

8145,603,492 conclusion, rather than the former. In the
case of the private banking fLrm, failure

16,9,436 appears to have been brought about by a
ost injudicious style of lefding meney,

5.828,548 couplcd with a tendency te outaide specula-

2,479,744 tien. h is said.also that in this case there
was a censpicuus want ef tat close atten-

10,s64,390 tioen t business whicha iessentialn teu-

1,538,367 cess. Antherinstance cf failure on the
opart of a private banker rome apparently

from an entire lack cf judgment in lending
379883meney, aud a spreading eut cf business te,

902,722an extent far beyond what w warrantcd
by the alender means cf the firm. onboth
theseeaes it should be statedthat a style

1,530,555 cf business wit attempted which cangot be
14,541,083 successfully undertaken, except by a

chartered bank.
1,151,282 With respect te the failureof the leather

firm inMeutreal, the ouse sems te t have
ieen breught down primarily by outside

speculation. This led te demanda fr muey
25,000 which the ordinary course cf business would

zouppya rs. Thinstors the flrctu aios
1064,0 for th prpse cf mobtaor lessr ofe disara

7count. Under such circumstanccs failure
9was onîy a question cf time.

The arrest cf a prominent provision mer-
9chant is a startling event, considering the
ýrespectability cf the party, and his good

9

position and connections, socially and cem-
4mercially. It is claimed that, sîthougli the
7estate may show a very serieus deficiency,

and pay but a small dividend te creditors,
nothing dishonorable has been donc. This
is a niatter, however, which must be de-
termined by the Courts. Meantime it can-

enet be doubted that failure must ensue, and
4that the creditors will suifer very heavy
g lesues. Tnim case, howevcr, cannet be taken
aas a symptom cf general unsoundness in the
aprovision trade. The reasons for failure
ecan be traced with sufficient clearneps te
1demonatrate this. A few years ago the firm
yhad au exceptionally succesaful season, and
ýcbosed the year with a profit estimated at
a 150,000 aud upwards. Whether this esti-
emate is correct or net, the profit was un-
idoubtedly very large. A cautieus firm
twouid have retained these large profits in
ecash, or in an caaily convertible f orm ; but
Jan injudicicus purchase cf a very costly'
residence absorbed and bocked up a cdhaider-
able amount cf the profit realized. Gifts

Bfor benevolent purposes, are aise said te,
have been bestewed te an extravagant
amount. Respecting such gifts, it is Wise to
keep them within due limits, even when
exceptional, prosperity sets in. When a

Bman's liabilities are ail discharged, if hie
-gifts amotint te ten per cent. cf the re-
Emainder, no reasonable fault could be found.

But nothing can justify gifts, which may
endanger mercantile position. But along
with injudicieus purchasing cf a residence
and unreasonable giving, a style cf business
was entered upon from, which the element
cf cautien and prudence seemaeutirely te.
have been banished.

The trade is well known te be subjeot te
heavy fluctuations. Prudence therefore
would dictate that risks should be kept
within bounds. Auny man in the trade must
make up his mmnd te suifer bosses in certain
scasens. But risks can be se managed that

3losses, when they supervene, shaîl net seri-
rously impair the position.

9

3 INSOLVENCI.

We refcrred in car lat issue te the objec-
tions urged by the Toronto Board cf Trade
te, the Bill introduced I1 y the member for
West Toronto for the distribution cf the
assets cf insolvent debtors. The Hamilton
Board cf Trade, it appears, haaise had the
subject up for discussion, and objects te the
measure on practicaily the same grounds.
The St. John Board has likewise considercd
the matter, as we elssewhere note.
There can be ne doubt that many cf the ab-
jections urged by the Toronto Board are
well taken. As te others of them there is
reom for serieus doubt.

That which appears te, be censidered most
objectionable In the propcsed ineasure is
the citent te which it intends that the
liquidation shail be taken eut cf the hands
of crediters and placed in the hands cf the
Court. This proposal is fellowing the -Eng.

8ihpatc;adte e etrsc h
91i r h ancoidfo h uls
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